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f 10 Soviet Republics 
Agree to Centralize 
Food Distribution 


By Francis X. Clines 

AVw York Times Service 

MOSCOW — The disjointed re- 
publics of the Soviet Union agreed 
Monday on the need For a common 
approach to food distribution and 
foreign aid in order to best survive 
the winter. 

The Slate Council, the transi- 
tional national government that in- 
cludes President Mikhail S. Gorba- 
chev and the leaders of 10 
republics, agreed at its meeting in 
the Kremlin to shape a single plan 
for Food supply and exchange, ac- 
cording to Ivan S. Silayev. chair- 
man of the economic management 
committee. 

The agreement represents a sign 
of concrete cooperation, if still ill 
defined, among the major repub- 
lics. for reasons of mutual need in 
light of the breakdown of the Com- 
munist system. 

“This will allow us to plan cen- 
tralized food purchases from 
abroad." Mr. Silayev said. 

The council also began consider- 
ing a draft treaty for the proposed 
creation of a voluntary permanent 
economic union of any or all of the 
original IS Soviet republics. 

Officials said their goal was to 
have republics signed up within 
three weeks for such an economic 
union, which would be based on 
the free -market principles of pri- 
vate property, a common currency 
and banking system, free exchange 
of goods and services, unfettered 
migration of labor, and coordinat- 
ed budget, taxation, debt and tariff 
policies. 

The signing would be followed 
by several months of negotiations 
to set precise details of the econom- 
ic compact. The State Council's in- 
tention is to emphasize economic 
interdependence first, before tack- 
ling the many complex political dif- 
ferences among the republics. 

A critical example of the latter 
was reported near the disputed eth- 
nic enclave nf Nagorno-Karabakh, 
where 16 Azerbaijani paramilitary 
police were killed and 30 wounded* 


in a weekend clash with Armenian 
militants, according to the Interfax 
news agency. The enclave lies with- 
in Azerbaijan and is populated by 
separatist-minded Armenians, a 
situation that has seen hundreds of 
people killed in border clashes and 
village vendettas in the last three 
years. 

The State Council, which was 
created in the postcoup emergency 
as an interim national body, is 
eventually to Fashion a plan for a 
new. looser political confederation 
that is expected to attract fewer of 
the republics. This would be sepa- 
rate from the economic union and 
based on a new constitution, na- 
tional elections and republican 
home rule. 

The republics not attending the 
Kremlin meeting were Moldavia, 
Georgia and the uow independent 
Baltic states of Lithuania. Latvia 
and Estonia. The 10 represented 
republics heard Grigori Yavlinsky, 
deputy chairman of the economic 
management committee, stress that 
the economic draft treaty clearly 
recognized the independence of all 
the republics. 

Mr. Yavlinsky, the interim gov- 
ernment's chief free-market (Man- 
ner, is being counted on by Ameri- 
can and other foreign observers to 
instill some urgency into the cur- 
rent attempts to use the economy to 
revive the Soviet Union in some 
new form. 

The United Stales has empha- 
sized the need for concrete progress 
before any large-scale emergency 
aid can be attempted. 

On Monday evening, a majority 
on the Stale Council was reported 
agreeing “in principle" to the eco- 
nomic union draft but planning to 
put off final confirmation until 
sometime after Oct. I. 

The Soviet foreign minister. Bo- 
ris D. Pankin, told Interfax that the 
United States seemed to be easing 
its standards on the question of 
urgency. He said Secretary of 

See UNION, Page 2 


Philippine 
Base Poet: 
Aquino Has 
A2dPlan 


By Philip Shenon 

New York Tima Service 

MANILA — After hours of 
impassioned, even tearful debate 
in the Philippine Senate over na- 
tional sovereignty, national pride 
and the role of the United Stales 
in the life of its former colony, the 
Senate voted Monday to reject a 
new U.S. lease on the Subic Bay 
Naval Station, leaving the future 
of the U.S. base in the hands of 
the Philippine courts and .voters. 

The courts will be asked to de- 
termine the constitutionality of a 
proposal by President Corazon C. 
Aquino for a national referen- 
dum on the future of the base, the 
largest U.S. military installation 
in Southeast Asia. 

If the courts find that Mrs. 
Aquino's proposal conforms with 
the Philippine constitution, vot- 
ers will be asked to weigh an 
initiative designed to overrule the 
Senate and allow thousands of 
American troops to remain at Su- 
bic Bay for another decade. Opin- 
ion polls suggest that the Philip- 
pine public supports the treaty. 

U.S. officials said Monday that 
the Bush administration had de- 
rided to wail until after the refer- 
endum to begin a major troop 
withdrawal from Subic, a deci- 
sion that will extend the nearly 
century-old U.S. military pres- 
ence in the Philippines for at least 
several months, if not years. 

The U.S. Embassy in Manila 
released a statement Monday 
that the United States “stands 
fully behind" President Aquino 
in “her continuing efforts to put 
in place the new treaty.” The cur- 
rent treaty for the navy base ex- 
pired Monday. 

Some senators called Mon- 
day’s Senate rejection of the trea- 

See BASES, Page 4 
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Demonstrators in Manila protesting Monday against die bases treaty. 
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* A 'Europeanized’ Sweden Enters the Post-Socialist World 


By Glenn Frankel 

M'nshmgim PM Service 

STOCKHOLM — For decades Sweden has been a 
world apart, a staid but unique bastion of stability. 
But after a historic election. Swedes woke up Monday 
in a new country in which the old roles and certainties 
have been discarded and new ones seem unclear. 

Analysts said that Sunday night's result was more 
than just a sharp turn to the political right, it was, 
many contended, a public declaration of Sweden’s 
membership in liar modem, post-socialist world. 

“It’s the Europeanization of Sweden." said Olof 


now holds the balance of power among the 349 seats in 


Ruin, a Stockholm University political scientist. “This Bui Mr. Biidl and his allies lack a clear-cut majority now holds the balance of power among the 349 seats in 
has been a classic elite-run society. We lived under the and appear too divided among themselves to forge a parliament but is treated like a pariah by the other 
illusion that we were more moral than the rest of the ruling coalition. The Liberals are wary of the Center parties, right and left alike, 
world. It might be a good thing if Sweden wakes and Party, which is opposed to further tax cuts and wants a Acknowledging the complexity of his task, Mr. 
realizes we're like everyone else.” stricter environmental policy and more curbs on nu- BildL 42. said he would probably be forced to cobble 


world. It might be a good thing if Sweden wakes and 
realizes we're like everyone else.” 


The parliamentary speaker Monday lapped the clear power. Both fear the Christian Democrats, 
' ~ ■ ~ ~ ~ whose evangelical leader was fond of quoting from the 


NEWS ANALYSIS 

Moderate Party leader, Carl BildL whose party led a 
diverse collection of four nonsoriaiist parlies that 
defeated the ruling Social Democrats, to form a gov- 
ernment afier the prime minister. Ingyar Carlsson, 
tendered his resignation. 


Ten Commandments on the campaign irail. 

All three are opposed to working with the populist 
New Democrats, who running for the first time cap- 


tured b.6 percent of the vote and 24 seats, an unusual Sweden’s social welfare state, Mr. Bildt insisted he 
success for a new party. This colorful but volatile cownnu o A 

collection of rightists, entertainers and anti-politicians see a W CDLiN, rage h 


Dropping of North Cose Closes a Bitter Iran-Contra Clmpter 
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By Tracy Thompson 

Past Service 

WASHINGTON — A U.S. judge, acting on a request of the 
independent counsel in the Iran-contra affair, dismissed all criminal 
charges against Oliver L. North on Monday, a surprise ending to the 
five-year-old inquiry of the former National Security Council aide at 
the center of the affair. 

The independent counsel. Lawrence E Walsh, said in a motion 
filed in U.S. Disiriet Court that his derision was based on "the 
interests of justice and judicial economy.” 

The move came at a lime when Mr. Walsh’s inquiry m to the iU<«al 
arms sales to Iran had been reenergized by the tndicttnwt earher 
this month oT one former high-ranking CIA official. Clair E. George, 
and the recent guilty plea erf another. Alan D. Fiers Jr. 

Questions about the Iran-contra affair also are being raised at the 
Senate confirmation bearing of Robert M. Gates, nominated by 
President George Bush to head the CIA. 

Mr. Gales was deputy director or the CIA at the time of the illaa! 
arms sales, and his nomination to head the agency has been derailed 
once before by questions about his role in the affair. 

Judge Gerhard Gesdl granted Mr. Walsh’s motion after the 
special counsel decided over the weekend not to pursue a second trod 
for Mr. North, a spokesman for Mr. Walsh’s office sud. 

Mr. Walsh nude his decision after Robert C. McFariane, Mr. 
North's former supervisor at the National Security Council, testified 
last week thai his original testimony had been haem influenced by 
information that Mr. North gave to Congress in 1987 under a grant 

of immunity. . , 

Speaking to reporters on the steps of the courthouse minutes altar 
JudgeGoril’s ruling, Mr. North said he feU “totally exonerated 
and expressed relief that the legal actions against him were over. 

•‘For five years, my family and 1 have been under fir* he said 
“I've had my last hearing.” Mr. North said, adding, "forever, I 
hope." 

Ajury convicted Mr. North in May 1989 of destroying documents. 

See NORTH, Page 4 
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EC to Consider 
Tightly Armed’ 
Peace Force 

Frustration Rises at Failure 
To End Yugoslav Fighting 


Acknowledging the complexity of his task, Mr. 
Bildt, 42. said he would probably be forced to cobble 
together a minority government that would have to 
rely on support from various foes to enact his cam- 
paign promises of tax cuts, privatization and major 
reductions in Sweden's bloated slate bureaucracy. 

A political activist who sees his mission as shrinking 


By Alan Riding 

New York Times Service 

PARIS — Alarmed by the sud- 
den escalation of fighting in Yugo- 
slavia. West European countries 
moved closer Monday to sending a 
military peacekeeping, force to the 
Balkan nation with a view to secur- 
ing a permanent cease-fire in Cro- 
atia. 

The Netherlands, which current- 
ly holds the presidency of the Euro- 
pean Community, proposed that 
West European countries consider 
deploying a lightly armed peace 
force in Yugoslavia because an in- 
ternational team of 200 civilian ob- 
servers had been unable to end hos- 
tilities. 

Since the Community has no 
military capability, the proposal 
was directed to the Western Euro- 
pean Union, a regional defense 
body that comprises nine of the 12 
EC members. Foreign and defense 
ministers of the Western European 
Union are to discuss the plan in 
The Hague on Thursday evening. 

The Dutch move reflects mount- 
ing frustration within the EC at the 
repealed failure of its diplomatic 
efforts to end the fighting. Al- 
though an EC-sponsored peace 
conference began SepL 7, hopes of 
an early breakthrough have been 
dashed by the latest upsurge in the 
civil war. 

The chairman of the peace con- 
ference, Lord Carrington of Brit- 
ain. who flew to Belgrade Monday 
for talks with the presidents of Ser- 
bia and Croatia and the federal 
defense minister, is due to resume 
his negotiations with foreign minis- 
ters of Yugoslavia and its six re- 
. publics in The Hague on Thursday. 

Dutch officials said that, after 
these meetings, EC foreign minis- 
ters will bold an emergency session, 
in The Hague, to discuss options. 
These indude the possibility of for- 
mally requesting creation of a 
peace force when ministers of the 
Western European Union meet lat- 
er the same evening. 

Jf such a force is formed, it will 
represent the most important mili- 
Lsiy activity undertaken by West 
European countries outside the di- 
rect control of the North Atlantic 
Treaty Organization since World 
War II. Ibe Western European 
Union, which coordinated Europe- 
an naval activities during the Gulf 
war, has traditionally been over- 
shadowed by NATO. 

Although the EC and the region- 
al defense bloc are not linked, mili- 
tary involvement by Western Eu- 
rope in Yugoslavia is also expected 
to strengthen calls by France and 
some other countries for the Euro- 
pean Community to develop a 
common defense policy and create 
its own rapid reaction force. 

Foreign Ministry officials in 


Germany, which currently chairs 
the Western European Union, in- 
sisted Monday that a derision had 
not yet been made to send a peace 
force to Yugoslavia, and they noted 
that the German and lialian for- 
eign ministers had called Sunday 
for a "massive increase” in the 
number of observers. 

The officials also said it w as ioo 
early to discuss the size or any mul- 
tinational contingent and stressed 
that the dispatch of European 
troops would require the approval 
of Yugoslavia’s federal government 
as well as that of the six republics to 
avoid the risk that the force might 
be drawn into the war. 

In London, a Foreign Office 
spokesman said Britain did not rule 
out the possibility of participating 
in a European peace force, but not- 

A Yugosbr general says be can- 
not nde out the possibility that 

Zagreb will be bombed. Page 4. 

ed that it would have to be invited 
into Yugoslavia by all parties, in- 
cluding Serbian and Croatian guer- 
rilla groups, and that a cease-fire 
would have to be in effect. 

“We’re interested in peacekeep- 
ing not peacemaking.” the British 
spokesman said. "The force would 
need sufficient strength in terms of 
men and equipment to do the job 
because it is a very complicated 
situation. It is not just a question of 
patrolling a ‘green line’ because the 
lines are blurred.” 

In Paris, a Foreign Ministry 
spokesman said that France, which 
last month proposed dispatch of 
troops to Yugoslavia, would back 
the Dutch initiative at Thursday’s 
meetings in The Hague. 

European offirialssaid ihe West- 
ern European Union would proba- 
bly also seek approval by the 38- 
nation Conference on Security and 
Cooperation in Europe for any de- 
cision to send troops to Yugoslavia. 
The Security Conference previous- 
ly endorsed the EC’s decision to 
send observers to Slovenia and 
Croatia. 

The European Community, 
which views its 1 1 -week-old media- 
tion in the conflict as an important 
test of its political clout, has in the 
past hinted that it might recognize 
Slovenia and Croatia if the federal 
Yugoslav Army did not withdraw 
Trom Croatia and end its support 
for Serbian militia groups. Germa- 
ny, in particular, favored this ap- 
proach. 

But European officials said most 
EC governments now believed that 
such a move could aggravate the 
situation in Yugoslavia and instead 
want recognition to follow broad 
agreement among the republics at 
tne peace conference. 


Baghdad Authorizes 
UN Helicopter Flights 


Mr. North and his wife, Betsy, outside court after the charges were dropped. He said it was Ms last 


Seats ApflwkSf/TlK AsMbwd Pies 

bearing “‘forever, I hope.'’ 


Compiled hv Our Staff From Dispatcher 

UNITED NATIONS, New 
York — Iraq said Monday that it 
would abide by the terms of the 
Gulf war cease-fire agreement and 
allow UN helicopters to fly over its 
territory searching for weapons of 
mass destruction, diplomats said. 

The United Stales and other 
Gulf war allies on the Security 
Council had been considering a 
strong response if Iraq continued 
to violate the accord, including a 
possible use of force to dose Iraqi 
air space. 

The diplomats said that the Iraqi 
ambassador. Abdul Amir An ban, 
gave assurances of cooperation to 
the current president of the Securi- 
ty Council. Ambassador Jean -Ber- 
nard Merimee of France. 

Iraq said, however, that the UN 
helicopters — which were donated 
by Germany and have German pi- 
lots and support crew — may not 


be used in any way dial compro- 
mises Iraqi security! The helicopter 
flights are designed to search for 
ballistic missiles and nuclear, 
chemical and biological weapons 
plants. 

The diplomats, who spoke on 
condition of anonymity, said they 
believed that Iraq was hoping to 
prevent aerial photography during 
the flights. 

Mr. Merimee and Rolf Ekeus. 
the head of the UN Special Com- 
mission in charge of locating and 
eliminating Iraq’s weapons of mass 
destruction, were cautiously opti- 
mistic after receiving the news. 

The Iraqi statement "is not total- 
ly negative, it is not totally satisfac- 
tory, either,” Mr. Merimee said. He 
said be had to advise the other 
Security Council members before 
commenting further in public. 

Earlier. UN monitors aban- 

See IRAQ, Page 2 
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Georgian Opposition Leader Held 

TBILISI USS R. (AP)— An opposition leader in tiw republic of 
Gtt^Vwnsan^ted Mcmday . hZs after 
mobbed the capital in the fiercest confrontation yet over Presdem 

* c!! 5 S?tadcr or the National Democratic P&rty was 
arSSFwith an aide at Tbilisi’sairport 
to Russian television and the imlependeni .“SSowwfaen 
Khronika, Mr. Chanturia was flying from Tbtiw to Mwoow wnen 
the plane returned to Tbilisi on Mr toattidmrdia s orders. 

Earlier article. Pag 2 
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NASA, planning new space- 
craft. thinks small. Pag* 3- 
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Among Blacks, a Soul-Searching Debate Over Judge Thomas 


By Roberto Suro 

New York Times Service 

HOUSTON — Tune and again in the past few 
days, the Reverend James W.E Dixon 3d beard 
people arguing over Judge Clarence Thomas's nomi- 
nation to the Supreme Court, and he became con- 
cerned by the aenmony that he saw settling over his 
congregation in the predominantly black Houston 
neighborhood of Acres Home. 

"Black people are divided over Garence Thom- 
as,*' he said, “even divided inside themselves. And I 
decided to spend my energies trying to soothe these 
bitter feelings in my own community so we can men* 
ahead.” 

Eventually, the 28-year-old pastor composed a 
sermon for Sunday that reflected on the Old Testa- 
ment story of Joseph, who was sold into slavery’ by 
his brothers, achieved high position in Egypt and 
was then able to help his brothers in their time erf 
need. 


“We know Garence Thomas is on the pharaoh’s 
payroll but we must still hope that one day he will 
lend a band to his brothers the way Joseph did,” Mr. 
Dixon told his congregation at the Northwest Com- 
munity Baptist Church. 

In Acres Home and in black communities around 
the country. Judge Thomas was a subj ect of discus- 

Judge Thomas says be worid uphold the death 
penalty “In appropriate cases.” Page 3. 

si on. and the issue was not whether he would win 
Senate confirmation — virtually all thought be 
would — but whether be could win the acceptance of 
other blacks. 

In homes, offices and on the streets of Acres 
Home, residents debated whether the judge deserved 
their suppon simply because of his race. They debat- 
ed whether ii was more important to speak with a 
single voice or to reflect the diversity of the black 


population. They debated their traditional alle- 
giances and the status of the struggle for civil rights. 

"It is a sign of the times that so many black people 
are willing to oppose a man of their own ethnicity 
nominated to high office,” said Tliaddeus S. Loti, 
principal of Wesley Elementary School in Acres 
Home. “It is also a sign erf the times that so many 
black people find it hard to reject someone such as 
Judge Thomas who espouses views that are suppos- 
edly out of the ordinary for a black man. And ail this 
tells me the times are changing.” 

The debate over the nomination has an especially 
deep resonance in Acres Home, which was devel- 
oped m the early pan of the century as a residential 
community for blades who bought lots by the acre 
and built their own homes. Then on the outskirts of 
Houston, it attracted craftsmen, merchants and pro- 
fessionals. Now lying well within Houston’s bound- 
aries. Acres Home has a population or more than 
20.000 people, almost all of them black, a cross 


section from the working poor to the very rich. 

The community first flourished in the era before 

affirmative action and civil rights laws. Its residents 
used Judge Thomas's philosophy of self-help not out 
of choice but because there was no one else to help 
them. The community also has a tradition of voting 
for outspoken, even militant leaders. With a wetl- 
oiganized electorate. Acres Home has provided a 
core of support to a variety of maverick politicians, 
like the late Mickey Lefand and his successor in 
Congress, Representative Craig A. Washington. 

Now the people of Acres Home are weighing 
Judge Thomas’s character. Simply asking tor an 
opinion of his performance in the confirmation 
hearings often brought forth long thoughts of the 
son that come from deep reflection. They often 
began with a careful analysis of his opening state- 
ment to the Senate Judiciary Committee in which he 

See JUDGE, Page 4 
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Bush, Seeing Kohl, 
Remains Cautious 
On Aid to Moscow 


Complied ty Oar Staff From Dispatches 

WASHINGTON — President 
George Bush, reaffirming the cau- 
tious U_S, approach on aiding the 
Soviet economy despite pressure 
from some Western allies, refused 
Monday to endorse an overall 
Western aid plan until economic 
changes have been implemented. 

Mr. Bush said he and Chancellor 
Helmut Kohl of Germany, who has 
pressed the United States to con- 
tribute more to the Soviet Union, 
were in agreement on the need for a 
package of humanitarian aid to “go 
forward very soon” in order to 
avert hunger and “medical catas- 
trophe" this winter. 

But on further aid to spur the 
transformation of the Soviet econo- 
my. Mr. Bush said: “They’ve got to 
get on with the reforms. They’ve 
gat to work out this kind of “Son of 
Union Treaty One" so people know 
who they're dealing with." 

“We will move as expeditiously 
as we can" the president added, on 
helping the Soviets, “but we're not 
ready yet." 

Mr. Kohl said he and Mr. Bush 
had agreed that overall aid to the 
Soviet Union was contingent upon 
economic changes. 

“The precondition for every- 
thing else is that in the Soviet 
Union a sound and stable econom- 
ic framework is launched," the 
chancellor said. 

“Only on the basis of that is then 
the West in a position to actually 
help and assist the Soviet Union in 
its further development." said Mr. 
Kohl, who has been leading a drive 
to support the Soviet Union with 
financial backing from the West. 

Mr. Kohl and Mr. Bush said they 
had not discussed specifics of hu- 


manitarian aid or general aid pack- 
ages. 

The secretary of the U.S. Trea- 
sury. Nicholas F. Brady, and the 
Federal Reserve chairman, Alan 
Greenspan, are scheduled to fly to 
Moscow on Tuesday to meet with 
President Mikhail $. Gorbachev, 
President Boris N. Yeltsin of Rus- 
sia, and other senior officials for 
talks on the Soviet economy. 

Mr. Bush has been concerned 
that an immediate influx of West- 
ern help would be wasted unless 
steps to create a market economy 
are carried out Mr. Kohl has been 
impatient with the cautious re- 
sponse of the West, saying funds 
must be approved quickly for the 
struggling country. 

Mr. Gorbachev last week asked 
the European Community for as 
much as $7.3 billion in emergency 
food aid to help the Soviet Union 
through the winter. 

Mr. Bush, discussing the need for 
food aid, said, “We are in agree- 
ment. It should go forward very 
soon in order to avert hunger." 

The Soviet Union faces a 20 per- 
cent drop jn oil production this 
year and fuel bottlenecks that 
could cause power cuts in Industry 
and homes. The grain, sugar and 
potato crops have been poor, and 
hard currency is lacking for im- 
ports. 

The United States has sent a 
team or experts to Moscow to as- 
sess the situation and recommend 
what action Washington should 
Lake. 

Mr. Kohl grateful to Mr. Gorba- 
chev for helping to smooth the path 
to German reunification last year, 
has committed more than 543 bil- 
lion in aid to Moscow, partly linked 
to the Soviet troop pullout from 
Eastern Germany. (AP. Reuters) 
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Winning pro-democracy ca nd ida te s with hands clenched in a display of mnty at a victory celebration Monday in Hong Kong. 

Hong Kong Victors to Push Democracy 


Rival Groups Rally 
In Soviet Georgia 


The Animated Press 

TBILISI. U.S.S.R. — Tens of 
thousands of Georgians mobbed 
the center of their capital Monday 
in rival rallies that marked the 
fiercest confrontation so far over 
the policies of President Zviad K. 
Gamsakhurdia. 

Decrying Mr. Gamsakhurdia as 
a dictator, an estimated 30,000 peo- 
ple crowded into Republic Square 
to hear former the prime minister 
Tengiz Segua demand that the 
president resign. 

A short time later about 200 me- 
ters away, thousands of Gamsak- 
hurdia supporters rallied equally 
loudly. 

A large mass of local police, 
some with sidearms. stood arm-in- 
arm through the center of the 200- 
meter stretch separating the pro- 
and anii-Gamsakhurdia forces in 
an attempt to prevent dashes. No 
incidents were reported. 

Later, thousands of opposition 
supporters rallied outside the gov- 
eramcni -control led TV station, the 
republic's only television since 
Russian and Soviet broadcasts 
were interrupted last week. 

“We want access to TV." said 
Michael Dzhgcmi. 16. “People in 
the villages and towns outside Tbi- 
lisi don’t know what's going on." 

Monday's rallies were by far the 
biggest in months, local observers 
said. They seemed destined to 
make it even more difficult for this 
republic in the southern Soviet 
Union to find a peaceful path to 
the independence all sides say they 
seek. 

Mr. Gamsakhurdia denounced 
the opposition rally as a provoca- 
tion by Kremlin agents. He again 
denied' ordering troops to open lire 
on protesters at a rally on Sept. 2. 

Mr. Segua, meanwhile, decried 
what he termed the president's 
links with the failed coup in Mos- 
cow last month, his steps to curb 
democracy and cripple the econo- 
my. 


dictatorial and prone to blaming 
any dissidence on KGB or Kremlin 
provocation. 

In addition, battles rage in South 
Ossetia, a region north of Tbilisi 
near the border with the Russian 
Republic. Mr. Gamsakhurdia 
stripped the region of autonomy 
granted under Soviet rule, driving 
the South Ossetians into an all-out 
campaign to unite with Russia- 

■ Latvia’s Minority Flan 

Latvia’s im migration depart- 
ment has proposed paying willing 
non-Latvians to resettle in the So- 
viet Union, Reuters reported from 
Riga. 

The Latvian population of 2.7 
million is made up of 32 percent 
ethnic Latvians and 48 percent 
Russians and other minorities. 

The deputy immigration direc- 
tor, Ugis Suks. said Monday that if 
the number of non-Latvians was 
“equal to the number of Latvians 
or exceeds it, this could evoke 
many unpleasant conflicts in the 
future." 

■ Poles Protest to Lithuania 

President Lech Walesa or Poland 
expressed distress Monday over 
“the worsening situation" in Lithu- 
ania arising from the state’s sus- 
pension of self-government for its 
Polish minority. The Associated 
Press reported from Warsaw. 

The message was conveyed in a 
letter to Lithuania's president. Vy- 
tautus Lamlsbenris. 

Last week. Foreign Minister 
Krzysztof Skubiszewski of Poland 
issued a strong protest over Lithua- 
nia's Sept. 4 dissolution of its two 
self-governing Polish regional 
councils and the imposition ut eth- 
nic Polish areas of direct rule. 

Leaders of the councils were ac- 
cused by Lithuanian leaders of sup- 
porting the failed August coup by 
Soviet hard-liners. 

The dissolved regional councils, 
representing 150.000 ethnic Poles 


By Laurence Zuckerman 

International Herald Tribune 

HONG KONG — Liberals on Monday 
interpreted their decisive victory in the first 
direct elections to Hong Kong's nominal par- 
' li ament as a mandate to begin pressing the 
government to speed up the pace of democra- 
tization before the colony returns to Chinese 
rule In mid- 1997. 

In the elections Sunday. Hong Kong voters 
ignored veiled threats from Beijing and over- 
whelmingly elected pro-democracy candi- 
dates. 

According to the final results announced 
Monday, liberals swept 16 of the 18 contested 
seats, while candidates supported by Beijing 
and a pro-business group dose to the Hong 
Kong government were shut out Just under 
40 percent of registered voters turned out. far 
fewer than had been predicted in polls. 

“There is no doubt now that our people 
wish to have democracy like any other people 
in (he world," said Martin Lee, chairman of 
the United Democrats of Hong Kong, which 
won 12 seats. “We have been saying this for 
years, but the governments here, in London, 
and in Beijing never took us seriously.’* 

[The British foreign secretary, Douglas 
Hunt said Monday that Britain would work 
for greater democracy in Hong Kong. The 
.Associated Press reported from London. 

[“So far as the government is concerned," 
Mr. Hurd said, “we have two aims: first. 


steady progress toward a greater degree of 
direct elections in Hong Kong and second, 
(hat this progress is sustained without inter- 
ruption after the transfer of sovereignty." 

[He said Britain would press for allowing 
people who live in Hong Kong to elect a 
larger proportion of the colony’s 60-member 
Legislative Council] 

Mr. Lee said that he and the other mem- 
bers of his party who were elected to the 
Legislative Council would meet with Hong 
Kong’s governor. Sir David Wilson, on Tues- 
day to present him with a list of candidates 
they would like to see appointed to serve with 
them. 

Besides the 18 council members chosen in 
the elections, 21 members are selected by 
professional associations and 21 ore govern- 
ment officials and appointees. 

But the Legislative Council has little power 
compared with the elite and secretive Execu- 
tive Council, whose members are appointed, 
by the governor. 

At a press conference Monday, Mr. Lee 
said that the governor was now obligated to 
turn over the Executive Council to the newly 
elected democrats. ' 

“Now that we've got the mandate of the 
people,” he said, “really it is not up to the 
governor to dictate terms to us. We are enti- 
tled to say to the governor that as a matter of 
right we ought to form the majority of coun- 
cillors in the Executive Council." 


The election results place Sir David in a 
difficult position, analysts said. If he gives in 
to the democrats' demands, he risks upsetting 
Beijing, which made it clear in the days lead- 
ing up to the elections that it would not 
sanction any changes in the slow pace of 
democratization spelled out last year in the 
Basic Law, under which Hong Kong is to be 
governed after 1997. 

But if he refuses to cede more power to the 
newly elected legislators, he will appear un- 
democratic, inviting international criticism. 

Sr David has said nothing about whom he 
will appoint to the two councils. He has 
maintained that a decision on whether to 
increase the pace of democratization can only 
be made after an observation of the Legisla- 
tive Council's performance with its new, di- 
rectly elected members. 

But the appointment of even one democrat 
to the Executive Coundl would be likely to 
upset Beijing. Several of the winning candi- 
dates. including Mr. Lee, are ranking mem- 
bers of the Hoag Kong Alliance in Support of 
the Patriotic Democratic Movement m Chi- 
na, which sprang up in 1989 during the de- 
mocracy demonstrations that were violently 
suppressed by the Chinese government 

Beijing has called the organization “sub- 
versive." and in a thinly veiled swipe at the 
democrats earlier this month, it warned Hong 
Kong residents to examine a candidate's atti- 
tude toward the mainland before casting their 
votes. 


WORLD BRIEFS W 

— 

Beijing Rebuffs Italian on Rights 

BEUING (Reuters) — The Communist Party genera) secretary. Mil 
Zemin, rebuffed Prime Minister Giulia Andieom of Italy over the afc; 
of human rights on Monday, saying China's record had contribute^,, 
world peace. , 

Mr. Ahdreotii. who arrived in China on Sunday for a six-day vtat,^ ■ 
expressed Italy's concern over rights in a meeting with Mr. Jiang^ayfeg: 
the issue was of concern to ail. "When you speak of human rights, ifr Hot ! 
interference in another country’s affairs," Mr. Andreotti was quoted ** 1 
saying. • ; , 

Mr. Jiang said China's record on providing food and dotting for its I j ' 
billion people constituted observance of human rights. “Hainan rights! 
are concrete, not abstract,” he was quoted by the Foreign Ministry® 
saying. “We fed this is a great contribution to world peace." .. ' ’ 

Bangladesh Votes for Change in Rule .! 

DHAKA, Bangladesh (Reuters) — Tbe country voted in favor of! 
changing to a parliamentary form of government after 16 years of! 
presidential rale imerpersed with military dictatorship, returns in *. 
national referendum snowed Monday. ’ . ! 

“We are off to a good start." Pnme Minister Khalida Zia said on> 
hearing the latest results of Sunday's vote. “Democracy now takes a Sun | 
institutional shape." Hasina Waxed, head of the opposition Awand, 
League and Begum Khahda’s rival, said: “We have banished autocracy: 
and military dictatorship. It’s a great victory of the people.” 

Returns from 22^63 of 24,309 polling centers showed that 1 nriBko • 
voters had approved a change to parliamentary democracy. The vote* 
against was 32 million. Officials said more than 30 percent of 623 : 
million eligible voters defied rain and widespread flooding to vote. j 

China’s Expulsion of Briton Assailed ; 

BEUING (Reuters) — Foreign journalists in Beijing protested toj 
China on Monday against the expulsion of a British reporter. ' , ; • 

Chinese authorities ordered Andrew Higgins, the Beijing correspond 
dent of The Independent newspaper, to leave the country by Sunday oa* 
grounds he had obtained secret documents about arrests in Inner Mongo-; 
lia. The Foreign Ministry said he had harmed China's interests and was> 
conducting activities not in keeping with his status as a journalist. 1 

The Foreign Correspondents Club of Beijing expressed “its extreme 
dismay and concern at the expulsion," the dub's board said in a protest to- 
the Foreign Ministry. ’ 

Berlin WaD Killing Detailed in Court 

BERLIN ( AP) — Chris Gueffroy. the Berlin Wall’s last victim, was 
iriiiprf by East German border guards after he had already abandoned his 
escape attempt, bis companion testified Monday at the guards’ trial. 

Christian Gaudian, who tried to flee aver tbe wall with Mr. Gueffroy 
on Feb. S. 1989, described for a Berlin court bow the parr tried three times 
to get over the wall as bullets struck near them. After the final attempt, be 
said, they had stood motionless. “For us the escape attempt had ended," 
he said. “Then the fatal shots came." One killed Mr. Gueffrqy. 

The manslaughter trial of four former East German border guards is 
being closely watched as a precedent. Prosecutors say they will bring to 
justice other border guards responsible for the deaths of more than 200 
East Germans while they tried to flee to the WesL Many Germans have 
criticized the proceedings, saying the Communist bosses should be put os 
trial first for issuing the shoot-io-kill orders. 

U.K. Unveils Plan to Revamp Prisons 

LONDON (Reuters) — Britain unveiled plans Monday to improve 
security and living conditions at its overcrowded prisons after riots and 
escapes that have embarrassed the Conservative government 

Home Secretary Kenneth Baker, announcing draft proposals for legis- 
lation that he pledged would transform Britain's jail system, said a new 
offense of prison mutiny would be introduced to help clamp down on 
rioting. He has said that conviction for mutiny could mean up to 10 more 
years in jail for rioters. 

He also announced plans for stiff ex penalties for aiding jail escapes and 
a mix of measures to bolster security and make life more liveable for 
Britain’s 46,000 prisoners, many of whom are held in multiple-bed cells 
without flush toilets. 


Progress Cited in Baker-Shamir Talks 


By David Hoffman the Shamir government, Mr. Baker them to a freeze on Israeli settle- 
and Jackson Diehl and Mr- Shamir examined a U.S. ments, which is a top priority of 
Washington Post Semce proposal that sources said resem- Arab leaders. 

JERUSALEM — Secretary of b,ed discussed in Washington Mr. Bush has made it dear that 
State James A Baker 3d proposed last . wee ^- Under those proposals a he is impatient with the expansion 
to Rime Minister Yitzhak Shamir decision on the loan guarantees of Israeli settlements in the occu- 
of Israel on Monday a compromise would be postponed, but Israel pied territories. U.S. of fidals have 
on Israel's request for $10 billion in would receive financial compensa- said they hope that if a peace coo- 
U.S.-backed housing loan guaran- don for any losses incurred during ference between Israel and its Arab 
tees, and officials expressed opti- delay. neighbors is held, it will lead to a 

mism that a growing confrontation Further details of the compro- deal in which Israel will freeze set- 
over the issue was close to being n !“ se not disclosed by either dement activity in exchange for an 
defused. side, but Mr. Baker and Mr. Shamir end to the Arab boycott. 

After a thiee-and-a-half hour a? 16 ® 1 10 meet again Tuesday Mr. Baker, who on Monday be- 
meeting with Mr. Shamir, officials morning, and officials described gan his eighth round of Middle 
also reported that they had made die talks as conciliatoiy. East diplomacy since the e 

progress toward working out the "The ice was broken," an Israeli Gulf war, said he had a “v 
details of participation by Israel said. Mr. Baker first met discussion" with Mr. Shi 

and Palestinians in a Middle East a *. one with Mr. Shamir, who, along offered no further details, 
peace conference. rith Mr. Bush, had appeared to be The Israeli foreign mi n i 


Australia Bars Importing Pit Bulls 

CANBERRA (Reuters) — Australia suspended the importation of 
American pit bull terriers and other fighting aogs on Monday, a day after 
- a-pit bull mauled a baby to death. _ . 
ward drafting a document that “The temporary suspension win be in place until we can legislate a 
would lay out the details of IsracTs complete ban on the pit bull terrier type." Resources Minister Alan 
participation m the peace confer- Griffiths said in a statement A spokesman for Mr. Griffiths said the bait 
ence. Such a document has been would cover all dogs deemed by quarantine staff to be dangerous, 
sought by Israel as a way of n a iling a 2-month -old boy was killed by the family’s pit bull terrier as his 

down guarantees that it would not mother hung up washing in the backyard of their home near Sydney oo - 
be pressured into making conces- Sunday. Domestic controls on dogs come under state jurisdiction. Mr. 
sums at me bargaining table. Griffiths said he would meet ministers later this month to develop 
One of the critical issues in such standard laws. 

an agreement will be the makeup of ' 

any joint Jordanian-Palestinian 

TRAVEL UPDATE 

one who is affiliated with the Pales- 

tine Liberation Organization and 

that it not include any Palestinians Portuguese train traffic was at a standstill on Mon d ay because of a 
from the diaspora or any from East strike by rail workers, and dozens of ships were stranded in port by « 
Jerusalem, which Israel has an- partial strike of tug-boat pilots. (AFP) 

nexed. In previous visits, Mr. Baker TMeves used steeping gas to rob at least half a dozen French and 
has questioned Israeli officials and foreign tram passengers traveling to Nice from Geneva, Rome and 
Palestinians about coming up with Lourdes this weekend, the police said Monday. (Reuters) 

a list of names that would be ao- official of Baflcan-Bidgarian Airtimes, the Bulgarian state-owned 
cep table to both sides. airtine, has been in Singapore to discuss opening air links with Singapore, 

Mr. Levy told Israeli television a Civil Aviation Authority of Singapore official said Monday. (AFP) 


the talks as conciliatory. 


East diplomacy since the end of the 


"The ice was broken," an Israeli Gulf war, said he had a “very good 
source said. Mr. Baker first met discussion" with Mr. Shamir but 


peace conference. 

However. Israel television re- 
ported Monday night that the con- 
ference might be delayed from the 
October timetable set "earlier by its 
cosponsors, the United Suites and 
Soviet Union. 

In a session that climaxed two 
weeks of increasing tension be- 
tween the Bush administration and 


"Gamsakhurdia wants to have tn the Vilnius and southern Solecz- 
tndependence first and democracy raki regions, had boycotted the last 
second, but it must be the other year’s republic referendum, in 
way round." Mr. Segua told sup- which Lithuanians approved inde- 
poricra. pendence. 

Georgia has had litiie peace News media in Poland report a 


porters. pendence. 

Georgia has had litiie peace News media in Poland report a 
since Mr. Gamsakhurdia, a former wave of anti-Polish sentiment in 
dissident who was jailed by the Lithuania that is said to have led to 
KGB. won an S7 percent majority the dismissal of some ethnic Polish 
in lhe first direct presidential elec- workers from government jobs and 
tions in Georgian history, in May. the banning of Polish national sym- 
Opponents say he has become bols from public places. 


UNION: 

Accord on Food 

(Continued from Page 1) 

States James A. Baker 3d indicated 
in his visit to Moscow last week 
that the 'White House now was 
ready to give aid even if only “the 
barest outline of the economic and 
political programs is in place.” 
The State Council heard farther 


with Mr. Bush, had appeared to be The Israeli foreign minister, Da- 
growing more intransigent over the vid Levy, told Israeli television that 
issue in recent days. “we must not let this matter” of the 

Sources here indicated that there loan guarantees dispute “darken 
was at least one potentially trouble- our relations and the desire to 
some issue that had not yet been moke progress with the peace pro- 
resolved: the question of whether cess." Mr. Levy said of Mr. Baker, 
the additional loan guarantees “It is in his capacity to make a 
would be linked to the peace pro- contribution." He indicated that 
cess. Mr. Baker intended to consult by 

Mr. Bush has said the loan guar- telephone with Mr. Bush Monday 
antees should be postponed to give night and that a compromise might 
the peace conference a chance to be reached shortly, 
get off the ground. But Israel has “If it isn't tomorrow it will be the 

insisted that the guarantees are for day after tomorrow, but the desire 
humanitarian purposes and that to find a fair and good solution 
there should be no linkage with the which will preserve relations exists 


TRAVEL UPDATE 


peace process. 


and is shared by both sides.’ 


Israeli officials are concerned Levy said, 
that if the guarantees are delayed, Sources also said Mr. Baker and 
Mr. Bush will later try to connect Mr. Shamir had made progress to- 

IRAQ: Flights Allowed 


(Continued from Page 1) 


Tbe same day, Mr. Merimfte is- 


wave of anti-Polish sentiment in wS S Ss S £n°dr^ping 3 £te!y 0 ai doned ^ “ksioo after Baghdad ^ . wh 2 I ^ !“*t "■*. “* *0? d 5 ar 
Lithuania that is said to have led to an~£u3 ^oH0 K to S Mocked them from making^ aerial w the toqi ambassador 

the dismissal of some ethnic Polish SSSsSfiS the checks for long-range raisriles. A A* toy Ojuncti wanted 
workers from government jobs arid /bod distribution plan and draft Bush administration official had resolutions fully implemented 
the banning of Polish national sym- economic union, the council agreed caUed Baghdad’s action a serious ' B J ea P? ns UMpCctions, 


trace violation. 

Tbe Iraqi go 
its move Sund: 



tw*iuuuwuiui.ru. urccuufluj agiccu - . y^. » . TV- i? lajim 

to fashion a blueprint for rwtmc- ^ », l7_0 Jf ,bcr leam 

raring Soviet agriculture by the end . Iraqi government defended ^ planned to examine long-range 
ofthlnwnih.iKl^v s^ «ts move Sunday, saying that the 
Among the food shortaaes the aircraft over its terri- oflhe plan to eliminate Iraq smore 

needfor grain 'and ** VK,lated its sovereignty. In- weapons, as ordered m- 

mon to ainOrepublics on^ the State stead, Iraq offered its military’s So- eadi ^ e 


m on to all 10 republics on 


Council accord™ to Mr Sihvev vfcfrinade helicopters and Iraqi So™ sites were used to 

who is also prime minister oTthe P*J?ts. But UN inspaiors say the againS, 

Russian Republic. By agreeing to fdicopu*s are unsafe and the pi- i md Israel 

work am a finale fond iurl nlan fw> lots uncooperative. In a related development, a US. 

wore out a angle toco aia plan, ne c-zj n „ n n General rwnnrfadhr Tmni 


said, the republics demonstrated 


On Friday, the Security Council ff fleral has reportedly told Iraqi 
met in private and instructed Mr. . Kur( k iht Western troops protect- 


ihat they woe all “now working met m P nvaIC and instructed Mr. mat western troops protect- 

irfhanri” E Merimee to warn the Iraqi ambas- them from President Saddam 

He nromised tabulation of the sador ^ ^ghdad risked further “S* 11 leavc southeastern 

needs of each reoublk and ex- sanclions ^ !t not allow UN m two weeks, but that al- 

changes totaUcT om shortages "“POn? inspectors to use their hed air patrols over northern Iraq 

andto make the best use tfany own helicopters to fly over Iraq. w0 ^ d S u ?“; 

foreign aid. 

On the separate problem of con- 


would continue. 

Kurdish leaders said that Air 
Force Major General James Jamer- 
son, commander of a combined al* 


Only we dedicate 
two whole floors to you 


uoi of Sovici nucfar weapons in a Switzerland Abolishes 

looser political confederation, the ^ r ££f m T . 

presiria,, Nu™i- Capital Punishment “/ ebd ' held 


C4- jfioent 


hotel nikkohongkong 


WE ANTICIPATE KHJR EVERY VEED 


tan A. Nazarbayev, declared in an 
interview with ABC News that his 
republic intended to keep its weap- 
ons on its territory and share con- 
trol over them with the Kremlin. 


northern Iraq, last week. 

Rwtm Officials of the Kurdis tan Dam- 

BERN — ■ Switzerland erased the ocral ^ c Rany said his message was 
death penalty from its statute book *he 2.100 Western troops 
on Monday, abolishing capital would probably be withdrawn 


HONGKONG 

SUv M <Aay 


toil " he declared, referrins to an The Defense Ministry said it had P*”* 31 “wendof September, 

Boris N. Yell- ,0 ^ ^ 

sin of Rn«ii trt haw hie «-nuhiip international trend to abolish capi- S' 11 ™ raem that American air pa- 

*1 punishment. Switzerland's test «ols «fld reconnaissance nights 
Mleguard the weapons on behalf or execuUDn , were carried out during ovcr ln «l would continue. 

Other republics. World Warn . tAP 


World War II. 


(AP. Reuters ) 


nexed. In previous visits, Mr. Baker 
has questioned Israeli officials and 
Palestinians about coming up with 
a list of names that would be ac- 
ceptable to both sides. 

Mr. Levy told Israeli television 
he was caafidenL after the talks 
Monday, that the United Slates 
was not retreating from earlier 
commitments to support these Is- 
raeli demands about the makeup of 
the delegation. 

Mr. Baker, after seeing Mr. Sha- 
mir, spent several bows with a 
group of Palestinians to discuss the 
peace conference. 


Noriega Trial: 
'Just Another 
Crooked Cop 9 

The Associated Press 

MIAMI — Manuel Antonio 
Noriega, tbe most powerful 
man in Panama, was “just an- 
other crooked cop" who sold 
Ms nation to Colombian co- 
caine kingpins, a prosecutor 
said Monday to open the de- 
posed dictator's drag trial. 

Pointing to Mr. Noriega 
and calling him a “small man 
in a general's uniform," the 
lead prosecutor, Michael P. 
Sullivan, said the government 
would prove that the former 
Panamanian leader abused Ins 
authority to help cocaine pour 
into the United States. 

Mr. Sullivan cautioned that 
jurors would not hear evidence 
(hat Mr. Noriega ever directly 
touched or even saw the co- 
caine. Instead, he said. Mr. 
Noriega ordered smugglers, 
planes and boats released, and 
allowed cocaine flights to slip 
in and out of his country. 

Mr. Noriega, 53, also pro- 
tected illegal arms shipments 
and allowed drag profits to be 
funneled into secret bank ac- 
counts, he said. 

Mr. Noriega, wearing four- 
star epaulettes on his brown 
uniform shin, sat quietly, lis- 
tening to a translation through 
headphones. The defense 
elected to hold Us opening 
statement until the prosecu- 
tion rests, which could take 
months. 
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JEWISH MILITANTS MARCH BV NEW JERSEY — Police officers break- 
‘ ln 8 up u scuffle between Jewish imfitants and a Made heckler hi Teaneck, New 
Jersey. The Jewish group, Kahane Chat, came to the subnrh from New York to 


march past the homes of Leonard Jeffries Jr„ a Mack City CoOege professor 
whose remarks about Jews have cansed an iqiroar, and the Reverend Herbert 
Daughtry, a pastor in Brooklyn who has invoked mnerdty racial issues for years. 
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U.S. Foresters Decry Political Pressure to Overcut 


By Timothy Egan 

Sen- York Times Service 

KAL1SPELL, Montana — Supervisors 
of some of the largest public forests say 
they have come under intense political 
: pressure to cut more timber than the land 
can handle. 

Already, grizzly bears and 20-pound bull 
trout are in trouble from excessive logging 
; in the forests of the northern Rocky Moun- 
tains, biologists say. 

; Managers of these forests say they are 
slowing down the government's togging 
program to protect fish and wildlife. 

The timber industry, some Bush admin- 
istration officials and other politicians ar- 
. gue that trees on the public lands of the 
■ northern Redoes must be logged at a cer- 
tain level to keep the regional economy 
afloat. 

, But the Forest Service supervisors say 
western senators and administration offi- 
cials ore trying to force them into unsound 
land stewardship to benefit the industry. 
* “The pressure is there and it is intense." 
I said Orville Daniels, supervisor of the 23- 
, million-acre Lolo National Forest in Mon- 
tana. 

He and other foresters and biologists 
throughout the United States soy they are 
caught in a squeeze between science and 
. politics. 

Last week, a congressional subcommit- 


tee began issuing subpoenas to top Forest 
Service officials, who are to appear at a 
Sept. 24 hearing, before the House sub- 
committee cm civil service, to determine 
whether professional land managers are 
being harassed. 

A federal district judge in Seattle, in 
issuing an injunction against logging in 


'The pressure is there 
and it is intense. 9 

Orvifle Daniels, 

A forest supervisor 


parts of the Northwest, spoke of “executive 
branch" meddling in the agencies govern- 
ing the U.S. public forests. 

The judge. William L. Dwyer, wrote on 
May 23 that there was “a deliberate and 
systematic refusal by the Forest Service 
and the Fish and Wildlife Sendee to com- 
ply with laws protecting wildlife." 

“This is not the doing of scientists, for- 
esters. ranges and others at working levels 
of these agencies." said Mr. Dwyer, who 
was appointed in 1987. “It reflects deci- 
sions made by higher authorities in the 
executive branch of government. " 


At the center of the Montana dispute is 
John W. Mumma, a 32-year Forest Service 
employee who was forced into retirement 
at the age of SI this month after western 
Republican senators and timber industry 
executives complained that he was not al- 
lowing trees to be logged fast enough from 
the Rocky Mountains. 

Mr. Mumma oversaw 25 million acres of 
public land in 13 national forests in Mon- 
tana, Idaho and the Dakotas. 

The first biologist to hold the job of 
regional forester in the northern Rockies, 
he was widely regarded as a reformer, and 
his dismissal two weeks ago is seen by some 
in the service as a signal that the Bush 
administration is caving in to political 
pressure from the timber industry. 

“If they gel away with this, the budding 
reform movement in the Forest Service 
could be squashed," said Jeff DeBonis, 
founder of the Association of Forest Ser- 
vice Employees for Environmental Ethics, 
which he said has 2,000 pasi and present 
service workers among its membership. 

Leading timber industry executives met 
recently with Agriculture Secretary Ed- 
ward Madigan, who oversees the Forest 
Service, and complained that Mr. Mumma 
was not putting enough trees up for sale. 

Nationwide, only 60 percent of this 
veer's government timber target has been 
met. which the Forest Service attributes to 


environmental appeals. It was Mr. Madi- 
gan who ordered Mr. Mumma to take a 
desk job in Washington this month. He 
refused the reassignment and announced 
his retirement instead. Neither Mr. 
Mumma nor Mr. Madigan would comment 
on the move. 

The land that Mr. Mumma oversaw is 
bigger than most American states, and is 
perhaps the most sparsely populated area 
in the contiguous United States. But it 
supports huge trout, badgers, wolves, 
mountain goats, mountain lions, large 
herds of elk and deer, and the only sizeable 
population of grizzly bears outsideof Alas- 
ka. 

It is also an area with large tracts of 
corporate Limber! and, primarily that of 
Plum Creek Timber Co., whose managers 
acknowledged several years ago that they 
were cutting far more trees than could 
grow back to replace them. 

They said they were not practicing sus- 
tained yield, the Jong-bdd industry con- 
cept of cutting an even amount of trees 
every year, and then replanting in place of 
the clearcuis. 

In an effort to Ixy to repair some of the 
land after more than a decade of heavy 
cutting, forest supervisors throughout the 
region have been reducing the volume of 
timber, going below the targets set by Con- 
gress. 


On New Spacecraft, 
NASA Thinks Small 


By William J. Broad 

Mew York Times Seme r 

NEW YORK. — In a change that 
could save billions of dollars, 
NASA is reluctantly shelving many 
of its plans for large spacecraft in 
favor of those that are relatively 
small and simple. 

The 5710 million satellite 
launched Sunday morning by the 
space shuttle Discovery is, at seven 
tons and 9.7 meters, tile largest 
U.S. craft ever built for monitoring 
the earth’s environment, but it 
could be the last of its kind. 

The shift by the National Aero- 
nautics and Space Administration 
from bigness is driven by factors 
like tight budgets, advances in min- 
iaturization and problems with 
some of the elaborate satellites, 
among them the mirror flaw that 
blurs the vision of the S1.5 billion 
Hubble Space Telescope. 

Further, repeated problems with 
the shuttles thai deploy the large 
spacecraft have hastened a return 
to smaller craft launched on un- 
manned rockets. 

Under pressure from the White 
House, NASA has already an- 
nounced plans to cut the size of its 
Earth Observing System satellites 
and to increase their number, from 
6 to as many as 18. lowering the 
overall cost and lessening the odds 
that one catastrophic failure will 
cripple the entire research effort. 

the program, originally expect- 
ed to cost 530 billion, is now likely 
to cost about $5 billion less. 

.And the mace station, the cen- 
terpiece of NASA’s manned explo- 
ration program, has already been 
scaled back. 

Grudgingly, NASA is also plan- 
ning to shrink other projects for the 
late 1990s and early 21st centuiy, 
including lunar robots. Mars mis- 
sions and science satellites. 

“The plan in space science over 
many years has been to have a 
major new start every year, said 
Leonard A Fisk. NASA’s associate 
adminis trator for space science. 
“Budget reality says you can't af- 
ford to do that anymore, so the 
emphasis is shifting to more small 
missions." 

And James R. Thompson Jr., the 
agency’s deputy administrator, put 
it bluntly, saying tight budgets 
were going to “temper our appe- 
tite." In the last five years, the an- 
nual budget for NASA’s space sci- 
ence program has doubled, to S3 
bQKon. 

John E. Pike, director of space 
policy for the Federation of Ameri- 
can Scientists, a private group in 
Washington, said the new ap- 
proach was “the most significant 
change in NASA’s science program 
since the decision to go with the 
shuttle 20 years ago." 

“They’re basically aiming to do 


science without the shuttle." he 
said. 

The new blueprint was ham- 
mered out in late July and early 
August at a tense and contentious 
meeting of about 60 NASA offi- 
cials and space experts at Woods 
Hole. Massachusetts. 

Berrien Moore 3d. the chairman 
of NASA’s space science advisory 
committee and a University of New 
Hampshire scientist who chaired 
the meeting, said in an interview 
that the final consensus was to 
“structurally shift the program 
away from the big missions.” 

Higher priority was given to 
small projects that provide fre- 
quent access io space and to a new 
class of intermediate missions 
meant to “ensure a continuous and 
balanced stream of scientific re- 
sults.” the group's report said. 

The recommendations have now 
become the agency's master plan. 

Large craft laden with extremely 
sensitive sensors and instruments, 
experts say, have a better chance of 
pushing back the frontiers of 
knowledge. But today, a constella- 
tion of factors has begun to erode 
the advantages of bigness. 

Advances in miniaturization are 
allowing engineers to envision un- 
manned spacecraft that are small- 
er. lighter, cheaper and smarter 
titan ever before. 

Budget pressures also are loom- 
ing. NASA wants to build a 
manned space station that has an 
estimated cost of S84 billion to 
51 18 billion over its 30-year life- 
time and is likely to drain funds 
from smaller projects. 

Discovery Crew 
Constructs Model 
Of Space Station 

The Associated Press 

HOUSTON — Discovery's as- 
tronauts erected a kind of giant 
Ttnkenoy aboard the shuttle Mon- 
day. but first had to steer clear of 
some Soviet space debris. 

The astronauts snapped gold- 
colored aluminum joints into place 
to create a device 64 inches long 
and 8 inches square <1.6 meters 
long and 52 centimeters square) 
consisting of white plastic pieces — 
the first test of a structural model 
for a space station. 

On Sunday night the shuttle and 
a van-sized piece of space debris 
ended up pasting within 10 miles 
(16 kilometers) of each other. “I 
think we scored a space first, the 
first time we’ve ever bad to maneu- 
ver to avoid a conjunction," Jan 
Davis of mission control told the 
crew. 


Thomas 


Supports 


The Death 
Penalty 


Compiled or Our Sia/I Fmm Piipaiit.-’ 

WASHINGTON — Judge Ciar- 
ence Thomas, testifying before die 
Senate Judiciary Committee at hi* 
Supreme Court nomination hear- 
ings. said Monday that he wouU 
uphold the death penalty in “ap- 
propriate cases.” 

Judge Thomas's comment, on his 
fifth day of testimony, means that 
his confirmation would give the 
high court, for ihe first lime in 
decades, ninejustices with no abso- 
lute objections to capital punish- 
ment. 

Judge Thomas, in response to a 
question from Senator Arien Spec- 
ter. Republican of Pennsvl\ani.t. 
said that “philosophically there is 
nothing that would bother me per- 
sonally" about upholding the death 
penalty “in the appropriate cases.*' 

President George Bush nominat- 
ed Judge Thomas to replace the 
retiring Justice Thurgood Mar- 
shall, who opposes the death penal- 
ty under all circumstances. 

‘ On Monday. Democrats on the 
confirmation committee accused 
Judge Thomas of deception and 
returned to aggressive questioning 
on what was expected to be the 
nominee’s final day of testimony 

“1 continue to have major con- 
cerns about your nomination, 
about your commitment to fund.i- 
meniaf rights.’' Senator Edward M. 
Kennedy told Judge Thomas. 

The judge faced assertions that 
he had conveniently distanced him- 
self from years of controversial 
speeches and writings in a bid to 
win confirmation. 

After the judge concludes his tes- 
timony. the committee will hear 
from groups that oppose and sup- 
port his nomination. 

Senator Howard M. Metzcn- 
haunt. Democrat of Ohio, said 
Judge Thomas appeared to be more 
interested in presenting the public 
image of a black who overcame 
poverty and segregation in the 
South, than in acknowledging his 
actions and statements during eight 
years as head of the Equal Employ- 
ment Opportunity Commission un- 
der President Ronald Reagan. 

Senator Metzenbaum also ag- 
gressively questioned Judge Thom- 
as about past speeches in which he 
seemed, among other things, to 
question the legitimacy of the mini- 
mum-wage law. 

Judge Thomas said he had 
voiced concern about the impact of 
raising the minimum wage on black 
teenagers’ unemployment. 

(AP. UP1) 








Russell Lynes, an Arbiter of Taste, Dies 


By Richard Severo 

Nev York Times Scmce 

‘ NEW YORK — Russell Lynes, 
80. a former managing editor of 
Harper’s Magazine who for years 
was one of .America’s foremost ar- 
biters of taste and mores, especially 
in architecture and the decorative 
arts, died Saturday in New York 
City of heart failure. 

. Essayist, social historian, pho- 
tographer and Renaissance man. 
Mr. Lynes was an acclaimed expert 


Fights Kill 
7 More in 
South Africa 

Reurcrr 

SOWETO. South Africa — Sev- 
en more South Africans have been 
kilted in political violence, the po- 
lice said Monday, despite the fact 
that black and white leaders signed 
a peace pact over the weekend. 

But a police spokesman, David 
Bruce, said there had been “a sharp 
drop" in fighting compared with 
last week's, when more than 120 
people were killed in factional vio- 
lence. 

The police said seven men had 
been reported killed, three in clash- 
es between rival groups in a mine 
hosud east of Johannesburg, one in 
Phola Park squatter camp, two in 
Alexandra township and another in 
Soweto. 

Troops and police patrolled 
township streets and manned road- 
blocks at the sites of battles be- 
tween rival political and ethnic fac- 
tions in recent days. 

The peace accord, brokered by 
church and business leaders, was 
the first to bring together black 
groups and the white government. 
It set up five multiparty commit- 
tees to monitor and deal with con- 
flicts. 


on what was highbrow, what was 
lowbrow and what was no brow at 
all A reviewer called him “the mae- 
stro of an unpretentious brand of 
social commentary which is civi- 
lized and stimulating.” 

He was tweedy, bow-tied, pipe- 
smoking. buttoned-down and ur- 
bane. an aficionado of things such 
as Bugaiti cars and Downing cot- 
tages. He was also an indefatigable 
lamenter of a world that to him had 
become hopelessly wrapped in 
clear plastic. 

Mr. Lynes was managing editor 
of Harper’s from 1947 to 1967. Un- 
der him, it won renown for its 
thoughtful articles. But he was 
probably best known for books 
such as “The Tastemakexs" ( 1954), 
which contained observations on 
American preferences, especially in 
architecture and decoration; 
“Snobs" ( I W0), which defined and 
examined American snobbery; and 
“Guests" ( 1951). a study of bores. 

Among his others were “High; 
brow. Lowbrow, Middlebrow” 
(1949). which poked fun at intellec- 
tual pretensions; “A Surfeit of 
Honey” (1957), a collection of es- 
says; and “Cadwallader A Diver- 
sion” (1959). a novel about a per- 
sonable young rat He wrote many 
introductions to books on architec- 
ture and contributed to magazines. 

His last boob appeared this 
spring. It was tilled “life in the 
Slow Lane" and subtitled “Obser- 
vations on Art, Architecture. Man- 
ners and Other Such Spectator 
Sports.” 

■ Other deaths: 

Dr. Milton Harris, 85, a promi- 
nent chemist whose research 
ranged from finding ways of keep- 
ing wool from shrinking to devel- 
oping a substitute for sperm whale 
oil, Thursday in Chevy Chase. 
Maryland, of stomach cancer. He 
had been president and director of 
research of Harris Research Lab- 
oratories in Washington and was 
with the Textile Foundation and 
other organizations. 
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Donald R. Cotter, 68, a retired 
atomic energy and Pentagon offi- 
cial and a nuclear strategist, Tues- 
day in Arlington. Virg ini a, of pros- 
tate cancer. He drew attention in 
1983 when he said the Reagan ad- 
ministration had drastically under- 
estimated the number of missies 
and launchers deployed in Europe 
by the Soviet bloc. 

Efraim Racker, 78. a leading re- 
searcher on energy storage in living 
cells and its implications for can- 
cer, Monday in Syracuse, New 
.York, of a stroke. He was on the 
faculty of Cornell University. His 
research earned him the National 
Medal of Science in 1977. 

Anoe Marie Jauss, 89. an author 
of books for children and an illus- 
trator, Friday in Milfoni, New Jer- 
sey, of natural causes. Her best- 
known book is “Under a Green 
RooT (I960). 

George Ashley, 66. an arts ad- 
ministrator who worked with many 
of the leading figures of the New 
York avant-garde performance 
world, Monday in New York City 
of AIDS. Some of the artists for 
whom he helped create press cam- 
paigns were Richard Foreman, 
Philip Glass, Robert Wilson. Rob- 
ert Ashley, Trisha Brown, Karde 
Armitage and the Mabou Mines 
company. 

Adrian C Israel, 75, an invest- 
ment banker and a former presi- 
dent of Bache & Co., on Friday in 
Mount Kisco, New York, of bean 
failure. At his death, he was presi- 
dent and chairman of A.C. Israel 
Enterprises, an investment firm in 
White Plains, New York. 

Robert F. Hanley, 67. a leading 
civil trial lawyer who mice won a 


S1.8 billion jury award in an anti- 
trust suit against AT&T, on Sun- 
day in Chicago. He was hospital- 
ized a week ago with an 
undiagnosed illness. 

Archbishop Frantisek Vanak, 75. 
after a long illness, the Czech news 
agency CTK reported Sunday, 
without elaboration. He was ap- 
pointed bishop and apostolic ad- 
ministrator or the archdiocese of 
Oloraouc in Moravia in 1989. He 
was elevated to archbishop in De- 
cember J989. 


Visiting 
New York City? 
Gramercy 
Park Hotel 

Distinguished 509 room hotel 
overlooking Gramercy Park. 

Excellent Restaurant, 
Cocktail Lounge, Piano Bar 
and Room Service. 
Multi-lingual soft Minutes to 
Business Center, Sightseeing. 
Banquet/Meeting feed iocs. 

Singles $125*135 
Doubles $130-140 
States $160 & up 
Group Rates Available 

Call Gen. Mgr. Tom O’Brien 
Fax 212-505-0535 
Telex 688-755 
(212) 475-4320 

GRAMERCY PARK HOTEL 
2 Isr Sc. and Lexington Ave. NYC 
Member of Uedl International 




16.00 

16.30 


18.00 


OIL&MONEY 


LONDON, NOVEMBER 11-12, 1991 


The 12th annual conference co-sponsored by the 
International Herald Tribune and The Oil Daily 


NOVEMBER 11 


NOVEMBER 12 


09.00 


10.00 


KEYNOTE ADDRESS 

H.E. Nordine Ail Laoussrne, Minister of Energy, 
Algeria* 

SHORT AND LONG-TERM WORLD OIL OUTLOOK 
Moderator Herman T. Franesen, Economic Advisor of 
H.E the Minister of Petroleum & Minerals, Oman 
Pedro Haas, Director General. P.M.I. Comerclo Interna- 
tional S.A., Mexico City 

Cyrus H. Tahmassebi, Chief Economist and Director of 
Market Research, Ashland Oi Inc., Washington, D.C. 


11.15 

11.45 


13.15 

14.30 


Coffee 

OIL COMPANY PERSPECTIVES IN THE 90s 
UPSTREAM: John S. Jennings, Group Managing 
Director, Royal Dutch/Shell Group of Cos., London 
DOWNSTREAM: Robert H. Campbell, President and 
Chief Operating Officer, Sun Co. Inc., Radnor, Pena 

Lunch 

OPEC AFTER THE GULF WAR 

Moderator Marshall Thomas, Editor and Publisher, 

The Oil Daily. Washington, D.C. 

Prof. Dr. Subroto, Secretary General, OPEC, Vienna" 
Alirio Parra, Senior Advisor to the Chairman, Centre for 
Global Energy Studies, London 
Hetga Steeg, Executive Director, International Energy 
Agency, Pans 

Metal Vanri, Director, Energy Research, Kleinwort 
Benson Securities Ltd., London 

Tea 

THE NEW GEOPOLITICS OF OIL 
Hermann F. Bits, Former U.S. Ambassador to Saudi 
Arabia and Egypt, and Chairman. Department of Interna- 
tional Relations. Boston University, Boston 
Eugene M. Khartukov, Chief of World Energy Analysis 
and Forecasting Group, GAPMER. Moscow 
John A. Shaw, Associate Deputy Secretary, Depart- 
ment of Commerce, Washington, D.C. 

Cocktail Reception - Hosted by the New York Mercantile 
Exchange 


09.00 FINANCING THE OIL INDUSTRY IN EASTERN & 
CENTRAL EUROPE 

Ronald M. Freeman, First Vice President. Merchant 
Banking, European Bank for Beconsiniclion and De- 
velopment, London 

09.45 MEETING THE OIL NEEDS OF THE 90s 

James H. Ross, Chairman and CEO. BP America Inc., 
Cleveland 

Alfred C. DeCrane Jr., Chairman, Texaco inc.. White 
Plains, NY 

11.15 Coffee 

1 1 .45 OIL: WHERE THE MONEY IS IN THE 90s 
Moderator Nicholas G. Voiite, Oil Consultant. London 
and The Hague 

Jan R. Prfns, Senior Vice President and Head. Project & 
Energy Finance Group, ABN AMRO, Amsterdam 
William 1_ Randol, Senior Petroleum Analyst, CS First 
Boston Inc., New York 

Arthur L. Smith, Chairman and CEO, John S Herold 
Inc, Greenwich, Conn. 

Terry A. Davies, Vice President, Purvtn & Gertz Inc . 
London 

13.30 Lunch - Co-Hosted by the International Petroleum 
Exchange 

14.45 KEYNOTE ADDRESS 

K.E. Ghotamreza Aghazadeh, Minister of Petroleum, 
Islamic Republic of Iran** 

1 5.30 CHANGING PATTERNS OF OIL TRADING 
Moderator Diane Munro, Managing Editor. Oil Daily 
Energy Compass, London 

Andrew Hall, President. Phrbro Energy, Greenwich. 
Conn. 

Herman J. P. Knil, Director, Cargill International S.A.. 
Geneva 

Neil West, Director, J. Aron & Co. (U.K.j Ltd., London 

17.00 Close ol Conference 

* Accepted in principle ** Subject to confirmation 
The sponsors reserve the nght io amend the program. 
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Wl. Tel: (4471) 409 3131. Fax: (4471) 493 3476. A 
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parlicipanis at a preferential rate To reserve accom- 
modation, please caB the hotel and quote reference 
number HER 0911. 
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Zagreb Threatened 
As Fierce Fighting 
Persists in Croatia 


Compiled hr Our Staff From Dupodut 

BELGRADE — Fierce battles 
erupted in Croatia on Monday, and 
a Yugoslav general said he could 
not rule out the possibility that the 
Croatian capital, Zagreb, would be 
bombed. 

Heavy fighting with mortars and 
artillery broke out overnight in 
many parts of the republic, which 
took the death toll in clashes since 
Saturday to more than 40. 

Croatian radio accused Hungary 
of shooting down two Yugoslav Air 
Force jets after they dinted into 
Hungarian airspace. Hungary de- 
nied the charges but said it had 


U.S. Won’t Quit 
Its Base in Cuba 

Reuters 

WASHINGTON — The United 
Slates plans to keep its Guantana- 
mo Bay Naval Base in Cuba despite 
the pullout of Soviet troops, the 
Defense Department says. 

“Guantanamo Bay has a region- 
al mission that goes beyond coun- 
tering the Soviet presence in 
Cuba." a spokesman Tor the state 
department said, “and finally 
Guamdnaino Bay provides training 
and logistical support for U.S. 
Navy units operating in the re- 
gion.*" 

Cuba demanded over the week- 
end that the United Slates leave in 
light of Soviet plans to withdraw 
troops. 
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dosed one of its border crossings 
with Yugoslavia. 

After two air-raid alerts in Za- 
greb over the last two days. Gener- 
al Andrija Rascta, deputy com- 
mander of the 5th Army District, 
which includes the Croatian capi- 
tal. was asked whether he could 
confirm that air force jets would 
not bomb the city. 

“I cannot confirm this, neither 
ihat they will or will not,** he stud. 
“1 am not the one who decides 

this." 

The federal air force has become 
increasingly -involved in the fight- 
ing and attacked several targets in 
Croatia over the weekend. 

Croada has lost control of about 
one-third of its territory in two and 
a half months of fighting. But dur- 
ing the weekend, the republic stiff- 
ened both its political and its mili- 
tary stance. 

Its decision to blockade federal 
military barracks drew criticism 
from the European Community 
and a swift and punishing response 
from the army, but it appeared to 
boost morale in the republic. 

The fighting in Yugoslavia 
spread Monday to the republic of 
Bosnia- Herzegovina, notably to the 
dues of Bosanska Gradiska, Bo- 
sanski Brod and Bosanska Dubica, 
located near the border of the Sla- 
vonia region of eastern Croatia. 

Fighting was fiercest Monday in 
Vukovar and nearby villages in 
eastern Croatia, where hundreds of 
rounds of artillery shells and mor- 
tars bombs were bunched. Heavy 
fighting was also reported closer to 
Zagreb in Petrinja and Pakrac. 

More than 400 people have been 
killed since Serbs rebelled against 
Croatia's declaration of indepen- 
dence on June 25. By comparison, 
there has been little fighting in Slo- 
venia, which declared indepen- 
dence the same day. 

Diplomats in Belgrade said the 
upsurge in fighting showed a new 
Croatian determination to reverse 
weeks of military setbacks. 

But. at the same time Serbian 
1 guerrillas have opened new battle- 
fronts. 

A Hungarian border guard 
spokesman said that three Yugo- 
slav jets had violated Hungary’s 
airspace on Monday and that two 
of them had fired missiles at targets 
in Croatia. He denied that any of 
them had been shot down. 

Hungary said it had dosed the 
frontier crossing near Dravasza- 
bolcs. 20 kilometers (12 miles) 
northwest of the embattled Cro- 
atian town of Osijek. after shots 
were fired across the border. 

( Reuters. AFP. AP) 
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- re P)“r c Robert M. Gates listening Monday at his hearing to opening 
raSuBch statements by members of the Senate inteffigence committee, 
iska Dubica, 

:|3£ CIA Nominee Apologizes 
rfiS As Senate Hearings Open 


Compiled be Oir Staff From Dcpacka 

WASHINGTON — Robert 
M. Gates. President George 
Bush’s choice to tun the Central 
Intelligence Agency, began his 
Senate confirmation hearings 
Monday with an apology for his 
handling of the Iran-contra af- 
fair. 

The Iran-contra scandal, 
which dogged the final years of 
the Reagan administration, in- 
volved evading a congressional 
ban on (Brea aid to Nicaragua's 
contra rebels by skimming prof- 
its from secret arms sales to 
Iran. Mr. Gates was the No. 2 
offidai at the CIA, and Mr. 
Bush was vice president, when 
the scandal erupted in the au- 
tumn of 1986. 

“First, in retrospect,” Mr. 
Gates said, “I should have tak- 
en more seriously after the first 
of October 1986 the possibility 
of impropriety or even wrong- 
doing in the government and 
pursued this possibility more 
aggressively.” 


Mr. Gates said he should also 
have been more skeptical about 
what be was told, asked more 
questions and been less satis- 
fied with the answers he re- 
ceived. notably from William J. 
Casey, who was then director of 
central intelligence. 

He added that he would “do 
things differently and. I believe, 
better” if he could relive the 
tumultuous period when the 
arms-for-hoslages scandal be- 
came public. 

Mr. Gales, 47. who is now 
Mr. Bush’s deputy national se- 
curity adviser, bas insisted that 
he knew tittle about the Iran- 
contra scandal until it was 
made public. He repeated this 
assertion in replies to written 
questions from tbe Senate Se- 
lect Committee on Intelligence. 

Mr. Gates withdrew as Mr. 
Reagan’s nominee to head the 
imdtigence community in 1987 
after questions arose over his 
role in the Iran-contra affair. 

(Reuters. AP) 


The Government of Pakistan 
offers overseas investors a unique 
opportunity to participate in its 
growing economy. 


Privatisation 

Of State-Owned Enterprises In Pakistan 


Over 100 state-owned enterprises are up for sale. 
These units pertain to diverse sectors, among 
them are: 

• 8 automobiles, tractor manufacturing and 
assembly units; 

• 14 cement manufacturing plants; 

• 11 chemical and cer ami c units; 

• 8 engineering units (PECO, Metropolitan 
Steel, Pakistan Switch Gear & Textile 
Machineiy etc.); 

• 5 fertiliser factories; 

• 21 edible oil manufacturing units; 

• 8 rice mills. 

Detailed terms, conditions and particulars of the 
properties are given in the ’bid document 1 which 
can be obtained from the Privatisation 
Commission on payment of US$ 250 through a 
bank draft payable at Islamabad. 

Offers should be sent in sealed envelopes to the 
Privatisation Commission and must reach by 
10th of October 1991. 

Bids will be opened in the presence of available 
authorised representatives of the bidders. 

Each offer should be accompanied by earnest 
money of US$ 50,000.00 in the form of a bank 
draft in favour of the Privatisation Commission 
payable at Islamabad. 

Interested parties should contact: 


Privatisation Commission 

Expert Advisory Cell, 5-A, Constitution Avenue, Islamabad, Pakistan. 
Phones: (92-051! S23881, S17197, Fax: (92-051) 822108, Telex: 5746 EAC PK 


BASES: Senate, in * Independence ’ Vote, Rejects Pact 


(Continued from Page 1) with his sister-in-law, the chief 
ty a “declaration of indepen- spopsor of tbe base agreement, and 
deuce," d coded to vote against the treaty 

“This is a decision to break off ^ delennining that “I love my 
from the last shackles of the past," n* 016 111811 1 love **7 P^' 

said Senator Tito Guingona. “We de “ t -* T , , ., 

want friendship with America. We Supporters of the agreement said 
want trade. But we do not want ^ rgection had. for the sake of 
servitude." stubborn show of national pride. 

"For 500 yean this land has been put at risk tbe livelihood of tens of 
occupied or dominated by foreign- thousands of their countrymen, 
ers in one form or another," he and was a needless slap at the Unit- 
added. “It is time we came into our ^ States, 
own, time to become truly self- "I disagree with the claim that 
reliant, lime loend our dependence the base is the last vestige of colo- 
oo the United States." nialism in this country.” said Sena- 

Senator Agopiio Aquino, broth- lor Osntena. *To ngect this 
er-in-law ofthe president and “ fo.* 9 cci l00 years of 

younger brother of her slain bus- Jared ^experience with the United 
band. Benigno S. Aquino Jr., said States.” 

the vote would be remembered as Treaty supporters in the 23- 
“xbe dawn of our nation’s birth." member Seta te fell four votes short 

"It is a vote for a truly sovereign f the 
and independent Filipino nation. It for rauflcaUon of *** a * n *' 

is a vote to end a political adoles- rocnL 

oence tied to the purse strings of The 1 2- to- 11 vote came on a so- 

America — a crippling depen- called nonconcurrence resolution 
dence,” he said — a motion to reject the treaty — 

Senator Aquino said be broke and was met with enthusiastic ap- 


plause from the audience in the 
Senate chamber. 

Outside the Senate building, 
there was an even more spirited 
debate over the future of the bas& 
as thousands of Philippine demon- 
strators, for and against tbe agree- 
ment, gathered. 

Many of the pro-base demon- 
strators had arrived by bus early in 
the morning from their homes in 
Olongapo. the coastal city of 
300,000 people that adjoins Subic 
and that will almost certainly be 
devastated if it doses. 

"Tbe dty will die," said Danid 
Quiambao. a businessman who 
once worked at the base. 

On Sunday night, Mrs. Aquino 
announced in a televised address 
that she would invoke the constitu- 
tion and hold a national referen- 
dum on the base's future if the 
Senate rejected the treaty. 

Reviving the cry of “people pow- 
er” with which she removed the 
former President Ferdinand E. 
Marcos in 1986, Mrs. Aquino pro- 
posed that "we take the issue di- 
rectly lo the people." 


NORTH: 

Chapter Closed - 

(Continued from Page 1} 
accepting an illegal gratuity and 


JUDGE: Blacks Sharply Divided 


(Continued from Page I) 
choked up while describing his 
grandparents’ experiences with dis- 
crimination. 

"It's nice that he talked about 
how somebody called his grand- 
daddy ‘bay.’ but so what?” said 
Dorothy Hubbard, a 58-year-old 
real estate agent who has been 
watching tbe bearings cm television 
for several hours every day. “Why 
didn’t be talk about his own experi- 
ences of discrimination?" 

About the most positive re- 
sponse was the kind expressed by 
Mr. Dixon. 

“He was showing us his scars," 
he said. “Scars are the product of 
healed wounds, and maybe he’s put 
those wounds behind him. But 
scars are also a reminder of past 
pain, and. in the end. that memory 
he can’t escape." 

James Douglas, a 65-year-old re- 
tired postal worker, shook his head 
as he read a newspaper account of 
the bearings and then said: “I can 
remember when the water foun- 
tains were marked 'while' and ‘col- 
ored.’ But 1 can also remember why 
they are not that way now. He 
benefited from all the civil rights 
battles, but now he says we don’t 
need that any more. Well, I don’t 
know anybody who thinks we need 
him, and I sure don’t need Garence 
Thomas on the Supreme Court.” 

People said that for the first time 
in many years they were re-examin- 
ing some basic assumptions about 
the goals and tactics of black 
Americans as a result of the split 
between Judge Thomas and the tra- 
ditional civil rights movemenL 

Warren Fitzgerald, a 38-year-old 
lawyer, said that while he had not 
decided what to think of Judge 
Thomas he was sure the nomina- 
tion was a positive experience. 

Speaking of the judge’s disap- 
proval of some forms of affirmative 
action. Mr. Fitzgerald said: “I 


don’t see it as a betrayal of the 
black struggle, but it does raise to 
tbe forefront tbe fact that there are 
other viewpoints within the blade 
community as to the appropriate 
vehicle on bow to move from one 
point to tbe next” 

But many others are convinced 
that Judge Thomas’s philosophy is 
not only out of the black main- 
stream but also wrong. 

In the end it may not be Judge 
Thomas’s views that are roost im- 
portant but the debate he has pro- 
voked among blacks. 

Mr. Lott, tbe educator, said that 
for two decades at least “the estab- 
lished groups that led the dvii 
rights struggle were able to deter- 
mine wbat was acceptable black 
thought and to ostracize those who 
disagreed." 

But he said this had been chang- 
ing with tbe emergence of promi- 
nent black conservatives like Judge 
Thomas. 

“Whatever your opinion of the 
man’s ideas,” Mr. Lott said, “for 
black people it has been a remark- 
able sight to see someone of their 
own ethnicity up there going toe to 
toe with all those white senators, 
expressing his convictions and be- 
ing treated with respect. It can only 
encourage others to speak their 
minds without worrying about 
what the correct black view is sup- 
posed to be." 


Basque Bomb Kills 3 

The Associated Press 

MUCHAMJEL, Spain — A car 
bomb believed lo have been pre- 
pared by Basque ETA separatists 
exploded, killed two policemen and 
a tow-truck driver as they towed it 
from a barracks for Civil Guards 
and their families, the authorities 
said Monday. Four people, includ- 
ing a baby girl, were hospitalized. 


SWEDEN: 

Post-Socialist Era 

(Continued from Page 1) 

could manage an ambitious politi- 
cal program even with minority 


But others predicted chaos. 
Leaders of Sweden's powerful 
trade union confederation warned 
there would be widespread strikes 
and labor unrest if Mr. Bildt sought 
to cut illness or unemployment 
benefits. Some politicians were 
even warning that tbe country 
could be faced with a midterm elec- 
tion because of political paralysis. 

“It's just about the worst result 
that could happen to Sweden," said 
ingemar Etiasson, a former Liberal 
cabinet minister. 

Whatever the outcome, both 
sides agreed that the election 
marked a death blow to one crucial 
element of the long-celebrated 
Swedish model of socialist democ- 
racy — tbe consensual politics that 
entrusted tbe Social Democrats 
with power Tor 53 of tbe last 59 
years. 

Sweden for years operated on the 
presumption that its leaders knew 
best and that its unique blend erf 
private enterprise and large-scale 
social welfare best served the vast 
majority of its people. That faith 
bas now been shattered. 

The big losers woe not just tbe 
governing Social Democrats, who 
lost more than 10 percent of their 
voters, but virtually anyone who 
had ever cooperated with them in 
government The Liberal and Cen- 
ter parties, who had contributed 
key votes to changes undertaken in 
recent years, each lost around one- 
fourth of their support. 

“Sweden has now experienced 
an election of discontent weD and 
truly," editorialized the Arbetet a 
pro-government daily. 


Mr. North ran a covert operation 
out of rite National Security Coun- 
cil selling weapons to Iran in an 
effort to free Western hostages ta 
Lebanon. Profits from those arms 
sales were sent io the Nicaraguan 
rebels, known as contras, al a time 
when Congress had forbidden such 
military aid. 

Last year, the U.S. Grant Coart 
of Appeals for the District of Co- 
lumbia overturned one of Mr. 
North's convictions and sent, tbe 
remaining two bade for 'another 
hearing before Judge Gesell for a . 
review of whether testimony from ' 
any of the 67 witnesses at Mr; 
North's original trial had been 
tainted by information Mr North 
had earlier given to Congress under 
a grant of immunity. 

The appeals court said (hat , 
Judge Gesell had to settle tbe issue \m 
with a detailed examination, of the'; • 
testimony of each of tbe 67 witness- 
es who testified against Mr. North. 

For Mr. Walsh, that posed tbe 
difficult task of proving that pone 
of the testimony against Mr. North 
had been influenced, directly or in- 
directly. by statements Mr. North 
made in his nationally televised tes- . 
timony on the affair before Con- 
gress ia tbe summer of 1987. ' 

The proceeding before Judge . 
Gesell was intended to find out if 
that was possible, and one person . 
familiar with the case said that Mr. . 
McFarlane was a “test case” to 
help prosecutors decide whether 
the hearings could proceed. After - 
Mr. McFarlane told prosecutors . 
that Mr. North's testimony had “a 
very powerful impact” on him, Mr. ' 
Walsh decided they could not i 

Speaking to reporters after the ' 
hearing on Monday. Mi. Walsh 
said that the decision to drop tip 
case had been difficult, and that the 
outcome was a "very serious warn- 
ing that immunity is not to be 
granted lightly. ' ItA 

Mr. Walsh’s inquiry, into the -\ 
Iran-contra affair entered a new 
phase after a long dormant period 
with the indictment earlier this 
month of Mr. George, former chief 
of covert operations at the Centra] . 
Intelligence Agency, on charges of 
pejjury, making false statements 
and obstructing congressional and 
grand jury probes of the Iran-con- 
tra affair. 

The case against Mr. George has : .. 
been bolstered by the guilty plea 
entered in July by Mr. Fiers, anoth- 
er ex-CIA operative, on charges of 
withholding information from 
Congress about the arms sales to 
Iran. Mr. Reis is cooperating with 
Walsh's office. 

So far. there have been seven 
guilty pleas and two jury verdicts of 
guilt in nine prosecutions arising 
From Mr. Walsh’s investigation. 

The other jury conviction, that of 
John M. Poindexter, a retired navy w 
admiral, is under appeal. Mr. 

Walsh refused Monday to com- 
ment on how the dismissal of Mr. - - 
Norths case might affect Mr. Poin- 
dexter’s. - 


ACROSS 

1 Soaring 
s Fellow 

io Bath or wash 
follower 

ia Word in Psalms 

«4 Make quiet 

is Nibble 

io Tribunal 

17 Climax lead-m 

ia Road for a 
chariot 

io Student of 
fossils 


22 Sound of 
disapproval 

23 ha-Shanah 

24 Some are 
hydraulic 

27 Queries 

so Ship s depth 
finder 

34 Depot info 

35 Boom 

36 Dunne of old 
films 

37 End of quote 

41 O'Day of song 

42 Inferior in size 

43 City in Serbia 


Solution to Previous Puzzle 


Bans nona Hainan 
□nan nana annas 
naan qdbh anaaa 
hqb HBaaaaHanaa 
aaaoaaa hbb 
_ anao aann naa 
BHana sqbb aann 
aHaannaQaaaaaaa 
aaas anaa aanaa 
DBS aaaB naga 
□qh HHBanaa 
□□aaoBBaa^a ana 
□hqdq anna anaa 
QtDQQQ □□□□ □□□□ 
GBHBa BBBB HE3HH 


4* Oyster's largess 
45 Beowulf, for one 
4S Fortuneteller's 
words 
47 Summit 
49 Mem. ofthe 
fleet 

si Metaphysical 
59 Yin's 
complement 

59 Neb. Indian 
eo Rose-colored 
dye 

62 Solemn 
observance 

63 Boxer Spinks 

64 * With Me" 

65 Violinist Bull 
96 Sea eagle 
67 Compact 

DOWN 

f Bat wood 

2 Vault 

3 Actress Petrova 

4 “The greatest of 

. . (Starr 

of a Carlyle 
quote} 

5 Biblical 
pronouns 

6 Detective 
Charlie 


7 Pursue game 
a John Jacob and 
family 

9 Sleuth Vance 
10 S.A. monkey 

11 All-purpose 
trks. 

12 Lahr or Wheeler 
is Rocky Mountain 

sheep 

20 Giraffe's cousin 

21 Become rigid 

24 Post-game 
report 

25 Make up for 

26 Excessive craze 

28 Paulo 

29 German 
steel-family 
name 

ai Times Square 
lights 

32 Oakley or Hail 

33 Della or Pee 
Wee 

35 Tonsure areas 

38 Golfer Curtis 

39 Generis or juris 
pr eceder 

40 Opportunely 
45 Collegiate 

home at 
Puritanism: 
t7rh century 





46 Continuation of 
4 Down 

48 School in Metz, 
e.g. 

50 Slammin' Sam 


51 Novice 

62 Speak 
reproachfully 

53 Penny 

54 "High 

Cooper film 


55 Sandy tract,. in- 
Eng land ■ ? •' -- 

56 A apple • 

57 Covers V 
6i Society-page 

word 
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AEL 

AEP 
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In France, the Parly’s Still On 

Sucking a World Trend, Communists Hold Yearly Bash 


Far From Moscow’s Intrigues , Folks WaitandSee 


By Alan Riding 

p Yor * Tima Service 

■/v*^ "7 By the d me word ar- 
™ from Moscow that the party 
J£5.°ver, the dates had been fixed 

wS 5pri,,tol “ <lt1 "™- 

.C**. Communists went 
with their annual festival 
as if they still 
had somahmg to celebrate. 

tone were bumper cars and oth- 
«■ ndes for the young, and scores of 

23 1 sausa fi«, patfe, wine 
™_beer For others. Music blared 
mm four stages, and there were 
even a tew tents given over to de- 
rates about everything from unem- 
ployment to immigration. 

There was also a speech from the 
P ere omal French Communist lead- 
er, G eorges Marchais, who ex- 
posed sadness that the Soviet 
Union was borrowing the recipes of 
“the most savage capitalism,'’ but 
insist e d, “We carry the name ‘Com- 
munist* with pride and see no rea- 
son to renounce it,” 

As in previous years, the crowds 
* 7 - perhaps as many as half a mil- 
lion people in two days — flocked 
to La Coumeuve Park outside Paris 
for what is known as the Fete de 
L'Humanile, so named because it is 
organized by the party's official 
newspaper. L’Humanite. 

Yet even the turnout could not 
shake ihe gloom of many Commu- 
nists. 

“People said this could be the 
last FBte de L'Humanile, that the 
end or communism has come ,' 1 said 
Guy Poussy. a member of the par- 
ty's Central Committee, “so a lot of 
people ma> have come to look at an 
endangered species." 

The collapse of die Soviet Com- 


munist Party is only the latest set- 
back. 

The French Communist Party, 
once one of the strongest in West- 
ern Europe, has been on the slide 
for the last 15 years, as much a 
victim of France's prosperity as of 
its own failure to shake off its Sta- 
linist past. 

From 1945 until the mid-1970s, 
the party routinely won 20 percent 
to 25 percent of die vole. By 1981 it 
was down to Id percent, in 1988 it 
won 1 1 percent and current polls 
give it 7 percent. 

No less dismaying, many former 
Communist supporters have 
switched their sympathies to the 
ultrarightist National From. 

"We have to rebuild people's 
faith in themselves,'’ Mr. Poussy 
said. "We have to involve the coun- 
try's youth because there’s a lot of 
despair. We have 4 million youths 
with terrible education and no 
hope of finding a job. Tbere must 
be an alternative." 

Yet during the weekend festival, 
most young people barely glanced 
at stands decorated with the ham- 
mer and sickle as they headed for 
the fairground attractions or the 
daylong rock concerts. Tra not in- 
terested in politics." said a 20 -year- 
old called Paul. ‘Tve just come to 
see my friends." 

As the crowds swirled by, party 
loyalists with clipboards and mem- 
bership forms tried to get passers- 
by to sign up, but only a handful 
even stopped to chaL 

Jean- Louis Fernandez, a gray- 
haired worker from a Paris suburb. 




remain valid." his wife. Laura, 
chipped in. 

It was an argument that Mr. 
Marchais also used. Yes, he con- 
ceded with a touch of mea culpa, 
"crimes and errors" have bom 
committed in the name of commu- 
nism, but in a highly developed 
capitalist nation such as France, 
"the humanist values of commu- 
nism are still alive and relevant." 

Certainly, no one expects the 
French Communist Party to dis- 
solve itself or change its name. In 
theory, growing unemployment 
and dissatisfaction with the Social- 
ist government of President Fran- 
cois Mitterrand could even help the 
Communists. Yet, under Mr. Mar- 
chais, 71, the party seems trapped 
in the past. 

As change reached the Soviet 
Union in the late 1980s; Mr. Mar- 
chais did not seek to hide his dis- 
taste for perestroika, glean os t and 
other changes introduced by Presi- 
dent Mikhail S. Gorbachev. 

He even sounded relieved when 
Mr. Gorbachev was seemingly 
overthrown on Aug. 19. although 
he hurriedly welcomed the coup's 
failure three days later. 

Not surprisingly, dissidence is 
growing. One change-minded 
group within the French Commu- 
nist Party urged the Politburo to 
resign after its ambivalent response 
to the Soviet putsch. 

Charles Rterman, a prominent 
liberal Communist, has long cam- 
paigned against “democratic cen- 
tralism.” Yet because Mr. Mar- 
chais has not democratized the 




By Serge Schmemann 

,Vw York Tima Service 

SUZDAL U-S.S.R. — When intima- 
tions of a coup reached this town northeast 
of Moscow, the editor of the local paper 
mulled things over and took down the 
portrait of President Mikhail S. Gorba- 
chev. After a bit more reflection, be also 
pulled down Lenin's picture. 

It wasn't that Vladimir P. Potapov, edi- 
tor of the Suzdal News, favored or opposed 
the coup any more or less than most other 
folks out here. It’s just that in the prov- 
inces, the intrigues of Moscow have rarely 
meant more than changing portraits and 
slogans and waiting for new instructions to 
filter down. 

“That's our way. We sit and wait to see 
what hat to put on," said Dina G. Bary- 
gina, director of School No. I and known 
around town as the most active of the local 
democrats —some say the only active one. 

No, she said, it is not that Suzdal op- 
posed Mr. Gorbachev's program of eco- 
nomic and political restructuring, or later 
the more radical plans endorsed by Presi- 
dent Boris N. Yeltsin of the Russian Re- 
public. In fact, the 1 1,000 residents gave 70 
percent of their votes to Mr. Yeltsin in the 
Russian presidential election, despite 
sLrong pressure from local Communist Par- 
ty basses. 


But in the long tradition of hierarchical 
rule from Moscow or St Petersburg, it has 
always taken a long time for new ways to 
filter down. 

In 1917. it was 13 days before Suzdal 
even heard of the Bolshevik coup. These 
days, national dailies take up to five days 
to reach town, even though Moscow is 
three hours away by car and the regional 
center of Vladimir is only 32 kilometers (20 
miles) away. There is television, of course, 
but during the coup nobody knew what to 
make of it. 

Besides, all the talk of democracy has 
only minor relevance to people whose lives 
have always been controlled by a distant 
and inaccessible government, and whose 
guiding principle has been to render to the 


state the minimum possible while concen- 
trating on growing the early cucumbers so 
prized in fanners' markets. 

True, Suzdal was once the center of a 
great feudal principality, whose remark- 
able legacy of chinches, ramparts, and 
monasteries draws thousands of foreign 
and Soviet tourists. But it has been about 
three centuries, since Suzdal played a role 
of any note, and both the antiquities and 
the tourism, and their revenue, are con- 
trolled by museums and tourist agencies in 
Moscow and Vladimir. 

Emboldened by Mr. Gorbachev's 


changes, the Suzdal city' council some years 
ago tried to declare "sovereignly" — an 
increasingly popular notion these days — 
over its tourist attractions. But nothing 
came of iL 

"All we do is sweep the streets after the 
tourists.” Nikolai Y. Vakhtanov, the depu- 
ty editor of the Suzdal News, said ruefully. 
"The only monument we own is Lenin on 
Soviet Square, and that one probably won't 
last long." 

This history is hardly one to make Suz- 
dal snap to every new wind from the Krem- 
lin. Mrs. Batygina, who recently returned 
after 30 years as a teacher in distant cities, 
recalled bow she and other school officials, 
after the coup, asked the head of the city 
education department why no effort was 
made to give educators any guidance dur- 
ing the crisis. 

“She said, ‘What's the difference? What 
do you care what authority to obey?* ” 
Mrs. Barygina recalled. “So I quoted that 
at the city council meeting. I said, ‘Com- 
rades, this is where the dog is buried: 
You're all used to being just a liny screw in 
ihe system.’ She got up and accused me of 
disclosing a private conversation, and 
some people applauded her.” 

That is the heart of the mailer — or, as 
Russians say, where the dog is buried — as 
the new leaders of the Soviet Union try to 


East German Spy 
Asks Austria for 
Political Asylum 

The Associated Press 
VIENNA — The former bead of 
East Germany's espionage service. 


Communist but admitted that he 
was “a bit disappointed” by what 
had happened in the Soviet Union 
and Eastern Europe. “But our ideas 
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pled. 

At the Fete de L'Humanile, par- 
ty stalwarts could at least take ref- 
uge from the conservative cries of 
triumph of recent weeks. And while 
i many sal around trying to explain 
why Soviet communism had im- 
ploded and why the French party 
continues to shrink, others seemed 
determined to have fun. 

Indeed, the mood was cheerful 
enough for Mr. Marchais to an- 
nounce confidently that another — 
the 57th — Ffcie de L'Humaniti 
would be held next year. 

His speech, though, was repeat- 
edly interrupted by chants of 
"Johnny! Johnny!" 

Many youths could not wait for 
him to end. because Johnny HaJiy- 
day. the aging rock star, was the 
i next attraction on stage. 

Police Protest Aids Motorists 

Reuters 

PARIS — Policemen surprised 
illegally parked motorists in many 
French cities on Monday by hand- 
ing them leaflets complaining 
about low pay rather than traffic 
tickets. 


Germany, has asked for political 
asylum m Austria but faces expul- 
sion. the Interior Ministry reported 
Monday. 

Interior Minister Franz Ldsch- 
nak said Mr. Wolf was located and 
questioned by the police on Sunday 
after the authorities received his 
application for asylum from his at- 
torney late Friday. 

An official of his ministry earlier 
said that Mr. Wolf, who retired in 
1987 after nearly three decades as 
head of East Germany's foreign in- 
telligence network, was effectively 
under house arrest Mr. Ldschnnk 
said that Mr. Wolf had been placed 
under restrictions, making him 
available for questioning. 

Mr. Wolf. 68 , was reported to 
have arrived in Vienna on Aug, 30 
from Moscow, where he had fled 
after the collapse of East Germany. 
He went into hiding, and the police 
failed to track him down. 

Soon after Mr. Wolf retired, he 
started criticizing the policies of his 
fonner mentor, the East German 
leader Erich Honecker, who is now 
in Moscow and also a target of 
German extradition attempts. 
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introduce democracy and a market econo- 
my, and more broadly to teach people at 
the bottom of the pyramid to take charge 
of their own lives. 

"We no longer know how to worirfor 
ourselves. We’re afraid of it." Mr. Yakh- 
tanov said. "Look at our collective farms 
— they still look like a war just ended. Not 
much has really changed there; Every- 
thing's broken down, shoddy, temporary. 
Such entenirises have no future. 

"Now of course we'll all support Yell- 
sin." he went on. “Bui we have no real 
democratic movement, no other parties: 
There's only that school director, Bary- 
gina.” . .. 

Now that school has reopened, Mrs, Bar- . 
ygina has tried to break the cycle of passiv- 
ity among her pupils. In the absence of new . 
textbooks, she has taken to using liberal 
magazines instead, and she encourages old- 
er students to discuss current events — and . 
above all to shed the old habit of simply . 
replacing the pictures on the wall with 
every passing shift in Moscow. 

“Why do we need these ‘heroes’?” she 
asked. “Thai’s what we've always (tone, 
look for heroes or create them. We need to 
son these heroes oul I prefer a good, 
honest, free man. It's much better to be- 
lieve in human values than to create he- 
roes.” 
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In Hong Kong, a China Trend 
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Clockwise from top left: Sleek tailored shorts suit by Dominic Mok; striped 
sportswear from Peninsula Knitters: Rend Osorio's shantung shirt and satin-stripe 
leggings and Walter Ma ’s strands of rhinestones over a sand-washed silk tunic. 
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St. Regis Hotel 

WHA T PRICE L VXUR Y? 

Stne York Times Semcc 

EW YORK — At the 
most expensive hotel 
here, suitcases arc tak- 
en to the room by an 
“associate." Room service is deliv- 
ered and lint is removed by a per- 
• sonaJ “malrre d’etage” wearing 
white tie and tails. Soft drinks, 
fresh fruit and local phone calls are 
free. 

These are the courtesies that 
managers cite to explain why the 
Sl Regis Hotel reopened in the 
middle of a recession and expects 
guests to pay $350 to $450 a night 
when other luxury hotels nearby 
offer rooms for nearly 5100 less. 

Peter W. Tischmann, the manag- 
ing director and vice president of 
ITT Sheraton, which onus the ho- 
tel, said there was no contest be- 
tween the St. Regis and say. the 
Peninsula ($250 to $385 1, directly 
across the street on Fifth Avenue. 

“If you had a choice between the 
East Side and the West Side." 
Tischmann. a native of Hannover. 
Germany, asked primly, “what 
would you choose?" 

The St. Regis, the ornate Art 
Nouveau hold that was built bv 
John Jacob Aslor in 1904. closed in 
June 1988 for a S10G million reno- 
vation. It opened its heavy bronze 
doors last week to reveal acres of 
sparkling crystal chandeliers, pol- 
ished marble, glinting 22-karat 
gold-leaf moldings and a heavy 
dose of Old World grandeur. With 
it comes more than a touch of New 
World snobbery. 

“Our rates are our rates," Tisch- 
mann said, explaining that the Si. 
Regis would never offer corporate 
discounts. “Our type of customer is 
not going to change his lifestyle just 
because of a recession." 

The lobby has been scaled down 
into a series of smaller intimate 
public rcums, some oak paneled, 
some filled with gilded Louis XV 
furniture, all suggesting the draw- 
ing rooms of a French aristocrat — 
before the deluge. 

Guests who use the equipment in 
the exercise room do so beneath 
ornate molding and in front of a 
watered or mural of an 18th centu- 
ry chateau. 

Locked bookcases that line a 
vast second-floor library are filled 
with S3 null ion worth of leather- 
hound editions of Dickens, Emer- 


son and “The Secret Memoirs of 
the Royal Family of France.” 

The books are not for reading, 
however. “They are really more of 
our decor now.” said Patricia Jef- 
feries, the director of public rela- 
tions. 

The number of rooms has been 
decreased to 362 from 557 to pro- 
vide larger baths and rooms. The 
occupancy rate last week was 
around 27 percent, but Tischmann 
said such prosaic figures were mis- 
leading. “1 would rather have- the 
right customer than a full house.” 
he said. 

The very first guest to sign in 
(guests are preregistered and upon 
arrival, sign a guest book) was an 
Asian ambassador, who. when in- 
formed ihai he was the first, was 
feted with a bottle of champagne. 


r The re is always 
room at the top , r even 
during a recession, 
Tischmann said. 


The president of Venezuela is an- 
other expected guest, as well as 
“many other foreign dignitaries," 
Tischmann said. 

There is a presidential suite 
(S3.000 a night) and three designer 
suites (S1.750). but the hotel's 
bread and caviar is the traveling 
business executive. 

All roomS'incliide Bijan toiletries 
and telephones so high-tech that 
they can be used to turn on the 
lights and television. 

The Sl Regis, however, does not 
plan to welcome conventioneers. 

“No conventions." Tischmann 
said emphatically. “We will do a 
board meeting if ITT or IBM wants 
a hoard meeting, but that is as Tar 
as we gp.“ . 

Tischmann spoke dismiss vely of 
the recession that has wounded 
even some of New York's finest 
holds. "There is always room at the 
top regardless of what happens." 
he said. 

St. Regis customers, he said, 
might visit New York less or stay 
fewer days, but they would not stay 
at a lesser hotel. , 

To train the malires d’tuige who 
are assigned to each floor, the hotel I 
hired Ivor Spencer, who runs a j 
school for butlers, in London, to ; 


teach for an intensive two weeks, j 
Spencer instructed employees in 
the fine points or faotd etiquette, 
such as how to extract a noisy 
drunk from a public area (“Mr. So- 
und- So, you have a telephone caD") 
to the golden rule of never saying to 
an accompanied female guest. 
“Mrs. So-and-So, how nice to have ; 
you with us again." % ] 

“Part of It is natural instinct," | 
said Gram Friedman, the 24-year- 
old maitre d’etage on the eighth 
floor, who underwent simulated 
etiquette crises as pan of his train- 
ing. “They teach us to really read 
the guest." I 

Fine service. Tischmann said, ex- j 
lends even to New Yorkers visiting 
the Astor tea court or the King 
Cole Bar. which claims to be the 
birthplace of the Bloody Mary. 

There were, however, a’ few 
opening week snags. 

When a visitor entering the Le- 
spinasse restaurant for breakfast 
requested cigarettes, a friendly 
hostess apologetically explained 
that the hotel did not yet provide 
them. When the visitor suggested 
that she send a bellboy out to buy 
some, she replied with a radiant 
smile. “I'm afraid I wouldn't know 
how to go about il“ 

Most customers seemed content. 

Mr. and Mrs. William Per- 
shinsky of Allentown. Pennsylva- 
nia, arrived to celebrate their 40th 
anniversary. They said they were 
delighted by the grandiose face-lift J 
given to the hotel they had fre- 
quented for 25 years. I 

“Its just beautiful." Mrs. Per- 1 
shinsky said. Mr. Pershinsky \ 
looked almost relieved to leam that j 
his favorite hotel was new the most 1 
expensive in the city. “I thought j 
New York, rates must have really j 
gone up since last month," he said. 


Alessandra Stanley j 
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By Suzy Menkes 

International Herald Tribune 

H ONG KONG — The fashion in- 
dustry in this vibrant diy has al- 
ready voted with its feet — long 
before Sunday's election votes were 
casL Cooperation with China is the big stoiy 
for Hong Kong fashion in the 1990s, and the 
onetime sweatshop of the fashion world now 
sees itself as Asia's fashion leader. 

Upscale designers look across to China for 
intricate beading and fine handwork. Manufac- 
turers are already sourcing and selling across 
the border. No wonder then that the 1997 dale 
— when Britain hands its colony back to China 
— is just something else for Hong Kong to 
stamp on a T-shirL 

In China, the repressive regime is cracking 
down on a Tad Tor T-shirt as billboard with 
messages saying “I'm only trying to feed my 
famil 5 T or “Don't talk to me. I’m fed up." Bui 


familjr or “Don't talk to me. I’m fed up." But 
whatever the political uncertainties, the fashion 
battle is already over. Hong Kong’s squeaky- 
clean sportswear has colonized the southern 
Chinese city of Guangzhou, formerly called 
Canton. Only white cotton coolie hatsand the 
torTent of bicycles now separates the street style 
of the two cities. 

Henry Tang of Hong Kong's Peninsula Knit- 
ters, one of Hong Kong’s largest manufacturers, 
got into China in 1979, and his factories include 
one in the northwest, producing cashmeres for 
Donna Karan. Peninsula now sells a major part 
of its production to the fashion-hungry Chinese. 

“It is a huge market and they have come a 
long way in 10 years," says Tang. “If 1 get just 1 
percent of the market, that is more than 10 
million T-shirts." 

Hong Kong's overall strategy is to be a Pacif- 
ic crossroads, attracting both buyers and sellers 
to its annual January Fashion Fair, which did 
$5244 million in business last season in its new 
purpose-built convention center. 

“Hong Kong has the potential to be the 
fashion center for Asia,” says Owen Chi of 
Hong Kong's Trade Development Council. 
“Fashion week has evolved to become the 
showcase in Asia." 

Smart forward planning has lifted Hong 
Kong's fashion image upmarket — from bargain 
basement to supplying famous name fashion for 
Anne Klein through Ralph Lauren. The current 
ploy is to develop brand names in the borne and 
international markets. Yet Hong Kong has so far 
failed to found an indigenous image. While Japa- 


nese designers like Issey Miyake or Yohji Yama- 
moto have drawn on their heritage to create a 
style that has international douL nothing re- 
motely similar has come out of Hong Kong's 
cultural melting pot. From the Filipino maids 
twittering in Connaught Place on their time off. 
to aspiring executives in the futuristic Hongkong 
& Shanghai Bank, to peddlers in Kowloon’s 
crowded streets, everyone dresses for the West. 

“When you consider that a quarter of the 
world has no visual concept of what they should 
look like in terms of inspiration or fantasy, it is 


5o far, no indigenous fashion 
image has come out of Hong 
Kong's cultural melting pot 


shocking — but it is also challenging," says 
Rene Ozorio. one of the designers trying to give 
Hong Kong Tashion an identity. His collection 
includes Chinese jackets in quilted shantung. 

In l93Us China, sophisticated Shanghai 
women with waists “as thin as a bamboo pole” 
developed an Ea.st-meets-West fashion: the 
cheongsam, the curvy slit-side dress. 

“The cheongsam was a very good piece of 
design — it shows off the feminine lines without 
bring vulgar." says Tang 

Raj-Yin Lo. the internationally established 
jewelry designer who draws on Chinese art as 
inspiration for her work, says that she frequent- 
ly wears the body-fitting cheongsam. But most 
women now reject its structured lines. 

“I have tried doing the cheongsam in a mod- 
em way. in gray flannel with a flash or bright 
color at the neck," says Judy Mann, who chairs 
the Hong Kong Fashion Designers Association. 
It presents on Thursday its 1991 fashion show, 
designed to promote designer names and prom- 
ising students. The Tai-Tais. as Hong Kong's 
shiny set are known, will rub Chanel -chained 
shoulder bags together at the Regent Hotel gala 
titled “The Power of Color." 

Designers will include Walter Ma. who has 
built up a celebrity clientele and who will show 
quiet gray jersey with appliques of bright color, 
and Benny Yeung, who has already set up an 
international business in London. His colorful 
party dresses are made up in bright Thai silks 
with embroidery done in China. 


“I am Chinese, bom in Hong Kong, which is 
a cosmopolitan city." he say*. “I look for Euro- 
pean taste with a touch of the Oriental.” 

Simon Choi, a graduate student taking pan 
in the show admits. "1 don’t know w;hat Hong 
Kong is any more. It is mainly Chinese, but 
governed by English. There is a long way to go 
before we are aware of who we are.” 

Most students, especially from Hong Kong's 
Swire fashion school, find a manufacturer to 
sponsor their graduate shows and are then 
absorbed into mass-market companies. 

In the heart of Kowloon, in the premises of the 
Fang Brothers, a factory floor peopled only with 
whirring Japanese computer-controlled knitting 
machines snows how Hong Kong's fashion in- 
dustry is changing. The Fang Broihers stoned h> 
producing lines of classic styles;, they developed 
as a resource Tor designers like Liz Claiborne and 
Ellen Tracy. Now’ they are expanding into retail, 
building up their own brand-name shops. 

“Hong Kong is going through the normal 
development of every industrialized country." 
says Kenneth Fang (he managing director. 
“Our only resource is people, yet labor costs are 
getting higher and young people are not so 
eager to join the trade. Wc have to do a lot of 
adjustment in order to survive. We ourselves 
have moved upmarket and are creating our own 
brand, to get our own market share and cut the 
middlemen out. Hong Kong's future is as a 
fashion center in the orient.” 

As mainland China develops as a market for 
fashion, will ii also direct taste? 

“There is a feeling for color." says Dominic 
Mok. a designer who works for several different 
labels. “In Africa people like earth colors, blue 
and rust, but in China there is a feeling for 
bright red and that special blue." 

Henry Tang hopes that China may give 
something to designers stifled creatively by 
Hong Kong's “high-rise jungles.” 

"In order to become lenders in fashion, there 
has to be a state nf mind, a belief in doing 
something different." he says. “I hope it will 
come one day.” 

The general feriing oT Hong Kong's designers, 
struggling to find an identity in a city filled with 
European boutiques, is that the grass is greener 
on the other side of the w orld. Or. as a Chinese 
proverb puts iL “The moon is rounder in another 
country.” The hack streets of Hong Kong are 
already filled with the exotic boxes of “moon 
cakes” and decorative magic lanterns, ready for 
next week's harvest moon festival. Hong Kong 
fashion will really come of age when designer*, 
can get their cultural heritage into their clothes. 
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Tighter Arms Control 


Hard Work for the Ex-Soviets, but for the West as Well 


ccrJU®? Baades. Washington and Mos- 
tuai 00 *"*86 nudear arsenals for mu- 
indi errence ' Now - Swi** Union 
r^y. more urgent task is to ensure 

r^oof control over nudear arms. Control 
"^UKl be easier to assure with fewer weap* 
and that is why a prescient report from a 
ArP 1 *™ Academy of Sciences panel is must 
reading for President George Blush, 
in b®f°rc recent convulsions 

u Soviet Union, the report recommends 
much deeper cuts in UX and Soviet strate- 
gic arms, and talks to tighten the grip on the 
arms that remain. And it urges that “coop- 
erauve security" replace containment at the 
Center of American strategy. 

. A thousand warheads capable of surviv- 
ing attack were always deemed enough to 
** cr a slriIce on the United Sates. But 
the effort to deter a Soviet assault on West- 
ern Europe generated a grotesque stockpile 
of U5. nudear arms — 25,000 at last count. 
They range from artillery shells that travel a 
dozen miles to intercontinental missiles. 

The threat of a conventional invasion of 
Europe now seems remote. That makes it 
possible, says the pond, “to deploy nuclear 


weapons solely as a deterrent to (heir use by 
others, and to use them only in response to 
nuclear attack." And that, in turn, makes it 
possible to negotiate drastic arms cuts. 

The panel would reduce U.S. and Soviet 
strategic nuclear arsenals to 3.000 to 4.000 
warheads, down from START levels of 
8,000 to 10,000. The pand envisions even- 
tual cuts to 1.000 to 2.000. 

Weapons like nuclear-tipped cruise mis- 
siles. torpedoes and short-range nuclear ar- 
tillery shells pose much greater problems 
for strict control than long-range missiles. 
The pand would thus ban nuclear arms 
from surface ships in peacetime and take 
nuclear warheads off cruise missiles. It re- 
commends withdrawal from Europe of all 
but a few hundred U.S. air-delivered nucle- 
ar weapons. And it would install electronic 
locks on all the remaining Soviet and U.S. 
weapons. The military also needs to turn 
over the codes that unlock such arms. 

The convulsions in Moscow create an ur- 
gent timetable for Mr. Bush: first, get the 
START treaty ratified; then negotiate deep- 
er cuts and new mechanisms for control. 

- THE ;Y F.W YORK TIMES. 


Ethnic Minority Rights 


When there is no cop on the beat, it is 
hard to keep the peace — and there is no 
cop to put an end to the civil war in Yugo- 
slavia. The collapse of Soviet power has 
given Eastern Europe a kind of freedom 
that it has not enjoyed for the past two 
generations, and the Serbs and Croats are 
using that new freedom to kill each other by 
the hundreds. The Serbs arc winning, in 
large pan because they have the active 
support of Yugoslavia's federal army. They 
have now driven a wedge through Croatia, 
dividing the Dalmatian coast from the rest 
of the republic, and they hold perhaps a 
third of its territory. 

The rest of Europe understands clearly 
that this small but ugly war is the first test 
of its ability to maintain peace and a lawful 
order on its own continent in the post- 
Soviet era. Europeans are casting about 
desperately for a means to stop the fighting 
— without, so far. much success. 

A peace conference opened at The Hague 
on Sept. 7 with an exchange of accusations 
between ihe combatants. A parallel confer- 
ence in Strasbourg is debating the need for 
some sort of international peacekeeping 
force. You will not be astonished to hear 
that the Croats are oil for it but the Serbs 
are adamantly hostile. 

The Croats have begun write the prece- 
dent of Kuwait, arguing that they are enti- 
tled to similar protection. The cases differ 


legally, since the Croatian claim of inde- 
pendence has not been widely recognized. 
A more important difference is geographi- 
cal The topography of Kuwait and Iraq, 
flat and bare, is splendidly adapted to the 
kind of fighting with aircraft and armor 
for which the rich countries' armies are 
equipped. Yugoslavia is very rough ter- 
rain. made lo order for guerrillas. For a 
foreign military force, even one with the 
bat intentions in the world, trying to oc- 
cupy any part of it against local resistance 
is not ah appealing prospect. 

Economic pressure is not likely to end the 
bloodshed, since Foreign sanctions could 
not begin to do as much damage as the war 
has already done. The initiative lies with 
Serbian Communists to whom the econom- 
ic costs of their drive for a Greater Serbia 
appear to mean very little. 

Peace will be possible only when all 
sides acknowledge the rights of the ethnic 
minorities who live throughout Yugosla- 
via in patterns so mixed and tangled that 
no possible borders could separate them. 
But the Croats have shown slight interest 
in minority rights, and the Serbs none at 
all. Until ihai changes, peace will remain 
distant. It would be very sad if Yugosla- 
via's sole contribution to the new Europe 
were to provide this tearful example of the 
costs or unrestrain ted ethnic passions. 

— THE WASHINGTON POST. 


Slow Growth in Prospect 


Nudging an economy with lower interest 
rates in a time of very slow recovety from 
recession is only sensible. The Federal Re- 
serve took action on a morning when new 
statistic*]" reports showed both a need for 
more stimulus and a diminished darker of 
inflation. Retail sales actually fdl in the 
United States last month, the statisticians 
said, and prices rose only a hair’s breadth. 

But the recovery i* inevitably going to be 
slow. The administration would tike to see all 
wheels spinning fast next year for the elec- 
tion campaign, but that is unlikely to hap- 
pen. even with the full cooperation of the 
Federal Reserve. One reason is that the past 
recession was shallow. .After a deep recession 
in CM I -82, when unemployment went nearly 
to 1 1 percent, the economy jumped back like 
a released spring Bui in the past recession, 
when unemployment went to 7 percent, the 
losses have not been as great, and the spring- 
back effect will not be as strong. 

But there are other reasons os well for a 
slow recovery. The boom of the 1980s was 
or. unusually long one. and a lot of indus- 
tries mvrhui/t. h was not just office budd- 
ings. A wide range of businesses went into 
rhe recession with more capacity than they 
needed, and it will be some lime before they 
begin expanding again. 

The long boom had another kind of ef- 


fect on the banks. A lot of them got careless 
in the days when there seemed to be no limit 
to profitable lending. Now. burdened by 
loans gone sour, the banks have become 
very cautious —and reductions in the inter- 
est rate are not going to change that. 

National policy is now trying to pull the 
banks in two contradictory directions at 
once. The government wants them to be 
safer and to build up their capital, but it 
also wants them to lend more freely and 
support the recovery. Either policy suc- 
ceeds at the expense of the other. So far the 
regulators and Congress, if nut the White 
House, have been pretty firm about insist- 
ing on greater safety, in the aftermath of the 
greatest cycle of bank failures since 1933. 
Businesses are not getting the kind of easy 
credit to which they had become accus- 
tomed in the late 1980s. and the adjustment 
to the new conditions is turning out to be 
neither quick nor painless. 

The boom of the 1980s was. in many 
respects, borrowed from the future. Now the 
future is here, and for a time — no one can 
say how long — economic growth is going to 
be slower and less steady. Lower interest 
rates can help an economy under strain, but 
monetary management alone cannot undo 
the effects of a decade nf high living. 

— THE WASHINGTON POST. 


Estrogen Back in Favor 


Twenty- five sears ago. estrogen replace- 
ment therapy was hailed as a veritable foun- 
tain of youth for post-menopausal women. 
Those who took estrogen were said to look 
better, feel cheerier and be healthier than 
those who did not. In the 19S0s. the pendu- 
lum swung the other way. Estrogen therapy 
appeared to offer protection against heart 
attacks and osteoporosis, but it also ap- 
peared to increase the risk of breast and 
uterine cancer. Now only 15 percent of 
post -menopausal American women take es- 
trogen supplements, and "damned if you 
do. damned if you don't” may be the 
thought that prevails among the remainder. 

Last week the pendulum took another 
sw ing with the publication of a study in The 
New England Journal of Medicine Directed 
by Dr. Meier J. Stampfcr. the study moni- 
tored nearly 49.000 post -menopausal women 
aged 30 to 65. None had a history of heart 
disease or cancer. After 10 years, the women 
who took estrogen For the entire period had 
44 percent fewer heart attacks than those 
who did noL and reduced the risk of dying 
from heart disease b> 39 percent. Those who 
took estrogen for part of the period lowered 


their risks by 17 and 21 percent respectively. 
When all the women who took estrogen were 
lumped together, they were found to have an 
11 percent lower risk oT dying from any 
disease during the study period.*' 

The findings are not definitive — primar- 
ily because the study's participants were not 
randomly assigned estrogen nr a dummy 
pill for purposes of comparison. Such a 
study is about to be undertaken by the 
National Institutes of Health. 

Estrogen therapy is not tor everyone — 
the woman whose cholesterol count is low. 
for instance, but who has a family history of 
breast cancer. “But if you have to make a 
decision in the face of imperfect data." said 
Dr. Lee Goldman, who wrote an accompa- 
nyfngeijfforzjl. “then the benefits rtf estrogen 
therapy outweigh the risks, substantially." 

Menopause is not simply the sometimes 
welcome end of a woman's reproductive 
years. It also marks the beginning of heart 
attacks and bone fractures. This study is 
good news. Even better news is the atten- 
tion being given the often preventable ills 
that attend a woman's bier years. 

- THE NEW YORK TIMES 
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N EW YORK — In these astonishing rimes, 
is it possible to peer into the future? That 
depends on what we are trying to see. To look 
into the future, we must separate events that are 
always open to chance, or are simply too com- 
plex to be predictable, from those that are not. 

Two very large questions can be clarified 
from this perspective. One concerns the outlook 
for the dissolving Eastern bloc: the other, pro- 
spects for the triumphant WesL 
For neither side can we make hard predic- 
tions about political events, even the ebb and 

The equivalent of Mary’s cannot 
open in Moscow until it has a 
thousand suppliers, a hundred 
shippers , a small army of 
(polite) salesclerks and a corps 
of buyers and merchandisers . 

flow of economic tides. But one prediction 
seems very reliable: For both sides, the decades 
ahead will be a time of strain and difficulty. 
For the Eastern bloc, the transition from 

E lanmng in market economics will be much 
Mger, more turbulent and less popular than 
we westerners like to think. We tend to imagine 
mining to a market economy as an exhilarating 
experience, like leaving the queue in front of a 
state store to shop at Macy's. We imagine it will 
be easy to carry out the transition because it 
will use entrepreneurial energies that have been 
blocked and denied for years. 

We think it will be welcome because the 
people in socialist economies yearn for the 
standard; of living the\ expect to receive as the 
market replaces state production. 

What we do not take into account is that the 
equivalent of Macy's cannot open in Moscow 


By Robert Heilbroner 

until it has a thousand suppliers, a hundred 
shippers, a small army of (polite) salesclerks 
and a corps of buyers and merchandisers. 

We believe that enterprise will flourish be- 
cause we confuse Made market bucksterism with 
business acumen. But hucksterisra does not de- 
velop the attitudes of innovation and manage- 
ment that modem corporate life requires, until 
less the skills of accountancy or finance. 

So, too. we in the West may not appreciate 
that along with a promise of higher livmg stan- 
dards comes a certainty of high unemployment 
— almost half the wont force in East Germany 
is on fnD or partial dole — and an even higher 
risk that most newly privatized enterprises are 
likely to fail before the immatchabk standards 

of international competition. 

And what about the difficulties of dismantling 
state enterprises about as modem as the old Ford 
River Rouge plant, of introducing paymenr by 
check instead of cash, of persuading fanners to 
take their chances with “the market"? Yet all . 
these changes wQl have to take place before the 
great transformation can become a fact 

Because we in the West cannot foresee the 
skill or patience with which the Soviet Union or 
any of the other former planned economies will 
cope with these challenges, we cannot know 
what any of them will look like a year from 
now. What we can predict is that (he rewards of 
a market economy will not be theirs until a 
painful gauntlet, with all its risks, has been run. 

What can be foreseen in the West? 

Here the problem is not to make a leap into a 
wholly new economic structure. It is to meet a 
new form of international competition that 
affects all the world’s capitalist economies. 

fa the past, international competition has 
been waged among private enterprises, the win- 
ners being those that were more productive or 
imaginative than their global rivals. Such indi- 
vidualistic competition continues to play a 


powerful role, as it always will. But it is being 
gradually superseded by a competition whose 
outcome is determined by government rather 
than by unaided enterprise. * 

This new comped lion emerges from the dif- 
ferent degrees of public involvement in the 
private sector. The degree of involvement be- 
gins with the priorities accorded to public 
housing, health and education, which under- 

The range and reach of this 
interweaving of public and 
private sectors is perhaps the 


modem capitalism. 

pin the quality of social life and the morale of 
the population in general. 

It determines the importance attached to 
the physical infrastructure on which the pri- 
vate economy stands. 

It reaches into the' arrangements for financ- 
ing long-term research and development and 
for phasing out obsolete industries 

It establishes the extent of assurances to 
organized labor with respect to training and 
employment in .exchange for labor’s agreement 
to seek noninfiaiionary wage settlements. 

The range and reach of this interweaving of 
public and private sectors is perhaps the single 
most striking aspect of modern capitalism. It 
runs a gamut from the closely knit texture .of 
Japanese capitalism, through many varieties of 
statist capitalisms in Europe, to the least govern- 
ment-committed variety. American capitalism. 

Many observers have remarked on the degree 
to which government involvement has altered 
the nature of international competition by tilt- 
ing the playing field through export subsidies 
ana protection 1st measures. More and more 


they also note its effect on international «mpe- 
lition by determining the overall leva of na- 
tional productivity. It is this last effect of gov- 
ernment involvement that constitutes the new 
challenge to the Western economies. 

As long as competition was largdy wageo 
among individual enterprises, the market di- 
rectly generated powerful pressures on back- 
ward companies to catch up. The same market 
also offered the avenues by which they could do 
so: Technology travels easily these days. But ■ 
the new form of competition offers no sueft 
stimulus and no such ready remedy. 

It is now countries, not companies, that are 
the source of competitive advantage. . 

A nation that Lags behind in providing intra- 
structure or that lacks effective public-support 
arrangements cannot count on the pressures or 
the avenues of the market to bring its economic 
performance up to that of more successful 
countries. That can only be done by altering its 
political and social institutions, a far more 
difficult task than ihai of enterprises bringing 
themselves up to the mark. 

All this applies with special force to the 
United-States, which lags m the strength and 
flexibility of the public foundation on which 
its private economy rests. 

But the challenge is wider than that. A new 
era of structural competition affects the pro- 
spects for every capitalist nation. Who will be 
winners and losers in this contest is as much 
beyond our powers of prediction as what the 
Soviet Union will look like tomorrow. 

- As is the case with the East European eco- ■ 
notnies, however, a prediction can be made 
about the Western ones: This wOl be a period 
of unusual stress, less wrenching than that of 
the East but not of less importance in deter- 
mining individual destinies. 

The writer is professor emeritus of econom- 
ies at the New School for Social Research, m 
New York. He contributed this comment to 
The New York Times. ■ 


The MAD Shadow Recedes: GoodrBye and Good Riddance 


W ASHINGTON — For 40 years Ameri- 
cans have lived in the shadow of sud- 
den nuclear annihilation, the “last ding dong 
of doom" in William Faulkner’s memorable 
phrase. The shadow is finally receding, en- 
abling us to see the world and America’s role 
in iL differently- 

Faulkner devoted the brief speech he gave 
tn accepting the 1949 Nobel Prize in Litera- 
ture to the dangers that the embryonic Sovi- 
et -American nuclear confrontation posed 
for mankind, (n 1953. Dwight Eisenhower 
confirmed the reality that the novelist had 
glimpsed. The Soviet Union had developed 
the ability to launch an all-out nuclear at- 
tack on the United States, the new president 
told a stunned nation. 

The shadow of the bomb — of a sudden, 
life-extinguishum Soviet strike against Ameri- 
ca. of what nucTear strategists call “the bolt 
from the blue" — has hung over the countiy 
ever since: defining not only .Americans’ na- 
tional strategy but in important ways their 
national psychology. Now a moment of 
change and potentially of liberation is here. It 
is a moment to savor and protccL 
That is not to say that all danger from 
nuclear weapons has disappeared, or soon 
will. The disintegration of the old Soviet 
Union poses new nuclear dangers that are 
evident and compelling. They were at the 


By Jim Hoagland 

heart of Secretary of State James Baker’s talks 
in Moscow a few days ago. 

But these new dangers of accidental 
launch or theft of tactical weapons are less 
threatening to America's national survival 
than was the sustained direct superpower 
nuclear competition of the aptly acronymed 
MAD era, the period of mutual assured 
destruction and global deterrence. 

MAD kept the peace through a nudear 
balance of terror. Each superpower raced to 
add new nudear weapons to make sure it 
could destroy the other just as thoroughly, no 
matter what, if war came. 

The consequences on the national treasury 
and on the national psyche were staggering. 
American strategic nuclear warheads nad to 
be dispersed in three redundant layers: at sea, 
on aircraft and in terrestrial silos to make sure 
that some would survive a Soviet attack. 
These survivable weapons had to be powerful 
enough to devastate any Soviet generals con- 
fident or desperate enough to Consider posh- 
ing the button First- 

Today, as the Soviet ability and will to 
launch a bolt from the blue wither, so does ' 
America's need for a traditional triad of air-, 
land- and sea-based strategic arsenals to re- 


spond to a coordinated Soviet attack. In the 
on of MAD. the power of the offensive weap-. 
ons that could hit the Soviet Union defined 
America's chances for survival. That ceases to 
be true in a MAD-less world. 

Costly modernization of the strategic MX 
and Midgeunan offensive missiles, now on 
hold in research and development, becomes 
pointless in a world beyond MAD. Even the 
most hardened, distrusting strategic planner 
at the Pentagon has to ask if the United States 
really needs the 6.000 strategic nuclear war- 
heads that the recently signed START treaty 
allows. Would not 1,000 be enough? 

The effect in Europe is even more immedi- 
ately dramatic. The United States deployed 
tactical nuclear weapons to offset Soviet 
superiority in tanks, artillery and aircraft in 
Central Europe. Elaborate basing agree- 
ments to support this extended deterrence 
arrangement projected American forces 
around the globe. But Soviet conventional 
superiority is being erased by the withdrawal 
of the Red Army from the former Warsaw 
Pact countries and by the breaking away; 
from Moscow of the westernmost republics 
of the farmer Soviet system. What possible 
use can either power have in these circum- 
stance for short-range nudear weapons? 

In a MAD-less world, the new political 
entity based in Moscow — this corner’s 


candidate for a name is Russia and Associat- 
ed Republics =— will be forced to adopt 
many of the nudear constraints and devices 
that the NATO democracies have imposed 
on themselves. The ex-Soviets will find these 
devices just as cumbersome as the West has. 
They should welcome the chance to iust say 
no to anything other than a minimal strate- 
gic deterrenL The 1,000-warhead number 
- may be a good round target for Moscow, too, 
1 either through ubilatdraf action or by a rapid 
revision of START. 

Washington being Washington, the battles 
to change strategy will be fought out in bud- 
get. hearings with dollars as weapons and 
yardsticks of success. The Pentagon's stub- 
bbfta'defcttse of the mechanically and concep- 
tually flawed B-2 bomber is a discouraging 
sign. It suggests that the strategists are look- 
ing toward the past, and bureaucratic self- 
interest, instead of toward the future. 

Faulkner concluded his Nobel speech with 
the prediction that man would not only u en- 
,dure.”- but, actually “prevail" over hims elf and 
the-nuctear peril he had created. Events final- 
ly proyMfe reason to think that be was right 
His faith m the human spirit, rather than the 
strategists' faith in numbers and kflotonnage, 
is vyortii recalling and reaffirming in this mo- 
ment of epochal-change: - 

The Washington Post 


As Leninism Fades Out, Older Forms of Dictatorship Loom Gear 


A EGINA. Greece — One advan- 
tage of hang at the hack end of a 
Greek island when the Soviet Union is 
falling to pieces, with no television or 
radio and the day-before-yesierday’s 
newspapers, is that you are not clut- 
tered with details. There is no point 
worrying what effect this speech by 
Mr. Gorbachev or that comment by 
Mr. Yeltsin will have had: the answer 
is already in tomorrow's day -before- 
yesterday paper. You may as well till 
hack the deck chair and Think about 
the great sweep nf history. 

Here is a cautionary piece of his- 
torical sw eepery about the end of the 
Soviet Union js we and our fathers 
have known it. 

Whatever other consequences this 
vast ev«i wii! have, it is not going to 
have one consequence that some peo- 
ple are too blithely expecting. Surely, 
say these optimists, the collapse of 
the most sophisticated dictatorship 
ever created means that the world can 


By Brian Beedbam 


now- become more or less uniformly 
democratic. Alas, not necessarily: for 
a reason that overopthxusts in Eu- 
rope, above aR need to understand. 

It is true that in purely economic 
matters we are entering a jjeriod of 
something like global uniformity. ( 
There have been only two ways of 
running on economy, the central 
command way and the capitalist 
free market way. The former has 
now surrendered. 

The command system is being 
abandoned in the wholeof the former 
Soviet empire and is already discreet- 
ly ignored in large parts of China. It 
has lost its old magic for politicians in 
.Asia and Africa, not to men Li on Eu- 
ropean socialists who used to think 
that the state should control the 
“commanding heights" of their econ- 
omies. It may survive briefly in Cuba, 
maybe longer in comers like North 


Korea. But essentially it is dead. Ev- 
erybody will be uang the free market 
alternative — with widely varying de- 
grees of success —until free markelry 
makes its own mistakes, and brings a 
new alternative into being. 

But tins cheering simp Gary does not 
apply to politics. The Leninist form of 
dictatorship was not the only alterna- 
tive to free multiparty democracy, and 
its defeat does not leave democracy as 
the only available option. 

There are plenty of older, cruder 
ways of being a dictator. These nou- 
Comraunist dictators will say that the 
collapse of the Communist version 
does not apply to them. They can 
cheerfully coexist with capitalist eco- 
nomics. they will explain. Some will 
be proved wrong: the late 20th centu- 
ry's longing for freedom will get 
them, too. But plenty of dictatorships 
are going to survive in Africa and 


Let's Hear About a New New Order 


W ASHINGTON — The mo- 
ment has come for the presi- 
dent of the United Slates to step up 
to his obligation to form and articu- 
late U.S. foreign policy in the wake 
or the death of communism and the 
breakup of the Soviet Union. Die 
forum is the United Nations session 
opening this week in New York. 

The'r.eed for a substantive 
speech, now scheduled for Monday, 
Sept. 23. is all the more pressing 
because his last attempt — his dis- 
maying “Chicken Kiev" speech in 
the ITtraine on Aug. 1 — betrayed a 
misconceptual framework. 

That was the first address by a 
U.S. president that had to be fol- 
lowed by an opinion page article by 
bis national security adviser to ex- 
plain what he really meant. 

It came with ill grace far George 
Bush to implicitly derogate his pre- 
decessors from Harry Truman to 
Ronald Reagan, who waged and 
won the Cold War. for having en- 
gaged Soviet leaders “in duds of 
eloquent Muff and bravado.” 

Worse was his dire warning to the 
Deifies of the Ukraine, the "Baines 
and other republics seeking indepen- 
dence from central Moscrw rule that 
“Americans will not support those 
who seek irnleperdcn^e in order to 
replace a far-off t> ranm with a local 
despotism. They will not aid those 
who promote a 'suicidal nationalism 
based upon ethnic haired.” That was 
to share up the Gorbachev Commu- 
nist centralizers against the likes of 
the Yeltsin separatists. 

Although Brent Scowcroft later 
insisted that no punmiao purpose 
was intended, the plain truth was 


By William S afire 


emphasized in another fine: “Ameri- 
ca's first system of government — 
the Continental Congress — Failed 
because the states were too suspi- 
cious of one another and the central 
government too weak to protect 
commerce and individual rights." 

Came the putsch and its counter- 
coup. and the restive republics 
scrapped the centralism to create 
just the son of loose articles of 
confederation that Mr. Bosh had 
instructed them were such a failure 
in America’s experience. 

Small wonder Secretary of State 
James Baker received such a luke- 
warm reception in the Baltic re- 
publics the other day. The people 
knew that their independence 
came despite the Bush administra- 
tion's historically wrongheaded 

support of Moscow central. 

O.K.. so the Bush foreign policy 
rigged while the world zagged, and 
the United States found itself sadly 
mispnsitioned on the central issue 
of our time. That was last month. 

This is now; time to abandon the 
old New World Order based on a 
Gemini hegemony and to set for- 
ward the new New World Order. 

Can President Bush come up 
with a conceptual framework in the 
short time remaining? Yes. if he 
stops his lectern-pounding to focus 
on his United Nations spew*. 

For openers, quote President 
Benjamin Harrison, who said in 
18RS; “We have no commission 
from God to police the world." Pro- 
pose to intervene only to protect 


vital interests, as when an aggressor 
builds or buys nudear weaponry. 
Invite world participation in Amer- 
ica's quee shield to safeguard ev- 
eryone from nuclear blackmail or 
accidental missile launch. 

State an intent to increase the mo- 
mentum for freedom around the 
world, helping those who root out 
(tie Communists still lying in the 
weeds, cre at ing financial magnets 
and bras to attract free-enterprise 
investments. Promise to use U5. 
economic retaliatory power to break 
tariff barriers and crush cartels. 

Show how America will provide 
humani tarian aid in (he span of its 
past generosity, expecting its pros- 
perous trading partners to do the 

same, remembering that help to- 
ward self-help is the best help — 
no Marshall Pints or grandiose 
designs, especially when assets 
are wasted on standing armies and 
legions of spies. 

A week is plenty of lime to create 
the “Bush doctrine." No State De- 
partment paWum: no 15- minute 
paritag g damring leadership with- 
out being leaderty; no historic mis- 
takes that call for clarification. 

Take yellow pad in hand. Mr. 
President, and show how America 
intends to participate in, rather 
than continue to observe, the sweep 
of history in the run-up to the mil- 
lennium. By rising to inis intellectu- 
al challenge, you will earn the 
world's attention at your next great 
forum, in Hawaii three mouths 
from now: aboard the battleship 
Missouri on the 50th anniversary of 
the attack an Pearl Harbor. 

The New York Tunes. 


Asia, maybe even in Latin America. 
It is too soon to claim that the world 
is safe for democracy. 

Why should Europe in particular 
take care not to make that premature, 
claim? Because Europe is next-door 
neighbor to the largest surviving col- 
lection of noodemoaades. The Arab 
family of nations, a stretebof 17or 18 
countries without a single working 
democracy, has no current equivalent. 

The Arabs share the general Mus- 
lim difficulty with democracy. The 
Muslim religion makes no distinction 
between spiritual and secular, so 
Muslim countries find it hard to draw 
the necessary dividing line between 
church and state. 

But the Arab part of Islam has its 
own special complications. Egypt 
apart, it is a collection of Competing' 
statelets with Utile sense of separate 
identity; that tends to breed authori- 
tarian governments. 

There are a few green shoots of 
democracy in Algeria, Jordan. 
Egypt; but it would be a brave man 
who saw in them a golden harvest 
for tomorrow. A now more or less 
completely democratic Europe may 
have to live side by side with a large- 
ly undemocratic Arab world for the 
next half-century or longer. This has 
its lessons for 1991. 

It makes it hugely important to 
help any Muslim country. Arab or 
otherwise, which is crying to build a 
democracy and a modem economy. 
That means above all Turkey. 

The European Community is creat- 
ing trouble tor itself if h does not do 
everything in its power to make Tur- 
key an example oi the proposition that 
a good Muslim country can enjoy all 


the benefits of modem Western free- 
deans. If the Turks can do iL Arabs * 
will be more inclined to have a tiy. 

The Islam worry also complicates 
.‘ -Western calculations about the fu-j 
* tore of the ex-Soviet Union. The 
West’s basic interest is to see as big a ; 
diminution as possible of the old So- ■ 
viet military power. That points to ; 
only the loosest of links between Rus- ^ 
sia and the ring of once subservient - 
republics that lie around iL But there . 
may be one exception. If Russia and - 
the six Muslim republics stay a single . 
state, the Muslim six are less likely to 
become a new center of Islamic fun- ; 
damentalism that could tip Islam • 
back in the wrong direction. 

The biggest lesson, though, is for ! 
those Europeans who dream of Eu- 
ropean self-sufficiency. It is no acti- . 
dent that ibe largest contingent of - 
people wishing to believe that the 1 
world is now safe for democracy sits 
in Europe. A safe world would be 
one in which Europe no longer need- ■ 
ed its alliance with America. Many ' 
Europeans, with a nostalgia for 1 
things as they were before 1914, - 
would like to recreate such a world. ' 
It is not possible. 

The 1300-year-old relationship 
between Europe and Islam is histo- 
ry’s longest faction, far older than ' 
the brief abrasiveness between com- 
munism and democracy that we called ' 
the Gold War. Its chances of ending 
the right way — peacefully, and in ; 
another expansion of democracy — . 
are mu* better if Euro-America 
bolds together. Let the cloud of dust ! 
arising from the Soviet Union’s col- 
lapse not obscure (hat fact. 

International Herald Tribune. 
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1891: Alarmist Rumors 

PARIS — The other day certain 
newspapers insisted that the passage 
of the Dardanelles by a Russian ves- 
sel was about to involve all Europe in 
War. Then New York was informed 
by cablegram that England declared 
war against China. Meanwhile a Ma- 
drid journal published an account of 
a British force which is on the eve of 
being sent to Portugal Finally the 
Italian military journal the Estrcito 
announced that war is certain to 
break out this winter and warns the 
Government to make ready at once. 
It is plain that a sysiematw attempt to 
create distrust and alarm by means of 
false news is in progress. 

1916: Saving Neutrality 

STOCKHOLM — The Swedish 
Government has given its reply to the 
Note of the Entente Powers on the 
measures recently adapted by Swe- 
den in regard to tile navigation of 
Swedish territorial waters, particular- 


ly in the Baltic. The reply says that . 
the Swedish Government experiences 
some difficulty in grasping the object ' 
of the step taken by the Entente Pow- ■ 
ets who criticize some or the mea- ! 
sures taken by the Government to" 
safeguard the country's neutrality. 

194*1; Hostages Shot 

VICHY —-[From our New York edi- ' 
uoo:J A Nazi execution squad shot 
ten French hostages at dawn today 
[SepL 161 in repnsal for recent ai- : 

tacks on Goman soldiers in occupied ‘ 

Paris. In defiance of the German re- * 
pnsal policy two new assaults were 
reported. Last night a German non- '■ 
commisaoned officer was shot and 1 
wound ed gra vely. Today another as- 
saitant fired several shots at a Ger- • 
mansoldier in a subway station. AH ! 

of than missed. In the announcement ■ 

ofthe execuuGos General Karl-Hein- ; 
rai von Sffllpnagei, commander of- 
the German forces in occuni»*d ; 
Fnm*. mvc for a. 

names and agps of those shot 
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OPINION 


New Soviet Myth, but New Skepticis 


as Well 


1 country that 

long ago mastered the art of foreiup 
myth out of revolutionary upheaval, the 
Soviet Union k finding it band to resist 

,he ‘*; m P Ul, 1 on 10 embroider last 
month s bungled coup into a new na- 
tional legend. 

A listener can hear the flourishes of 
oramalurgv in the sepia-toned tele\ision 
documentaries, in the self-inflating rem- 
inisccnrcs of politicians, in the eulogies 
T 1 three partisans who died when as 
ine Russian president. Boris Yeltsin, ex- 
travagamly put it, “all of Russia rose to 
the defense of democracy. 

The derring-do or the winners seems to 
grow with each retelling. Last week Yev- 

In fact, 'alt of Russia’ did 
not rise up. Most of it 
watched from the sidelines. 
Most of it is still 
watching, uncommitted. 

geni Shaposhnikov. the former air force 
airnmander who won the job of defense 
minister by choosing the right side in 
August, told an interviewer thin he had 
contemplated bombing the Kremlin if the 
junta dared aiiack Mr. Yeltsin. 

pie August putsch is already en- 
shrined at ihe Central Museum of the 
Revolution in Moscow, which was creat- 
ed to glorify the offida’ version of the 
"Great October Revolur on”of 1917. The 
museum recently cle- ed its Bolshevik 
artifacts from one e jiibil hall to make 
way for a shrine nt placards, photo- 
graphs. food tins and other memorabilia 
iron the barricades around the “White 
House," the Russian parliament building 
where Mr. Yeltsin's armed and unarmed 
partisans waited out the coup. 

There was talk of piuralizing the muse- 
um's name to embrace not only 1917 but 
what the museum’s director called “the 
Russian Revolution of August 1991." 

The celebration is healing salve for a 
society stripped of its pride, starved for 
heroes and desperate for a reason to 
believe in itself. The notion of a popular 
revolution also senes to validate the 
claims to power of the post -Communist 
leaders, especially Mr. Yeltsin. 

But if victors write history, the history 
they choose to write is a measure of the 
victors. The October Revolution was fal- 
sified by censorship and selective propa- 
ganda to legitimize a secular religion 


By BUI Keller 


called communism. Will the August Rev- 
olution be mythologized to suit a new 
orthodoxy that goes by the name of de- 
mocracy? The answer will id! a lot about 
how thoroughly this society bas rooted 
out the habits of selective memory im- 
posed by decades of totalitarian conirol. 

Crudely but frankly put the founding 

evem of the Soviet state was a coup 



mutinous army and navy i 
of war with Germany. But decades of 
official historiography transformed 1917 
into a mass uprising of workers and peas- 
ants. and wrapped it in an ideology of 
class struggle that was used to justify a 
‘dictatorship of the proletariat" at home. 

All governments lie about their re- 
cords. but in countries where govern- 
ments change and censors do not pre- 
vail, the lies are subject to challenge. 

A country that makes memory a 
crime stif/es the initiative of its people 
and inspires the world's mistrust. Its 
leaders commit themselves to living out 
their myth in domestic Tollies and for- 
eign misadventures. 

“The trouble about myths, or lies, is 
that those who foster them are stuck with 
them." Edward Crankshaw. the English 
commentator on Soviet affairs, wrote 
durng ihe reign of Leonid Brezhnev. 
“W'Jiout those myths of the Revolution 
to us tain him. Mr. Brezhnev would pos- 
ses.' not a shadow of legitimacy or auihor- 
ii> Yet by sedulously maintaining the 
m ihs. he makes it impossible Tor Russia 
to look truth in the face and wake up and 
start behaving like a grown-up power 
instead of a great clumsy idiot child with 
nasty domestic habits for whom we are 
forever having to make allowances." 

If the Soviet Union is now regarded as 
a “grown-up power." it is in large part 
because President Mikhail Gorbachev 
allowed it to look its history in the face. 
At first his concessions to honest memo- 
ry were grudging; he crafted his own 
revisionist version of Great October as a 
glorious undertaking that went astray 
owing to an aberration called Stalinism. 
Perestroika was not a repudiation of 
Lenin but an effort to put his revolution 
back on its purported right track. 

Mr. Gorbachev was unwilling to back 
up his version of the myth with terror, 
and it quickly withered. 

It has been some time since anything 
about Soviet history was sacrosanct in the 
Soviet press, in public debate or even in 
schools, where children are now encour- 
aged to discuss the ambiguities of Le- 


nin’s character — and of Mr. Gorbachev's. 

In reality. August 1991 was less a 
revolution than a culmination. The 
Communist Party was already dying: 
August finished it off. The transfer of 
sovereignty to the republics was already 
under way: August sped it up. 

Mr. Yeltsin’s legitimacy does not 
derive from the fact that, like Lenin in 
1917, he stood on an armored vehicle to 
shout defiance at the old order. It de- 
rives from the fact that he won a popular 
election in June. 

One reason the August upheaval has 
come in for much embellishment is that 
the victors hope to repair the morale 
damaged by the explosion of the old 
myths. Thus the tens of thousands who 
actually rallied in defiance have become 
millions of earnest democrats, inhabit- 
ants of a country finally ready for reform. 

In fact, “all of Russia" did not rise up; 
most of it watched from the addin es. 
Most of it is still watching, uncommitted. 

Thus the army, its prestige in a Tree fall 
since the retreat from Afghanistan, is 
hailed by its new leaders as a defender of 
the people. In fact, oniy a few units actu- 
ally defected to Mr. Yeltsin’s side and the 
rest were never put to the test because 


they never got an order to attack. 

The important difference between the 
myth of Great October and the budding 
myth of August is lhai now there is no 
monopoly to enforce the winner’s ver- 
sion of tfie truth, la the weeks since the 
failed coup, the pluralistic press has giv- 
en ample space to skeptics, including 
out-of-fashion hard-liners. 

The Independent Gazette recently 
published a sharp revisionist commentary 
by a writer who argued that Mr. Yeltsin’s 
team had knowingly exaggerated the dan- 
gers during the coup to rally supporters. 
The interpretation is debatable: the im- 
portant thing is that debate is possible. 

Half a decade of confronting ihe past 
has not only demolished the old myth of 
the October Revolution, it has made the 
Soviet people wisely skeptical. 

The director cf the revolution muse- 
um. Tamara Shumnaya, bridled at the 
suggestion that the exhibit on the Au- 
gust “revolution" was the conception 
of a new myth. “The Bible has a good 
commandment: Do do! set up idols.’’ 
she said. “That commandment has 
stood up for thousands of years. 
Whatever myth we create, no matter 
how beautiful, we can become hostages 
of that myth." 

The New York Times. 
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LETTERS TO THE EDITOR 


Dear Old Go-to-Scbool Days 

Regarding “ Firs/ School Day: How to 
Counter Children ’s Fears" ( Health t 
Science. SepL 5) by Jane Brody: 

The article should have been titled. 
“Fust School Day: How to ignore Chil- 
dren's Fears." If an adult began the work 
week racked with stomachaches, head- 
aches. fatigue or dizziness, you can bet 
the doctor would diagnose extreme stress 
and suggest changes. But when the per- 
son experiencing, these debilitating symp- 
toms is young, the “experts" recommend 
playing down the cry for help and making 
attendance “nonnegptiable." 

Children who do not want to go to 
school have valid reasons. It is the par- 
ent’s job to discover those reasons and 
then act as the child’s advocate. 

When my daughter was two and a half 
years old I enrolled her in nursery school 
She so loathed ii that I took her out and 
kept her at home for two lovely, relaxed 
years. Now, at four and a half, she is 
ready and eager to attend kindergarten. 
This would not have been the case had I 


taken the advice of the misguided experts 
cited in the article. 

LAUREN TAYLOR MEYER. 

London. 


ing bomb that broke the Mohne and 
Eder dams in the Ruhr area in 1943. 

ROGER ANTHOINE. 

Per on. Switzerland. 


What About Kaliningrad? Our Brothers’ Keepers 


What is going to happen to Soviet 
Kaliningrad and its tiny hinterland? Ka- 
liningrad, of course, was once Konigs- 
berg, the citv where Kant wrote, and 
part of East Prussia. Now that Lithuania 
is independent, Kaliningrad is cut off 
from the rest of Soviet territory. 

VICTOR LlBET. 

Blots. France. 

Dome Builder, Dambuster 

Regarding “ Shed a Tear for Quonset 
Hut" (Weekend. Aug. 30): 

While Buckminster Fuller is widely 
credited for developing the geodesic 
dome, Barnes Wallis, the British aircraft 
designer, conceived the Vickers Welling- 
ton bomber as early as 1930 using geo- 
detic techniques. A prolific inventor. Sir 
Barnes also devised the rotating bounc- 


Regarding the report “ Hard Times. 
Hard Lines for Homeless" t Sept. 3): 

American schoolchildren are taught 
that they are “the best." They pledge 
allegiance to the flag. Well and good — 
if they also master world history, eco- 
nomics. philosophy, sociology and. 
above all. humanity. Schools do not 
develop an awareness of society; pupils 
are taught to worship materialism and 
the almighty dollar. 

Yet Americans, paradoxically, are 
among the most assiduous churchgoers in 
the world. Don't they hear or understand 
the glorious admonition that each of us is 
his brother's keeper? Americrji society 
must be restructured and reorganized: 
"perestroika" is as sorely needed in the 
United States as in the Soviet Union. 

CHARLES STARR. 

Nice. 


Balts, Not Slavs 

Regarding the report “Sower History: 
Haw the Empire Grew" (Aug. JS): 

The article calls the Lithuanians a 
“western Slavic people.” Pjease refer to 
the Encyclopaedia Britannica. 15th edi- 
tion. which states: “The Lithuanians be- 
long to the Baltic group and have very 
ancient roots.’’ The same volume lists 
the Lithuanian language not as West 
Slavic but as Baltic. 

ALG1RDAS dc DRUCK ZEMAlTIS. 

Rome. 

The 'Right’ to Settle 

Regarding ” Americans Don’t Take 
Hostages" (Opinion. Sept. 10): 

Commenting on President George 
Bush's decision to postpone action on the 
Israeli request for credit guarantees to 
house Soviet Jews. William Safin: calls it 
“diplomatic blackmail" tantamount to 
"hostage taking," because America is 
forcing a “democratic government" to act 
against its own interests. 

The fact remains that the “democratic 


government" of Israel presides over the 
military occupation of the West Bank 
and Gaza. Israel’s occupation of these 
territories h;u nut been recognized a* 
legitimate bv the Untied States or the 
United Nations. *s territories under 
military occupation, there is no basts in 
international law or the UN Charter for 
uu Israeli "right" to settle Jews m 
the West Bank and Gaza. 

Nobody, not even the Palestine Libera- 
tion Organization, is denying the Soviei 
Jews the right to immigrate to Israel: 
what is being rejected is the Likud gov- 
emment's plan to settle Jews on Ijnd 
belonging to Palestinians living under 
mania! law. 

LAWRENCE TAL 

Oxford. England. 


Letters intended far publication 
should be addressed " Letters to the 
Editor” and eoniatn the writer's *tg- 
muure. name and full address. Letters 
should be brief and are subject /»• 
editing. Me cannot be responsible for 
the return of unsolicited manuscripts. 
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104027 

7044 

110199 

1260 


iv Swissfund CM . 


JF 


• Universal Euresec Ecu-.— Ew 
w Universal F Umsrc Gltool^-FM 
wUnwenai IntelfiondiA — 1 

m Umversoi Iruemcnd IB * 

w Universal Inhiibond FF A_FF 

• Uni versed InNiband FF B .FF 

m Untvenal hurl tec S A » 

• universal intvKec I B- 
•EARBULL 

nr BB Forex Ltd — J 

iv BB Futures Lm — - > _ 

w BB Global BEF BF 

w BB GkPXH LM CHF ;F 

w BB GMUIUdFRF fr 

BNP INTERFUNDS 
BNP LUXEMBOURG 

• intertond Fund * 

w miertoWan BF 

MtinierecuFuna a Ecu 

u> Iihmhu Fund B Ecu 

INTER CASH 

l France Com mi ►► 

l FrWKeMonefo/re-- ff 

[ Franc* Secur lie Ft 

I Into Cash DM --D* 

l iM*r Cash Era 1™ 

I Inter Cash FRF FF 

i Inter casn GBP — 5 

/ Inter Cadi ust * 

f imrr Covr Yrn_ - T 

INTER OPTIMUM 
■V BEFILUF 

wMiHhorviseiDM . 

w USS 

WFRF. 

INTER STRATEGIC 

• France FF 

• Europe du Nora — 

m EuropedvCfnfra- —DM 

» euuoecu Suo —Ecu 

ivjaoon ....... v 



17241 

10279 

100.73 

11463 

1465 

1*71 

IOU0 

no:? 

106 

1*63 

10012* 

1031W 

*1200 


724*3 
}771*K) 
70S.li 
109* J* 

1337027 

1194UI 

1400**0 

18529* 

14254.94 

17242* 

1145.47 

1S4SS360 

0017260 
7303 S3 
111*46 

1105**2 

tOl&lU 

107721 

7109.91 

W *1 

I393BUD 


BMQUE sSllDiMV^EN WISS&GENByA 

w Intel band CM — 5F 

w rnfefsec CW SF 


iv Amertaue du Noid. 
w Sud-Esl Asiatlque _ 
BNP JERSEY 
INTER CURRENCY 

iv DM 

iv GBP 

USS. 


INTER EQUITY 
nr Austral la ClOW - 
IV European Class. 


k French Oiler 

*■ north American OHae 

|p PoclIIC ftllftr 

BROADGATB INTERNATTOKAL FUND 


115061 

8*1*9 


35*115 

146170 

126133 

10.40 

927 

14.91 

1247 

1428 


dS Money Matter 

d Nan • S Maner MorSe'- 

d 3 Bond— — 

dNen-SBand. 


-DM 

_* 

J>M 


d European Eauilies S 


. Glottal Eauitv 

d Global Bond 

d Global Bond A Equity, 
d Pacific Equities. 


J 


dPrac Mets/Mia.Sacs S 

CAISSE I “■ 


14*7 

3564 

WJS 

14.11 

1864 

17J4 

15.97 

15*3 

1064 

615 


: CE NTH ALE DES B ANODES POP. 


m Frvctilux Adkins Euro . — Ecu 
wFrudUut Adlans Fses— -FF 

a Fmd litre Court Termr FF 

d Frvctltut CMm. Euro — — -Ecu 

d Frudllux CiUia. Fses FF 

CALLANDER 

iv Callander Emer. Growth — S 

mt Callander F-Assef S 

w Callander F ■ Austria.. — -AS 

NT Collander F-Spamsh Pkt 

iv Cotlonder Swiss Growth 5F 

CAPITAL INTERNATIONAL 

w Capital inti Fund. — — s 

w Capitol Holla SA S 


CDC INTERNATIONAL 

wCFI Court remw 

wCFi LtmuTernw 

CIC GROUP 

d Obitcie Court Termr— 
d OMicIc Mowfaire. 


..FF 

-FF 


121763 

718422 

*■165 

125322 

477763 

130*5 

*0.75 

1401*4 

853000 

131*3 

9412 

1414 

14143967 

124751077 

13*77.91 

1343204 


CITICORP INVESTMENT BANK (Lm) 
POB 1373 Luxembourg Tel <77 9} 71 
d CHureesl Guardkm k — _* 
a CilMvest Guardian Euro — Ecu 
d C 11 Invest Mnad Growth ~J 
d 01 invest Mnad Grfn Eura -Ecu 

d DiMvest Selector S 

d Cdlcurrendes ur‘ 


d Clllcurrendes Monound . 
d CIHnnrencle* 5TG. — 

d Cllicurrendes DEM 

d Cllkurrandes YEN 

d Clliport NA. r 


d Clliport Jaaan Eauilv — 

d CiUport uk Eauitv. 

d Diioart l APEC. 


d CMport Cont Euro. Eaullr.Eeu 

d Clliport Eamec * 

d CMport German J3M 

d Clliport Swiss SF 


d Clttoort French Equllv- 

d Clliport NA. S Bund 

a Cdnwrt Euro Bond 

d Clliport Pat me Band _ 
CITITRUST 

a US S Eauilies 

■v US* Bands. 


-FF 


-Ecu 


w US * Manev Mattel S 

w Ctti land S 

n CUlPertnrmarKe PHI A. > 

iv ClHper tarmanoe PHI B 3 

m The Good Earth Fund 2* 
COMPASS INTL HOLDINGS LM. 
FOB 455- Jersey 0514 37267 
«v Bond : Dollar Mea Term — J 

a Bund • Ecu MuHtcurr. Ecu 

it Eauilv : Untied Klnodom — r 
CREDIT AGRICOLE : MOSAIS 
d A cl tans inrl DIversHlees — FF 
e Actions Nord-AmencotnM -S 

d Actions Japanalses Y 

d Adlans Ana krises < 

d Adlans Ahemanoes — — — DM 

d Actions Francoises . FF 

d Actions Esx&r * 

d Actions itailennes 

d Acltans Bosun Med. ■ . . . — Ecu 
■ a Actions fsnraui Paclllcni*- 
a Actions Europeennes — 
d Actions Agra Ailment.. 
d Actions Seel. Comm.— 
a OWlu mil Dlvenlflses. 
d OOlig NOrd-Amorlcotnes. 
d Oblis Japonofses—— 

d ObHo Angialscs 

d ablK Allemandes 

d Obllg Francoises 

d oohg Ew. & Port 

d Oblta Itqhennes. 

d OOho Euroueennes. _ 

d Obllg Hour RnWemeiM— _* 
d Obllg Inn Div Senslb Red_FF 

d Otutg Convert. Intern. FF 

d Court Term* Ecu — Ecu 

a court Term* U» — * 

CREDIT COMJ*eBCIAL M FRANCE 
wCMActtbonds 


I1RZJ9 

110235 

124253 

1167.14 

950*0 

1497.90 

13097 

134.17 

117*9 

1130760 

1*942 

TAliBTHt 

T2092 

144JJ1 

>35.15 
8824 
8162 
TO. 16 
114119 
13340 
imsi 
1100060 

231.70200 

1443001 

1445420 

*84.75053 

1017775 

1(197474 

1323961 


-ECU 


nr CM GMat Growth 

iv Etysees Manetatre-— 
d Europe Prest. Fund A_ 
d Europe PreH. Fund B. 
CREDIT SUISSE 
d CSF Bonds. 


-FF 

_Era 


d Bond valor Swf. 


-?E 


a Bond valor US - Dollar _ 
a Bond Valor D Morh — 

g Band Valor Yen 

0 Bond vaior [ Sterling — 
d Convert vow Swf . 


-DM 

-Y 


a convert Valor US - Dollar _S 

0 CSF iniemattonm S 

a Actions Stiteses. 
d Eurapa - volar. 
a Energie volor. 

d Conosec 

a Useec 


6F 


JF 


1 a Port lie- valor. 
I dCSGold valor. 
I d CS Tiger Fund- 
0 C5 Ecu Bono A. 


1 d CS Ecu Bond B. 

■ d CS GoKlen Bond A 

( d CS Gulden Bond 9 - 

; d CS HHPpno Iberte dA — PM 
; a CSHrtoono loerta . d B — «a 

d CS Eu« Finance F.. - 
1 a CS Euro FteOPCe Fe 

■ d CS Prime Bond A — 

1 a C 6 Prime Bond B 

gC 5 Europe Bond A — — DM 


JDM 


dCSEinwJWB-- — £>« 

I a CS Fixed I Sf 7^ 1*v» sf 

, tf C5FlxedlDMBWl/*6_ rr -DM 

d CS F 1 *ed I Ecu 5 J-' 4 N 1794-Era 

S CS Euni Blue CAMS A DM 

a CS Euro Blue CTUPi B OM 

, dCSSlwil-T.aandJA— S 

I sggaiT’SapS.Td» 

1 d CS g ? ** 

I a C5 Money MorJM Fd 1— — I 
1 d CS MOher Mortet Fd pM — DM 
I d GS»»oneyMarfcffFd <— -t 
a CS Money MarW Fd Ven_Y 

i d CS Money Mattel FdCJ—CS 

. a CS Monw Mattel Fd Ecu—Ea> 
d CS Pexo-ProtWA- ■- 

• a CS North AmerecanFd At BS 


10.77 ’ 
1065 " 
820- 

10 * 6 * 
W. 14 
194165 
12*4 
3133 
11165 
34S7J8 
3748248 
1764 
1524 
1467 
11125 
10164 
113*4 
1461 
210273 
1160 
3205 
11465 
227167 
7721441 
1742 
17*7 
I12SB 
11184 
1761 
1621 
1M.92 

DJI 

764 

7177047 

963 

1167 


7SJBS 
94.128 
120201 
105404 
9764,704 
102623 
141*05 
192432 
130601 
551057 
211637 
148487 
514223 
732J44 
134*11 
107650 
401698 
101311 
mi 52 
*4253 
129.194 
23152200 
24041*00 
234.102 
234.102 
91*50 
11021* 
251275 
302JD9 
105.160 
101931 
107.135 
240.939 
251280 
10*213 
130602 
*16*9 
121*01 
1638625 
rnus 
1941631 
13203610 
1117. M0 
UNDO 
249614 
1*0437 


INTERNATIONAL FUNDS 


SepL 13,1991 


Quotations supplied by funds listed. Net and value quotations are supplied by the Funds listed with the exception o4 some quotes based on Iwijrlce. 
The marginal symbols indicate frequency of quotations supplied; d-dally; w- weekly; b - M-monMy; r -regularly. - »- twice snekty; m - monthly 


d CS uk Fund a;b x UM250 

d CS France FundA/B — FF 1011*20 

CSFB FUND MGMT LM I44T-7139M) 

PB122. SI Peter Pori. Guernsey 

iv Islamic Mend Fund Ltd s 

DlT INVESTMENT FPM 

d Concenlra + __DM 

a IntTRenlenfond'*'- DM 


CBC TRUST CO. (Jer 
1-3 Scie sl Sf Heller; 
EBC AMROTPADEt 


99122 


4567 

7765 


d Capital. 


(Jersey] LM 
. ler i 0534-14331 
TRADED CURRENCY FUND. 


INTERNATIONAL INCOME FUND 

d Long Term _S 

d Short Term B (Accuml — J 

d Short Term B IDWrl _J 

ECU FUTURES PLC (61 71 225 3111) 

d Ecu Pic Onego Fund * 

d Ecu Pic ail Find 1 

d Ecu Pic Rovdcn Fund ( 

EQUIP LEX LIMITED 
* Europe A FI 

w North America A- 


EURO PACIFIC ADVISERS LM 

rtr Mrlcora Y 

wPoclUc HorUon Invl. Fd — S 
FIDELITY INTT INV. SERVICES (Lm) 


2460* 

15*13 

352245 

0*942 

03522 

123 

0- 75 

1- 13 

1074 

1061 

10423000 

SHOTS 


d Balanced PHI Hedged. 
d Balanced PHI Unhedged — S 

d Con*. Secur llles Pill S 

d Dtscsi-cry Fund. ■■ S 

d Dalto-s Saving Trust S 

d Far t si Fund. 


d Fid. Amer. Assets 1 

m Fid. Amer. Values I II Cam jS 
in FM Amer. Values iv_ — 

d FtcL Australia Fund ...3 

d Frontier Fund .6 

d Global ind Fund — 1 

d Global Selection Fund S 

d international Fund 5 

a New Europe Fund 1 

d Orient Fund- J 

d Pacific Fund. 


a Specttn Growth Fund. 
d worm Fund- 


FOKUS BANK A6. 471 43 SB 
w 5canfends inn Growth Fa_S 
GAIA CURRENCY FUNDS 

wGate Hedge 1 . S 

iv Goto Hedge II. 


11*2 
11*7 
066 
10*4 
109.95 
4766 
15863 
93.12 
11070060 
1085 
2867 
IS47 
1335 
156* 
9.19 
10464 
321*5 
3369 
77.14 

165 

10964 

24225 

5067 

9*.ffl 

74J3 

7769 


iv Gala Hedge ill s 

w Gala Swiss Franc Fo SF 

to Gala Guaranteed CL 1 5 

mGala Guarwitwd CL II S 

GAM AN LAGE FOH DS AG. 

POB 144. 8034 Zurich Tel : «M 2514443 

d GAM (CHI MoihSo! SF 131360 

d GAM (CH) PodDc SF 19S0J0 

d GAM (CHI America SF 177000 

d GAM ICH 1 Europe SF 7700 

GAM TRADITION ANSLBP0ND5 AG. 

d gam Tradition SF *0460 

GARTMORE FUND MANAGERS I NT. 


45. La Motts Slrert. Jersey 03341 
CAPITAL STRATEGY FD LM 
a American Funa 1 

d Conaolan Fund CS 

d British Fund. 


d European Fund- 


-DM 


a Eastern European Fd.. DM 

d Ado Pactflc Fund— 6 

d JODan Firtl. _y 

d Audrataston Fund— E 

d Global Ressources Field — 1 
d Emergtag Markets Fund — E 
d international Growth — S 

d Sierllna Band t 

d Ecu Bond Fund Ecu 

d Inlcrnaiionol Bond — s 

d Global Conv. Bond Fd * 

d USS Denali. 


d Stem no Damn 

d French Franc Deposit. 

d Swiss Franc Deposit 

d OMDeoasH. 


-DM 


d ven Deposit 

d Austr, Dollar Deaodl 
GARTMORE INDOSUEZ FUNDS 13/07/91 
Tel: (3S2J 4454 W 470 
Fax : I3K) 44 54 23 
BOND PORTFOLIOS 

d Deutsche Matt Bond DM 

d Dlverbond 


13V7 
06M9 
2*82 
5272 
46M 
2.115 
5747 
03434 
02444 
1.122 
360* 
1678 “ 
0.7740 
1225 
1767 
1624 
1605 " 
10L45 
61*0 
5221 
518* 
1647 


d Dollar Bond. 

d European Bond- 


d French Franc Band. 

d Global Bond_ 


-Ecu 


d Slertihg Bona. . _ 

EQUITY PORTFOLIOS 
d Devdaptos Markets— 
d Europe . . 
d France 


-FF 

-S 


d Germany 

d internaUenol. 
d Jaoan. 


J? 


d Natural Remrces. 

d North America 

d Pacific. 


d Slnaapore/Matovsta SGs 

d Swtutriand SF 

d United Kingdom . 


RESERVE FUNDS 
d Deutsche Matt Reserve — DM 

d Dollar Reserve S 

d French franc Reserve FF 


d Sterling Reserve. 
d ven Reserve. 


JL 


GEFINOR FUNDS 
London : D7M774i7i, Geneva : <1-22354530 


5. 17 

267 
2.10 
167 

10.10 

265 

169 

2J3 

1.18 
IOlIB 
425 
26* 

26*60 

268 
2J0 
228 
5.17 
2*1 
124 

521 

265 

11*4 

167 

24760 


wEost Investment I 

w Scottish WorW Fund. 

wStoteSL American 

GENERALS BANK 
{ Seeolse interselat Grom 1 
d Rembivefii. 


d Cncutni Rwumvest 

d Renttnbet Distribution 

d Ranifnbei CaHtallzaiton. 
GENESEE FUND LM 
w IB1 Genaee Start. 


_LF 

J.F 


77224 

71428*2 

2*3*7 


28*4 

147.10 

971460 

1231560 


Mrta Genesee Opportunity ~6 
iv IE) Genesee Balanced _S 
GLOBAL ASSET MANAGEMENT 
II AhlOt SU30uglasJ6t Man 4*424424837 


7564 

11064 

19097 


■>GAM Arbitrage lot. 
m GAM America inc. _ 
w GAM Austraila ln&_ 
W GAM ASEAN ine. _ 

ir GAM Bosun Inc. 

it GAM Selection Inc.- 
iv GAM European Inc.. 
w GAM Euraae Fund-, 
•v GAM Franc -Vs I Inc. 
Mr GAM France Inc 
w GAM GteM Fund. 


-SF 


-FF 


W GAM Hlgll Yi4M InC. 5 

nr GAM Hana Kona Inc S 

nr GAM International Inc -^6 

w gam Japan inc S 

IV GAM North America Fund J 
w GAM Money 

w gam Money Mkts Fat x 

■r GAM Manev Mktx Fd SF 5F 

W GAM Money MMs Fd DM_DM 
w G AM Mtancv hurts Fd Yen_Y 
m> gam Miti Mar f« inc airks 


25331 

27862 

133*9 

103*9 

322.14 
42162 

<467 
7761 
199*5 
150*04 
107*2 
10U3 
251 70 
ISSrfl 
43458 

128.15 

mu 

10222 

101*2 

18179 

1011560 

113.9* 


w GAM Mh IMar Fd 1 ncGenEa* 
iv GAM Milt- Mgr Fd Trod Ing 6 
Mr GAM MM- Mgr Deterred Cl 6 
Mr GAM PoctOc Basin Fund— S 

•V GAM Padlic Inc —I 

w GAM Rear. Fund Inc- 


ur Gam Sino(K>- Malay Inc S 

iv GAM Swiss Fr Saec Bd Fd JSF 

wGAM Value Inc.. S 

iv GAM Worldwide Inc. 


wGAMTvcheSACUmA S 

wGAMUnrv Spate Inc SF 

w GAM untv. D-Mark ACC DM 

iv GAM Unhi.D-Mork Inc DM 

u> Gam Untv. Dcttor acc . . . 6 
■v GAM Unlv. Dollar inc. — —5 


rGAMUJ 
r GAM wr 


JAM wnttenom Fund Inc-S 

iv GAM UT Inc , ■ 5 

wGAM Band Fd Inc US OnU 
w GAM Bond Fd Inc US Spe_S 
iv GAM Band Fd incSF- — -SF 
w GAM Band Fd inc Yen — Y 
w GAM Eland Fd inc DM — J3M 

mt GAM Bond Fd Inc t c 

iv GAM Sterling Spec Bd Fd^C 
vGSAM Composite inc S 


1)049 

11533 

11164 

131.70 
545.98 
IJ771 
24579 

77.78 

* 8*0 

41S3I 

24575 

10878 

11768 

114*0 

10774 

10767 

202.93 

14174 

44062 

1203* 

147*3 

0254 

1204460 

*004 

117.70 
11068 
25067 


GT MANAGEMENT PLC (44712224444) 


ASEAN Fund- 
Asia Fund. 


JK 

d G.T. Australia Fund- 
d G.T. Berry Joean Fund, 
ir G.T. Biotech /Health Fd. 
d G.T. Bona Fund- 


a G.T. Deulschland FuntL- — 5 
d G.T. Dm tor Fund 6 

w G.T. E merging Mk Is Fd —6 
tv G.T. Euro Small Co Fd 6 

d G.T. Europe Fund - — 5 

«v G.T. Global Small Co Fd s 

d G.T. Hang Kona Fund S 

d G.T. Honshu PaiMtnder — S 
d G.T. (irwestmrnf Fund. ...6 
IT G.T. Jam OTC Stocks Fa J 
Mr G.T. Jaoan Small Co Fd — I 
mt GT. Korea Fund — . J 

w G.T. Latte America Fd S 

w G.T. Ncwty Ind Cauntr Fd_5 

r G.T. TecnnalDgv Fund S 

d GT UK Small CanuMteles_S 
w G.T. US Small Companies— S 
hill Samuel invest, mgmt. urn. sa. 
Jersey. PjO, Sox 43. Tel 0534 74029 
Berne, PJ3. box 2421 Tel 4131 224651 

d Crossbow I For Bast) 5F 

d CSF (Balanced) SF 

d Euraoean Eauilv Funa DM 

d I mi Bond Fund 


4238 

1964 

24*6 

2769 

1931 

1733 

1167 

2236 

11.91 

31*2 

3261 

1477 

300 

1139 

1654 

1137 

1460 

663 

1371 

2835 

4338 

763 

1087 


d inn Currency US 5 

a Inn Currency uSMngfl — s 

d ITF Fd I Technology! s 

a ITseai Fd (N. America) — S 
1AM ,2 Bd. ROTte LUXEMBOURG 

d I AM Ftoosltn Fund —Ecu 

ur 1AM Bonds Fd-Fronce A — FF 

w I AM Bonos Fd-AHera. B DM 

w I AM Bonds Fd- Japan C Y 

w 1AM Bonds Fd Dhr.l FF 

w I AM Europe Luxe Ecu 

ur 1AM Europe du Sod Ecu 

I NT ERSE LEX GROUP 
d dll .America Stare , 5 

d lid, Betga Stow — BF 

“ -LF 


d Inl.EuroPO Slcav- 

d Inf. PacHtc Stare * 

a Int world Dtstr. Stare S 

INVESCO MIM INTL, POB Z71, Jersey 
el: 44 534 73114 

d income Plus Fund S 

d Maximum Income Fund — C 

d Dollar Mnad Curr 

d Dollar Mngd Pttl 


U15 

4873 

1052 

1337 

2770 

2971 

1561 

50*3 

77.12 

65762 

22087 

1090960 

50433 

8068 

8569 

10*4 
275460 
637560 
9432 
9568 


d Sterling Mngd Pttl. 
d Pioneer Markets _ 


d Gold & Prec Metals. 
d Sterlbie Mnad Curr. 


d Jman DolKr Pert Fund. 

d Jersey cm 

d Okasai Global Sbal 

d Aslo Super Growth Fund. 
d Nlanen Warrant Fund— 

d Asia Tiger W ur rant 

d Eurooean Warrant—. . 
d GkLN.w.1 


PREMI ER SELECT FUNDS 

d American Growth S 

d American Enterprise S 

d Aski Tiger Growth — S 

d Dollar Reserve- 


d Eurooeoa Growth S 

d European Enterprise S 

d Global Emerging Mottels-S 

d Global Growth 8 

d Hindoo Enterprise 5 

a Nippon Grewih- 


15850 
unx ■ 
M.9208 
13110 

urn 
1.1250 
13170 
06000 
176S80 
27800 
0.1846 • 
173200 
124900 
43500 
16400 
23400 
03000 

snsnn 

AJ400 

5J1DD 

56*00 

07300 

61200 

5*500 

46000 

AMOO 

0*199 

56900 


ti Hnrtti American Warronl 5 

ITALFORTUNE INTL- FUNDS 

■vCJassAlAagr.Gnwrti itaUS 4054 

wClOSsBlGtoDOiEqully) — s 10*1 

w Class CIGtodoi Bond) 1 10.73 

w Clou D (Ecu Bondi Ecu 1044 

JAR DINE FLEMING . GPO Box 11448 He Ko 

d JF ASEAN Trust 1 2031 

d JF Far East wml Tr 1 11139 

d JF GUM Cam. Tr S 1134 

d JF Hang Kona Trusi 6 *014 

d JF Japan Sm.CoTr_ 
d JF Japan Trust. 


d JF MokjysM Trust, 
d JF Pod nc Inc Tr. — J 
d JF Thailand Trust i 

john gov err mant cumj ltd 

Tel: 40*34 -42 91 20 

w Ckreen Man. Futures I 

iv Gave rt % Gear. Curr 1 


1638260 
8*0 
8174 
I US 


JULIUS BAER GROUP 

d Baerbond 

d Canbar. 


JP 


d D-Mark Boer Band Fund— .tuts 

d Dollar Boer Band Fund 1 

a Emerging Europe Fund — DM 

tf Equ Ibaer Amenta 1 

d Eoutooer Europe SF 


a Earns* Bond Fund. 
a Lteuibaer- 


.Ecu 


d Muiitadvtsor Forex Fd. 
0 SFR-BAER- 
0 Siockbar. 

KIDOERl’rEABODY 
0 Chesapeake Fund Ltfl_ 
a inn Guoneimd Fund. 
b StaWtenpeLtd. 


-SF 


0 The GW Asset Alloc Fd Lid 6 
0 The Krleger Curr. Fd Ltd — 1 


I 0 British Fund. 


0 Emerging Asia Fund- Ecu 

0 European Fund tcu 

0 to [enrol taiol Ecu 

0 JttoneseFund Ear 

0 Konsouis world Fund 
0 North Miwrlcon Fimd 
0 Pactflc Fond 
0 Stare Dcrttar 


d Stare Intel Band. 

0 Stare Sterling Band 



*2360 

1*9160 

98560 

115460 

11Q7D 

201760 

153&M 

11460 

2BS760 

*354360 

10060 

2DSS60 

213060 

151562 

104535 

12S274 

87029 

93960 

Hi 
170 
164 
Ut 
163 
1134 
U> 
1*7 
167 
1.95 


LATIN AMERICAN MANAGEMENT Co LM 
Tel: London 071 *21 1234 
iv Argentinian Invest Co SlcavS 2538 

w Brazilian Invest Co Slcav— 6 2066 

w Mexlcon Invest Co Sirav S 2051 

UPPOAS4A LIMITED 
m> Java Fund 


5.** 
II 

11530 
17U0 
21260 
37060 
1 * 2*0 
1*860 

10*8 

m US Dollar Class. —6 Ttt 

MALABAR CAP MGMT (BenrrOdO) Ltd 
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New Hemoglobins 
As Blood Substitute 


T he hemoglobin molecule is made of eight smaller units— 
four heme molecules, each holding an iron atom, and fbui 


Redesigned Molecules Set for Tests 


■ four heme molecules, each holding an iron atom, and four 
protein molecules called globins, each holding a heme deep 
inside. Each gk>bin is a long chain of still smaller units called 
amino acids folded into a characteristic shape. 


Bioengineers Construct 
Microchip Health Care 


HOW HEMOGLOBIN WORKS 


By Curt Suplee 


By Steven Dickman 


M UNICH — Later this year, 
two companies in the United 
States plan to inject a handful 
of volunteers with blood sub- 
stitutes, thus beginning a new chapter in the 
century -old search for an oxygen-carrying 


century-old search for an oxygen -carrying 
fluid that could sustain life in the absence of 


blood. The substitutes are based on a modi- 
fied version of hemoglobin, the molecule 
that picks up oxygen in the lungs and carries 
it to the tissues. 

The potential benefits of such a treatment 
are significant and the stakes are according- 
ly high. 

Industry experts estimate that the U.S. 
market for an oxygen-bearing blood substi- 
tute could be as large as S2 billion annually, 
based on the amount of blood transfused 
now. If the world market is taken into ac- 
count, the figure rises to 58 billion. 

A safe and effective blood substitute 
could eliminate both the small yet distinct 
risk of inadvertently switching blood types, 
as well as the risk of infection with the AIDS 
vims or hepatitis, which has made patients 
increasingly skittish about blood transfu- 
sions. Because substitute blood has a shelf 
life of months instead of weeks, it could also 
help alleviate blood shortages. 

Of course, a hemoglobin-based blood 
substitute could not be a permanent replace- 
ment for blood, a complex mixture that 
carries out important immune and regula- 
tory functions as well as transporting oxy- 
gen. But in emergency situations or on bat- 
tlefields, where fresh blood is at a premium, 
substitutes might mean the difference be- 
tween life and death. 

Over the past 20 years, a number of com- 
panies have come up with hemoglobin- 
based blood substitutes that have looked 
promising in animal studies. However, in 
human trials these companies have always 
had problems with side effects, forcing them 
to stop the trials. 

Despite the millions of research dollars 
invested, the search for a hemoglobin substi- 
tute has been a "remarkably unsuccessful 
story," said Robert Beal of the League of 
Red Cross and Red Crescent Societies in 
Geneva. The producers of hemoglobin ad- 
mit that finding a replacement for hemoglo- 
bin that works outside of its native and 
protective environment, the red blood celL 
has turned out to be a much tougher prob- 
lem than anyone expected. 

"Mother Nature can be cantankerous 
sometimes," said Richard Dewoskin, chair- 
man of one major participant in the hemo- 
globin sweepstakes, Northfidd Laborato- 
ries of Evanston. Illinois. 

Nevertheless, hemoglobin experts say 


that research is now yielding a deeper under- 
standing of the hemoglobin molecule, which 
may soon be reflected in new products. 

As Joseph Fratantoni, chief medical re- 
viewer for blood substitutes at the U.S. 
Food and Drug Administration, put it, “At 
least we are beginning to understand the 
questions we need to ask [to design an effec- 
tive hemoglobin substitute] even if we can't 
answer them all." 

One of the major questions concerns oxy- 
gen release. Inside the red blood cell, hemo- 
globin’s ability to take up and release oxy- 
gen is regulated by a helper molecule known 
as DPG. When removed from the cell and 
the presence or DPG. "naked" hemoglobin 
clings much more tightly to oxygen, making 
it nearly useless. 

Somaiogen, Inc, of Boulder, Colorado, 
claims to nave solved this problem through 
genetic engineering. Somaiogen, which is 
one of the two companies awaiting FDA 
approval for human trials, has altered the 
molecule so that it has nearly the same 
properties as normal hemoglobin. Further- 
more, Somatogen, which can produce its 
human hemoglobin in both yeast and bacte- 
ria, is using another genetic manip ulation to 
deal with a second problem inherent in 
hemoglobin substitutes. When released 
from the cell, native hemoglobin tends to 
break down into its component parts, which 
are then filtered out by the kidneys. Soma to 


I Red Mood cells, packed with 
“hungry" unanmenated 


A “hungry" unuygenated 

hemogtobfei, move into the 

lungs to pick up oxygen 

molecules, which diffuse into 
the blood vessels from the 
lung's air sacs. 


2 Oxygen molecules pass through 
the red Mood ceffs membrane 


£■ the red blood ceffs membrane 
and are grabbed by the gtobins. As 
an oxygen molecule binds to the 
ran atom deep inside one globfn, 
the globtn flexes, causing a 
neighboring gfobfrt to open and 
grab another oxygen molecule. 


W ashington — 
When the crash 
.broke his back, it de- 
stroyed the nerve 
connections between bis brain and 
his limbs, leaving the man com- 
pletely paralyzed. So doctors had 
to install a "neural prosthesis," 

saves of micrafine electrodes im- 
bedded in the cerebral cortex that 
monitor the flicker of infinitesimal 
voltages across brain cells. 

When the man wishes to raise 
his Hgh i arm, the thought pro- 
duces a characteristic pattern that 
is detected by the sensors. They 
immedia tely flash a signal to a tiny 
proces s or chip implanted in the 
man's shoulder. The chip responds 
by firing off electrical instructions 
to another skein of ultra- thin elec- 
trodes connected to dozens of crit- 
ical nodes in the right arm, causing 
the proper combination of muscle 
fibers to contract raising the arm. 

Although it wiB be years before 
such treatments are available, they 
are by no means science fiction. 
Thanks to recent advances in sub- 
miniature electronics, researchers 
at the U.S. National Institutes of 
Health are already at work on sim- 
ilar systems. Bnt that is ooly one 
sector of Lhe burgeoning field vari- 
ously known as microengineering 
or nanotechnology. 

Prompted by rapid progress in 
the realm of silicon computer cir- 
cuitry, labs around the world are 
building an array of microscopic 
devices, some of them many times 
thinner than a human hair , that 
promise to revolutionize health 
care in the 21st century. Already 
in use or well in progress are: 

• Infrared “ microlights’’ so 
small that a bundle of them would 
pass comfortably through the eye 
of a needle. Because different 
kinds of gases and tissues absorb 
different amounts of light, said 
Richard Muller, who heads the 
Sensor and Actuator Center at the 
University of California at Berke- 
ley. microlights could be used to 
monitor gases in the blood or 
breath, and to detect tumors in 
very small volumes of tissue. 

• Silicon “micromotors" one- 
third the width of a hair, which 
may eventually be used to scrub 
out dogged arteries or perform 
delicate operations under comput- 
er control 

• Ingestible sensor systems the 


amino 

add 


3 As red Mood ceSs flow to oxygen-poor 
parts of the body, the process reverses. 


*9 parts of the body; the process reverses, 
globins open and resease oxygen molecules, 
which diffuse out of the bl oodstre a m and 
into surrounding cells. 


gen is using genetic engineering to link the 
segments of the molecule together so that 


segments of the molecule together so that 
they do not break apart, increasing the time 
the hemoglobin product stays in the body 
from hours to days. 


T HE OTHER company awaiting 
approval for clinical trials. North- 
field Labs, claims to have over- 
come both of these obstades with 
simple chemical modifications. Northfield 
uses "recycled" . hemoglobin taken from 
stored blood that has passed its expiration 
dale. There is no shortage of expired blood 
— Europe has been a net exporter for years 
— and Mr. Dewoskin said that his compa- 
ny's modifications allay the need for DPG 
and at the same time prevent the molecule 
from breaking down in the body. 

But a tougher problem continues to hold 
back the progress of blood substitutes: he- 
moglobin itself appears to be toxic. Kidney 
and liver problems have cropped up in tests 
on experimental animals, ana every human 
trial in the United States has been stopped 
by an adverse reaction. 

According to Mr. Fratantoni recent evi- 
dence shows that the presence of large 
amounts of hemoglobin in the blood may 
lead to a tightening of blood vessels, espe- 
cially in the kidneys. Worse, the problem 



hk WHUam ran 


may be an inherent characteristic of the 
hemoglobin molecule. 

Mr. Dewoskin scoffs at the idea that he- 
moglobin itself may be toxic. 

"Our formulation." he said, "doesn't have 
any of those problems." But it has had 
others. A trial with the Northfield product 
had to be stopped in 1 987 because of flu-like 
symptoms that arose in one out of six pa- 
tients. Mr. Dewoskin attributes the side ef- 
fects to impurities in the hemoglobin mix- 
ture and is confident that they have now 
been eliminated. 

Although it is impossible to guess which 
company has the inside track, Mr. Fratan- 
toni says that genetic engineering will hasten 
the development of a successful hemoglobin 
substitute. It "offers us the option to make a 
'designer molecule’," he said. 

But companies like Northfield that rely 


on old-fashioned chemistry have something 
else going for them: low cost. Assuming 
their product passes master at the FDA 
they will be probably be able to offer it at a 
much lower price than the biotechnology 
firms, a significant advantage since the 
product will be administered in large quan- 
tities. 

In reviewing the progress made in the 
hemoglobin field in the past few years, Mr. 
Fratantoni observes that each step away 
from the natural cell-bound state has 
brought new problems. "Evolution invested 
a lot of time and energy wrapping hemoglo- 
bin in a membrane," he said. "I'm not sure 
we’re smart enough to counteract this yet." 


STEVEN DICKMAN is a journalist based in 
Munich who writes regularly about scientific 
subjects. 


size of a vitamin (Mil that record 
temperature, heart rate, blood 
pressure and stomach add levels, 
and send the information back to 
external monitors sewn into the 
subset's clothing. U.S. astronauts 
will be among the first to use the 
devices, developed for NASA at 
Johns Hqpldns University's Ap- 
plied Physics Laboratory. 

• Implantable timer-pump sys- 
tems that can detect conditions 
such as low blood sugar and auto- 
matically squirt a metered dose of 
insulin into the blood stream. 

• Super-small pressure moni- 
tors. manufactured by the Califor- 
nia firm NovaSensor and others, 
that are about the size of two 
grains of table salt and can be 
inserted into the heart and used to 
measure blood pressure on either 
side of a valve. 

• Artificial ears and noses that 
can substitute far defects or dam- 


integrated Sensors and Giants, 
“we can pick up isolated single- 
neuron firings, but we can also see 
the field potentials," or patterns! 
created mien clusters of related 
nerve cells are activated. 

Indeed, owing to innovations in 
silicon microfabricadoa, the prin- 
cipal problem for Mr. Wise's lab; 
hi shifted from size to insulation; 
How to cover the minuscule wires 
(or “traces") with materials that 


can survive the corrosive, high-salt 
environment Of blood and other 


environment Of blood and outer 
body flnids while keeping them 
small enough for nerve-edi work. 
In the long term, many experts 
believe, scientists win be able to 
use molecular "assemblers" only a 
few atoms wide to build machines 
on the nanometer scale — that is, 
with dimensions measured in mil- 
lionths of a millim eter. 


age in the patient's own organs. 
NTH'S Fundamental Neurosd- 
ences division oversaw develop- 
ment of a "cochlear implant" that 
replaces the ear’s own mechanisms 
for converting sound waves into 
electrical signals. The device toms 
sounds directly into nerve im- 
pulses, which are relayed to the 
brain through micromachined 
electrodes imbedded in the skulL 

About 3,000 of the implants are 
now in use. Also in development 
are similar systems to restore blad- 
der control and sexual function to 
victims of severe ^rinal-cord inju- 
ry. Eventually, said Dr. F. Terry 
Hambrecht of NIH, "we want to 
construct devices to replace nu- 
merous functions in the blind and 
paralyzed by bypassing whatever 
defects the patient may have.” 

Most of these advances have 
been made possible by refinements 
in the ability to sculpt silicon at a 
finer scale. Using loimques devel- 
oped by microchip makers, re- 
searchers have been able to con- 
strue devioes that are smah almost 
to the vanishing paint but retain 
silicon's extraordinary strength and 
sensitivity to stress. 

That technology has allowed 
University of Michigan scientists 
to devise probes with electrodes 
spaced as dose together as neu- 
rons in the brain: about 10 mi- 
crons (a micron is 1,000th of a 
millim eter). By placing the probes 
within 100 microns of the target 
nerve cells, said Kensall Wise, di- 
rector of Michigan’s Center for 


"One of the most significant 
things that could be bunt in the 
next couple of years," said K. Eric 
Drexler, a visiting scholar at Stan- 
ford and pretidmt of the Fore- 
sight Institute, which disseminates 
information on nanotechnology, 
"is a device capable of grasping 
molecules and positioning them 
with respect to one another. 1 * 


I N A NEW book, “Un* 
bounding the Future," Mr. 
Drexler writes that those 
techniques could lead to 
“medical nanomachines that re- 
semble small submarines" and 
prowl the bloodstream in search of 
invaders. 

Other potential uses indude 
mouthwash that automatically 
brushes and flosses teeth, “celt- 
herding" devices that unclog 
blood vessels or sweep up cancer- 
ous growths, and mobile tool kits 
that can perform "molecular-level 
surgery on individual ceUs.” 

The rush to develop and exploit 
nanometer-scale devices may 
prove as momentous for the 1990s 
as microchip research was for the 
70s and ’80s. Japan’s Ministry of 
International Trade and Industry 
recently targeted nanotechnology 
for a 10-year, 5200-tnilhon re- 
search blitz, including construc- 
tion of an "atom factory” in Tsu- 
kuba, Japan's new "science dty." 


CURT SUPIEE writes on science 
and technology for The Washington 
Fast 


Northern Telecom helps you fly 
to some of the hottest places on earth. 



It's probable that at any given moment, day or 
night, there'll be UTA aircraft in the sky ferrying pas- 
sengers to any of 43 destinations on 3 continents. 

People on business, others visiting family, but 
mostly travellers in search of the sun on the beaches of 
.Africa, the Far East and the tropical islands of the Pacific. 

Such an operation requires high performance 
telecommunications. So UTA chose Northern Telecom’s 
Meridian system. 

A 5000-line network connects several locations 
to provide a single dialling scheme with Automatic Call 
Distribution for reservations listings, plus integrated 
services such as interactive voice messaging. 

It's a telecommunications package that easily 
accommodates the ever changing demands of a modem 
international airline. 


Since 1854, Vittel have been meeting another 
kind ofdemand.The demand for natural mineral water. 

So successful have they been that Vittel has 
become one of France’s top industrial enterprises. And 
today, Vittel water is sold around the globe including, 
naturally, in places where the sun shines most. 

To handle the communications aspects of such 
a constantly expanding business, Vittel decided to 
install two of our Meridian systems in tbeirhead offices 
in Vittel itself to provide integrated telecommunications, 
interactive voice messaging plus network connectivity 
for their PC’s. 

These are just some of the ways that Northern 
Telecom's advanced telecommunications technology is 
helping people in more than 100 countries worldwide. 

Can we help you? 


And well help keep you cool 
when you get there. 


NORTHERN TELECOM IS ACTIVE IN 24 COUNTRIES THROUGHOUT EUROPE. FOR MORE INFORMATION CALL US ON (4*) 753 813000. 

45 1991 Nurtlwm Ttkiom. Mfnduniiimd«imli«fK«nt»niT«tauB. 
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f Jumping Genes’ Get Vaccine Role 


By Michael Balter 


P ARIS — A major goal of medical 
researchers studying AIDS is to pro- 
duce a vaccine that would prevent 
people from contracting the virus tha t 
causes the syndrome. Yet the quest for what 
scientists call the “Holy Grail” of AIDS re- 
search has been extremely frustrating, for rea- 
sons that are varied and complex. 

For one thing, the body’s natural defenses 
against the Human Immunodeficiency Virus 
(HIV) are generally weak and ultimately inef- 
fective. Moreover, the virus is known to attack 
at least one key component of the immune 
system, called a'helper T-cell, which circulates 
in the bloodstream and plays an important role 
in fighting off infection. Add to this the fact 
that HIV comes in a wide variety of genetically 
distinguishable forms, and the search for a 
vaccine becomes a matter of outwitting a virus 
that seems to have thought of everything. 

Thus, most researchers agree that the solution 
will not come from traditional methods' for 
producing anti-viral vaccines, in which live vi- 
ruses are weakened or killed and then reinjected 
into h uman patients. To provide an effective 
defease against HIV, a vaccine win have to be 
designed to trigger an immune response so pow- 
erfuT and specific that the AIDS virus cannot 
overcome it This task will almost certainly 
require the advanced genetic engineering tech- 
niques that, over the past decade, have driven 
the biotechnology revolution. 

Laboratories around the world are working 
on the problem. “It's a race, but one could take 
the view that no one is actually off the starting 
blocks yet,” said Alan Kingsman, associate 
director of research for British Bio-technology, 
a company located near Oxford. “We’re all 
jockeying around for starting position.” 

British Bio-technology is exploring one ap- 
proach that might not only lead to an AIDS 
vaccine but could also affect the entire field of 
vaccine production. A team led by Mr. Kings- 
man. who is also a molecular biologist at Ox- 
ford University, has constructed what it calls 


Virus- Like Particles, or VLPs. The VLPs are 
spherical structures made up of sevanai hun- 
dred protein subunits. They can be engineered 
to cany up to 600 copies of any of a number of 
antigens, proteins that are re cog n ized as for- 
eign by the body. Studies in mice have shown 
that VLPs containing key components of the 
AIDS virus can didt strong immune respons- 
es, including the creation of antibodies direct- 
ed specifically against HIV. 

The company, in cooperation with Dr. Jona- 
than Weber at Sl Mary’s Hospital in London 
and the British Medical Research Council, has 
begun a clinical trial in HIV negative volun- 
teers to assess the safety of VLPS, as well as 
their effectiveness in eliciting an irnmnne re- 
sponse to a specific HIV antigen. 

The work with VLPs makes use of a pecu- 
liarity of nature that has nothing to do with the 
irnmnne system. It was inspired by the discov- 
ery that most Irving cells contain what are 
called “jumping genes." These are sections of 
DNA, the basic genetic material of the cefl, 
which contain the genetic code far a partide 
that closely resembles a category of viruses 
known as retroviruses. Hus group of organ- 
isms indudes HTV, as well as a number erf other 
viruses known or suspected to play a rote in 
human cancer. 

The particles produced by the jumping 
genes, however, do not reproduce by infecting 
other cells, as normal viruses do, but by mov- 
ing to other sites within the genetic material of 
the same cefl. 

Although the jumping genes do not appear 
to have any particular function in the cefl, their 
simple structure makes them amenable to ge- 
netic manipulation in the laboratory. Working 
with yeast cultures, which are easily grown in 
large quantities, Mr. Kingsman and his co- 
workers found that they were able to stimulate 
the jumping genes to produce huge numbers of 
the particles. And when they spliced DNA 
segments containing the gmetic codes for vari- 
ous antigens onto a section of the jumping 
gene’s DNA, the result was a hybrid VLP with 
the desired antigen arrayed on its surface. 

Although an antigen can usually stimulate 


the immune system by itself, a number of 
studies have shown that mounting it on a 
partide often triggers a dramatically increased 
reaction. A posable explanation for this lies 
with the need of the ceils of the imm une system 
to communicate with each other in order to 
repel a foreign invader. 

“With a partide, you can assemble cells 
around its surface, and you end up building a 
network because you have multiple copies of 
your antigen," said Mr. Kingsman. “Also, par- 


tides may be taken op by cells more effectively 
than simple antigen proteins, and you need 
them to be taken up and processed to get the 
proper responses." 

I N THE case of AIDS, the VLP ap- 
proach might provide not only a vaccine 
to prevent the disease, but also a treat- 
ment for those already infected by HIV. 
One of the most insidious aspects of AIDS is 
the long lag time, as much as 10 years, between 
infection and the appearance of symptoms. 
The course of the disease appears to be corre- 
lated with the production of antibodies against 
the virus, whose structure consists of an outer 
protein coat and an inner protein core. For 
examp le, individuals who are able to mammin 
a high level of antibodies to a key core protein, 
known as p24, are able to remain free of 
symptoms lor a longer period. 

Thus, the clinical trial now under way in- 
volves the use of VLPs that have been engi- 
neered to carry the p24 antigen. If the particles 
prove able to didt a strong immune response 
to this protein, they might also be capable of 
delaying or preventing the onset of symptoms. 

. _“Whai biotechnology has dene," said Nicholas 
Scott-Ram, British Bio-technology’s manager of 
business development, is to provide a means of 
selecting certain proteins on the virus, produce 
them, and then inject them into a person without 
any of die genetic material that is involved in the 
actual reproduction of the virus.” 


MICHAEL BALTER is a Paris-based journal- 
ist who writes frequently on technology. 


Australia Opts for Over-Horizon Radar 


By Michael Richardson 


M OUNT EVERARD, Australia — 
Since the widespread use of 
ground-based microwave radars 
in World War II to detect, track 
and locate military targets, scientists and gov- 
ernments around the world haw shown increas- 
ing interest in developing a system for “see ing” 
accurately over the horizon. 

The range of conventional radar is linn ted 
by the curvature of the earth’s surface, since 
radio waves travel in straight lines in free 
space. The radar may be able to detect a high- 
flying aircraft several hundred kilometers 
away, but for a plane flying very low, this range 
is reduced to a few kilometers. 

For large countries with long coastlines, de- 
lecting all approaching targets using micro- 
wave radars would be prohibitively expensive 
and provide only short warning times of low- 
flying attack jets. Locating radars on moim- 
lainiops, suspending them from high-altitude 
balloons or putting them in “early warning” 
aircraft has helped extend their range. 

But fee enlarged coverage, scientists have 
[nmed in recent years to the ionospher e, lay ers 
of electrically charged particles that lie from 70 
kilometers (43 miles) to more than 300 kflome- 
ters above the earth. The ionosphere contains 


atoms that have been ionized by solar radiation. 

Radio waves undergo refraction, or be n d in g, 
when they hit the ionosphere. Shortwave radio 
broadcasts are “bounced” in this way around 
the world. The extent of refraction from the 
ionosphere depends on die radio wavelength. 
Microwaves, with wavelengths of only a few 
centimcteis, are barely affected, but as the wave- 
length increases, the refraction is more marked. 

An over-the-horizon radar, or OTHR, uses 
die ionosphere as a mirror for reflecting high 
frequency signals out over long distances, typi- 
cally up to 3.000 kilometers from die signal 
transmitter. A faint echo from the taiget trav- 
els by a simflar path back to a radar receiverfor 
analysis by powerful computers. In the high 
frequency band used by the OTHR system, 
wavelengths range between 10 and 100 meters. 

While the United Stales and the Soviet Union 
have OTHR networks in operation, and Britain 
and Japan are planning to develop them, scien- 
tists say that conditions in northern Australia 
are generally better fear reliable operation. 

Malcolm G. Gofley, acting chief of the High 
Frequency Radar Division of the Defense Sci- 
ence and Technology Organization, a govern- 
ment agency located at Salisbury in South 
Australia, said that the Australian OTHR had 
the advantage of operating in mid- and equa- 
torial latitudes. 

The ionosphere, he said, was “much less 



benign in the auroral zone” erf the Northern 
Hemisphere. “Energetic particles from the sun 
are deposited there, resulting in a disturbed 
and turbulent region,” he said. 

After 15 years of research and development 
work by Australian defense scientists, en g i n eers 
and technicians, and a lengthy nnBtaiy test and 
evaluation of the operations of an experimental 
OTHR near Alice Springs in central Australia, 
the government in June signed a contract for 
construction of two long-range radars. 

One transmitter unit and receiver station is 
to be buflt near Longreach in the northeastern 
Australian state of Queensland; the other 
OTHR system will be located north of Laver- 
ton in Western Australia. 

The network, which includes a coordination 
center at the Edinburgh air force base near 
Adelaide in South Australia, will cost 970 mil- 
lion Australian dollars (5745 million). 

When fully operational by 1997, Australia 
“wifl. for the first time, be able to monitor 
aircraft and shipping movements across its 
remote northern approaches.” said one senior 
defense official. 

A single OTHR can provide detection of air 
and ship targets over an area of more than a 
million square kilometers, far in excess of any 
microwave radar coverage. Since, approaching 
targets are illuminated from above, it is impos- 
sible for low-flying a i rcraft to escape detection. 

Mr. Gofley said that advances in computing 
have extended the accu- 


and signals technology hav 
racy and range of OTHR 




Operating principle 
of over-the-horizon 
radar 


By Elizabeth Ayre 

P ARIS — It was just over 
50 years ago that the 
French dnephik Henri 
Langiois was scurrying 
through the streets of Paris, spirit- 
ing films deemed subversive by the 
occupying Germans to safety in 
baby buggies by night. Today an- 
other urgent battle to rescue film is 
being waged, but time itself is now 
the adversary. 

Cellulose nitrate, the primary 
base used for professional films 
until the early 1 950s, slowly self- 
destructs from the moment it is 
created. The Film must therefore 
be transposed onto stabler bases 
as quickly as possible, for thou- 
sands of celluloid i mages from si- 
lent films, documentaries and 
talkies are disappearing each day 
as its half-century lifespan comes 
to term. 

"People expect films to be im- 
mortal, but celluloid is made of 
cells that move, produce oxygen 
and are thus self-combustible,” 
explained Michelle Aubert, cura- 
tor of the film archives at Bois 
d’Arcy. a 19th-century fortress 
near Paris that now houses more 
than 250.000 reels of nitrate film. 
“The average span is 50 years, but 
like humans, some will last laager 
than others. It all depends on bow 
they are treated.” 

Celluloid's chemical instability 
is not a new problem. Since the 
cinema’s origins, archivists have 
faced the laborious task of restor- 
ing damaged film and preserving 
rapidly decomposing celluloid by 
duplication onto stabler stock. 

But now, the film industry, in- 
spired by the restoration of Abel 
Gance's “Napoleon,” screened in 
1980, is being sensitized to the 
issue. Martin Scorsese’s Film 
Foundation, Tor example, is cam- 
paigning to get major producers to 
support the work of archivists. 
France has launched a state-spon- 
sored plan to pump new blood 
into restoration and preservation. 
Next month, Paris will host the 
first international festival for new- 
ly restored films. 

“At a cost of SI to S2 a foot for 
preservation of nitrate film, the 
U.S. collection alone equals SI to 
2 million." says Robert Rosen, di- 
rector of UCLA's Film and Tele- 
vision Archives. “That's small 
compared to one B-J bomber or a 
blockbuster film. But it's far too 
costly fra - what archives have. It's 
a race against time and we're los- 
ing.” 

Most professional-gauge 35mm 
film was shot on nitrate until 1951. 



Jeortne de Balzac in “ Salamnibo ” a 1925 film, to be 
shown next month at a festival for newly restored films. 


when such manufacturing ceased. 
In addition to being chemically 
unstable and hence self-destruc- 
tive. celluloid, also known as Flam 
Film, is highl y flammable, and can 
burn without oxygen or flames, 
even under water or in an enclosed 
film cassette on a projector. 

In terms of stability, every ni- 
trate film is different: DuPont 
stocks during World War II con- 
tained artificial ingredients and 
were less stable than some prewar 
silents. Without using accelerated 
a g in g tests, it is thus impossible to 
determine just when the first stage 
of viable decomposition (image 
bleached by nitrogen dioxide) will 
set in. The emulsion becomes goo- 
ey in the second stage, the film 
then softens, bleeds “nitrate hon- 
ey,” blisters and congeals before 
dissolving to a putrid powder. 

The film can be salvaged only 
during the first two stages of de- 


composition by redevelopment and 
instant copying onto sturdier, non- 
flammable bases, like polyester or 
triacetate, also known as safety 
film. Triacetate was long in exis- 
tence before the industry turned to 
it as a professional film base, but it 
was more costly and used for 1 6mm 
and other substandard film, as 
commercial filmmakers opted for 
nitrate. (Some cite the shining qual- 
ity of nitrate's image with its higher 
silver emulsion concentration and 
warmer, golden tones as a rationale 
for its continued use until it was 
banned in most countries by 1955.) 

Since tbe 1950s. nitrate films 
have been copied onto this supple, 
stabler base whose estimated lon- 
gevity, under ideal storage condi- 
tions. is 100 to 300 years. High 
humidity and temperatures trigger 
another type of decomposition 
process dubbed the “vinegar syn- 
drome'' due to the acrid smell of 


acetic acid released upon bydrotv. 
zation. The syndrome went unde- 
tected until die 1980s. and many 
“vin eg ar" films are being trans- 
posed onto new triacetate and 
polyester. 

Experts are pinning their hopes 
on polyester, long used for X-rays 
and for recording optical sound. 
AGFA has decided to produce 
only on polyester. Kodak has used 
polyester as an option. 

“Polyester is the base of the fu- 
ture,” said Ms. Aubert. “Not only 
for its physical properties — in- 
flammability. water resistance, ro- 
bustness, immunity to shrinkage 
— but also due io environmental 
concerns. Where cellulose is 
wood-based, polyester is dented 
from petroleum, so it's more ac- 
cessible." 

Others in the industry are Jess 
sanguine and underscore the diffi- 
culties polyester presents in splic- 
ing, which requires heat, in its 
wear and tear on equipment, and 
in its bonding properties. 

“For preservation, polyester is 
still in the experimental stages, so 
we're still using safety [film].' said 
David Francis, a consultant on 
motion picture preservation at the 
Library of Congress and former 
curator of the National Film Ar- 
chive iu London. “Before entrust- 
ing the nation's heritage to a new 
medium, you must know the dis- 
advantages and whether you can 
cope with them.” 

Ms. Aubert feels that the prima- 
ry obstacle to perfecting polyester 
is resistance to change- “It's an 
investment, and the work system 
that has been in place for years 
would have to be revamped.” she 
said. “We should be working with 
electronic splicers, but it’s 20.000 
francs Jaboul S3.400J a splicer, so 
we’ve got a way to go for restora- 
tion." 

Id the meantime, current resto- 
ration methods are proceeding 
painstakingly by hand. Decom- 
posed title, director and actor 
credits hamper inventory and cat- 
aloguing: the large, unwieldy cans 
containing the reels are opened 
individually and film is aired 
(where possible) and examined in 
detail; perforations are repaired, 
joints replaced, films respliced. 

Clyde Jeavons of the National 
Film Archive said. “Archives 
around the world are working to- 
gether to rare films and inevitably 
put Humpty Dumpiy back togeth- 
er again.” 


ELIZABETH A YRE is a Paris- 
based journalist. 
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racy ana range of uinx systems, which use 

i more than 


mass of complex information, displaying the 
results on monitors almost instantly. 

Nearly all the energy transmitted in an 
OTHR si g nal continues on in a forward direc- 
tum, but about 1 percent is “backscattered" 
when it strikes a target, the sea or the ground. 
This backscatter can be received with an ex- 
tended array antenna. The receiving array at 
the Mourn Everaid station, for example, is 18 
kilometers in length. 

Distinguishing land and sea from targets 
such as aircraft and ships is a key pan of 
successful OTHR operations. Mr. Gofley said 
that the badcscartered power of an aircraft is 
several times less than the backscatter from the 
ground or sea. 

To enable this minute signal to be detected, 
Doppler processing is used to separate the 
signal into Afferent frequency components. A 
moving target causes a change in frequency of 
a reflected radio wave. 

Desmond J. Ball, a research fellow at the 
Strategic and Defense Studies Center at the 
Australian National University in Canberra, 
said that all OTHR systems have intrinsic 
limitations. They depend on steady reflections 
from the ionosphere, “which requires both 
good knowledge of the local ionosphere and an 
ability to rapidly tailor the frequency to the 
ionosopberic weather." 


MICHAEL RICHARDSOy is the editor for ; 
Asia of the International Herald Tribune. ? 
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123* 4 OlbCR 
59b 321* GlaiRtr 
fih H* GibiOen 
7W "at GaVIda 
><■ Vs. GWFW 
32** II Garfliat I 
23 in* Graham 
9b 2 GftwnFl 
Id 4*3 GmBto 
734 4H GTanFd 
II* 


• n Mavn 

| M MI LOW Slack PW VM 
' Ub 13 PGEPlM 1.15 SO 
»’» W3* RGEfUR 137 14 
29** 313k PGEIrtP 105 79 
IV: 21 PGEfW 2.00 0.1 
Mb 20% PGEaiM 1.96 -S.I 
253. 21V.- PCEBfK 204 10 


M VMPB g ouge I.OW m ttn dr*» 

15 1.0 - 3 M U 14 J 

IT 8.4 .. 3 »•. WV 26b - 

U 79 lu 36 Kb Kb ■* h 

| 8.1 _ io 34»- 34V 243* * * 

16 -8.1 . 139 341* Mb Sib 


> r • 


5’~ 11* PooeAm n 


Ub 43. PW Nk ovri 
4b 13* PW Nh sX 
JH lb PW COS pX 
40'* 173* PiltlCp 9 . 

fi’.* 3*i PamHtd 
III* aw PrkPa n 
01* 3** Powar s 
313 H* PnvFoo 
14*9 9** RCOGH 
3D lib Pennir 
27b 13b PcnRE 7. 
16*. 6b PerfnIC 


_ 434 

75b 

25b 

23b 9 

Ih 

9 60 

7 

T 

1 


. 14 

4% 

4% 

4U 4 


. 379 

• 

rw 

7li — 

% 

- 140 

IH 

JV* 

2H 

_ 

it 

IW 

IW 

1'* 

- 


3 25b 
„ 14 9b 

_ 40 43* 

11 15 Mb 

_ S» 93. 

_ 710o 11 

11 11 9Sb 

8 Ob 

• 15 1SH 

_ 43 94* 

17 T2 32V* 

14 88 30>u 

17 10 lib 

„ 11200 139 

_ 20 W 

_ 34 2W 

1 IM 
_ 2 IM 

32 2*51 31** 

_ 24 n 

12 2023 213* 

67 2 2 

. S 13 

18 S 2W 

23 32 13b 

14 475 17b 

15 46 5»* 

_ 2 19 

19 424 12 

_ 1964 <td 

9 143* 

19 » 3b 

_ 63 3 

7 6W 
41 4 H 

_ 50 *■ 


251* 2SVk - 
9 9 

4b 4b 
M 16 t b 


Ob 4'i PertnJf 
4’, b Perei* 

ir» ih pium 

BfJ fib Pit ILL* 
39 22W Pllror i 


18H 10b - 

Mb wb-m 

0b lb + b 
IP* IS* — *4 
934 93 m 

Jib lib— 1 
20b 20b - b 
10b 10b - b 
124V* 125 + 3* 

3k H 4- W 
2W 2*2- h 
Wt WkiVk 
10b 10b- b 
303* 303* — 3* 
b W 

71 21b 4- b 

2 2 
9 9 

2*3 B4 4 II 
13*7 13b — b 
17** 173* 

93* S3* - U 
15 IS 4- H 
12 12 
' • - ■.* 
14b 14b 4- b 
33* 33* ^ 

2b 3 

6b 6W - b 
b b 


20b PWRx 
S3* tb Pit Gem 
36W 24b Pair In 
3b U* Pqiypti n 
24b 12 V. PqtiSvs 
•* U PralHH 
Mb M* Prof Lai 
21b 7b PfdHIlh 
lb u PrpdLo 


.44 

13 

27 

73S 

17b 

77% 

Fk* 

b 



_ 

0 

2 b 

3b 

3b 

_ 

JSe 

3 

17 

14 

ton 

IB 

10 - 

n 


23 

I 

Ft 

71* 

7W 





35 

2 % 

2 H 

2 % 


10 » 

u 


743- 

9% 

9b 

9% 4 

It 



5 

Jfib 

2 ib 2 fiJk 

_ 

IJJ 

9J 

14 

l* 

19b 

WH 

WH — 

H 

_ 


11 

MW 

10 % 

HU - 

u 

212 

127 


t 

lfib 

Ub 

ub- 

H 




7 

fib 

tn 

«b — 

b 


_ 


IT 

TV. 

JH 

JH - 

u 

JO 

44 

_ 

25 

N 

to 

H - 

H 

IH 

.« 

4 

147 

I9U 

If 

m* 

h 

MO 

23 

Id 

429 

26 W 

2SH 2fi* + 

b 

1 K 

5.0 

IS 

10 

324* 

22b 

23b - 

% 


149 

MW 

IM* 

19V - 

li 

JJ 

15 145 

406 

01* 

■b 

8% 4 

b 



il 

C 

3Sk 

35b 

3Sb 4 

b 



M 

2V* 

2b 

IVi 

— 



u 

04 

72b 

27H 

72b 

- 


iRT£- 


2 15b 75b 19b - % 


B 141 1434 WVk.HH-b 
4* IH 1H M* 


77* 3k* Pmd A 


10 II 83* 
14 IX T2b 
9 5 >3* 

13 994 224k 
If 9 12 
19 127 55b 
9 6 43* 

_ 110 b 
- 11 u 

13 7 22b 

« 14 19 

30 424 9b 
_ 10 73* 

0 5% 

_ 35 lb 

4b 
IS 
734 
10b 
7b 


1234- b 

ib 

22b- U 


S5b 4- b 
4b - b 
b- m 
u - n 

22b - b 
Wm + u 
9 +b 
73* + b 
5b 

lb - '■* 

4b + '* 
15 

736 + *1t 
■Ob - b 
7b- b 
b 


2 b FrcCom 
3b lb PrUtOI 
Ml 34 PrlMti 
10b 4b PrafCre 
lb 4b Proper 50eii4 
S 3b Prveno ' W 17 

16b Mb PrvEng 1.40 &4 

MW PbSM n 1.72 I2JB 

12 104. Ptt517 ft 1.X 12-6 

19H II3 m Pnsi ■ LOOP 125 
13W 10 PttSI 9 1J6Q 119 
13 *m 6b Posi 10 a L40a 110 
i2b Bb PbSi n n iJ6ai24 
Ub Ob Pt& 12 n 100a 120 
11b 9c. PtfStM n IJ6 124 

Pbsno n 

0 5b PttSflO n 72 9J 

PWI20 n 
SW 3b RBW 
b b Rml im 
19b 93* Ra*Mi 40 23 

1 OH M3. ReCOP .20tt 1J 

« 2 'm RedlCr 

7b 4b RESk M 93 
19b 10* 7 RddLn 220 121 
1436 9Va RmoIBI 02 4.1 

I1H 91* RalEI of A 1^40 12* 
12b 9 *m RalEI X IJO 129 
4b 2 RepGW 9 .20 - 

]b 7 RndMg 
9U 6b Ptnln 100 197 
2b L i «5tlm 
414 V. RjpTetl 
714 3b Rewro 
15 fb RevMn n - 

S3. 2 RltfiP n 9 m. 

1036 3b RMdel 
15b 1 03* RIoAJ U -BOa _ 
15b 634 Rhcr 
b W RovalO n 

6b Rvmac l.«a 130 


_. 17 3H 3b lb - I* 
, 40 1* 1» '«♦ '•* 


_ TO ib lb ib 

_ 402 9»1 9b 93.- ■* 


10 571 4b 4b 4b + b 

10 r 3b JV h. 


13 1634 UH 16H . 

B 14V* 14V. 14b - b 

63 1IH 116. 111 m - 

f 14b 14H 14b - L. 

7 12b 12H 121* 

4 T3b 17b 12» ♦ H 

II lib Wb II 


u 39 10b 9b 10 + 'm 

_ 14 II 11 11 


_ 49 Ib BW Bb 

_ 45 7b 7b 7b + b 

_ IE 7 6*0 6b 

_ 26 3*4 3H 3b - *i 

10 '* '■ *'» - '» 

12 12 173 m 17b 173fc- *m 


u 10 15 >5 15 

22 66 S’* 5‘* 5b — b 

6 T 6b 7 + b 

25 7 MW 18 Mb 4- '* 

16 U 123 m 12b 13b - 

_ 28 II >0?4 10b- 

_ 122 11b UH HH 

_ 133 21* 2 2 - l * 

31 107 3'* 3 31* 

s 39 rw nt r»-u 

B 1W IH IH - b 

. 79 3> IH lb _ 

_ 62 S 4'* 4b - H 

_ 114 14’* 14’* 14*3 + ‘M 
.. 1403 7W 2H 2** + *■ 

_ 13 4b 4H 4H 

I 13b 13b 13** - W 

II 1 lib UH UH + l « 

a b n « b 

B 85 


i HUBCO 
Halifax 
HalEP 
Hal R tv n 
i Halsey 
HafSV wl 
Homptl 
HanaO 6 
Harken 
Hasbro 

Hatwr wt 

HltttCr 
HHCnc n 
HetttiM 
i Hll 
Httvst 
Hrtlnd n 
HXco 
Heilonar 
i HfrtmR 
Hntvin 
wlHerEn 
i HtgMd 
i Hiutav 

i HatlyCa 
i HmOII n 


41 G U 2 

JO 29 I 6 

IAS U3 M 46 

1J0 30 _ 43 

_ 23 37 

- - 40 

1,271 169 — 5 


Rt Bb 
7 63* 

11 10b 
4W 43* 

9b sm 
3t*e urn 
7V* TV* 
6H 531 
7b 7b 
27b 26b 
lb lb 
17W 17H 
2W 2b 
12H 12b 
'* lb 
4b 4b 
7H 7W 
YOU I0W 
29* 2b 
b b 
13b 12b 

m ih 
2 ba 2b 
2b 2b 
Mb 30b 
12b 1236 

12 lib 
16b I«b 
3b 3b 
7b 7b 

203. 203. 
4Vj 6U 
S1W 51 
54b 5336 


BH - b 
7 + b 

10b - W 

4b- w 

5V« 4 I* 
3»a 4- H 
7W 


73 m + 36 
26b - Vi 
IH 

17b - b 

2W 

12b- b 

>■ 


7V* — b 
10W- b 
2b - V* 
b 
13b 
lb 

2W — b 
73,- W 
SOU - b 
123.- W 
lib- b 
161* + b 
3W - v# 
7b 

20b - 

fib - ’•* 
Sib ♦ u 
54 + b 


DU 15 


3am« 


DC1 VO 


Dauchfi 

148 

Dtasnp 

-To 

DefilOE 

1«l 

CMisCin 

JO 

Del aim 

e. 

nmcai 


CtPGi* 

156 

Georn 0 


Dxlnc 


Dove on 

23 

Devon 


Ditto" S 

4J 

Di»nr.: * 


DlqMIC 


OOlUr 


26W' 


DiviMr 

.40 

D-rGnl 

DM 

DpmBh 

.44 

D'eeoE 


D.-C-.3 


Cre-.'r. 1 


DruaE 

.i: 

Dveiren 

Si 

Dr'lFfl i 



UH A B&H Mr 

3.75*526 

4 

19 

7% 

7 

7b 4- H 

14% 8W B&HO 

2J0eZ7.4 

5 

57 

9H 

9H 

9b - 

13> * P-a BAT In 

J*r 

A 4 

23 

32 

11 W 

1U-* 

lib — 'u 

58b eon BMC 


_ 

13 

23 

0 

54b 

54b _ 

0 * U BSN X 




1 


'« 

L, - 

an 4H B5W 


_ 


35 

tb 

6% 

4b+ b 

16 13 BodOrM 

60 

JJ 

11 

2 

I5W 

15b 

15H - 

BW JW Balder 

JJJ 

J 

T7 

71 

fib 

fib 

6% + b 

41* v, BaltrM 


_ 


M 

b 

V* 

l « — '■* 

3% 1 BamhPI 

351 23.1 


10 

3% 

3U 

TA _ 

18% 14% BanFd 

IJOt 

81 

_ 

28 

IBb 

17b 

IB 

9 4% Banslr 9 


_ 


2 

SU 

4% 

5’A _ 

3W IW BnkollF 




5 

1% 

1% 

1% - 

P* 37 BT Nk X 

_ 


4 

57W 

S2H 

52% — b 

A,, n BanvHI 


_ 


292 

u 

h 

L i - 're 

lb % BanynSn 



_ 

B4 

lb 

lb 

lb - 

MU 71 Bornwl 

JOB 

1J 

9 

1 

27H 

279* 219* — U 

29 3": BarrLtt 


_ 

48 

122 

7T~i 

26% 

77b + U 

Sb 3 BorrRG 


_ 


38 

4W 

4H 

4V* _ 

IBH Ub BoYMea 

J0e 

SJ 

10 

20 

15 

14b 

•44* — b 

3 I'i Bavou 


_ 

23 

50 

2% 

2 

SU 4- h 

IB 4 Belmoc 


_ 


483 

10 

9% 

fb + b 

3b Ib Belvdre 

J4 

1 2 

23 

59 

3b 

3H 

3b _ 

9% 3H BmdiE n 



13 

15 

Bb 

8 

0 - H 

1B% 4% BnlO&j 


_ 


1425 

12H 

wb 

11% 4. IU 

Mb 17 BeroOr s 

JO 

13 

18 

382 

23 

22% 

21 + h 

98b 57% BergCa 

4J0o 

*2 


43 

M 

94% 

95 —2 

3% lb BeltiCp 


_ 


3 

lb 

7b 

Ib 

77b HU BleCo 

M2 

43 

14 

11 

2*H 

26H 

26H + H 

31W 23U BinkMI 

1 JO 

O 

IB 

1 

34 

24 

24 

27% 12'. i BUR A 


_ 

15 

2fi 

19b 

18V* 

18H- b 

8V* 3 % BIihjito 


_ 


194 

7H 

fib 

7 — % 

1A* 1* Blaohm 


_ 


2B7 

I'm 

% 

1 _ 

50b 77W BlalrCp 

220* 

*J 

13 

62 

50 

49% 

49U- b 

21% 9b Blesss » 

JO 

32 

9 

3 

15b 

1SU 

15W 

14% A% BWunlA 

J5 

eJ 

79 

10 

7b 

7b 

7b - b 

11% 8% Saddle 

124 IU 

10 

3 

10b 

7(7b 

TIM — % 

HW IH iioIrPh 


_ 


01 

7b 

7 

7b - b 

24 flW Bomov n 

1 

_ 

33 

327 

24 

23W 

23W- b 

2b % Bowmr 



^ , 

75 

IV* 

lb 

TW 

16W 8 Bawne 

25 

■13 

33 

214 

12 

IU* 

11% - b 

17b 12 Brscn a 

liM 

66 


44 

15b 

15b 

15b — b 

lb b Buffian 


_ 

5 

37 

lb 

IH 

lb + b 

8W 3% Bush 



JJ 

IM 

fib 

4% 

6% 

1 


c 






1 


Sb JV. 
14 «* 

9b 4W 
1736 4b 
Sb !"•■* 
SOW 443 
9b 3b 
10b 7 
IH 43 m 
14b 7b 
4b lb 
4b IV. 
Ib b 
4 "«■ 

4W 236 
2b ib 
b* b 
12 6 
3b a* 


14b PC 
3W b 
7b 2b 
CH 2Vr 
2b b 
71* 336 
4b '* 
2*b Sb 
Bb SW 
2136 13b 
3b IH 
1336 II 
133. 11'.* 
14b lib 
15b 13b 
Mb IS* 
9SU IB 
103 *lb 
2b I 
Sb 2b 


XBcsn 
SJW 102 
SPI H X J9t 
SP1 pti IJOtt 
Salem 
Sal XIY93 
SMk m«rt 
SNk ffM 
SFT mM 
SNk 03CWI 
SFT SOjBttl 
saiPM 

Satruon 1 40 I 
5090 X JO 
SOW pr 700 
SO»o pr 147 
Sanay 

SMonB I JO 

Kan 

Setielti .11 

SOiulf 

S*apo«1 

Sxas JO 

Bemtch 

SprmPr 

ShttCm 

StMOGp 

ShOKo JB 1 

SbcC4 

SbrHS 

SMeo J4 

SmlftB JO 

SGCac Piet 
SC£dX 1.07 
SCEO pi IM 
SCEdpf 100 
SCEd X l.io 
Seed x MS 
SCEd X 7 JO 
SCEd X B.70 

Soortch 

Seeling 

SxSue n .12 

Sloan 

StorrfH 

SlrlCae 

StvGeA 

siarPr UM i 

Svrama 
SumtTx .84 

SVnCIf * 

SuoTItk 
Syoalpy 44 

StvMn 


8 7b 

I 73U 

.11 3H 
«4 20b 
l 7b 
M Bb 
94 1BW 
( If'k 
15 73, 

M6A Ib 

9 S’, 
r 3b 
P 1Tb 
42 I I'e 

(160 91 
14 XL] 
74 4b 
4 203. 
41 39'* 
56 lit 


114 2b 
5 4b 


7b 7H 
203. 283 . - >m 
J‘ i 3b - b 
ifb i*b * •* 

7*9 7b - '4 

Bb Bb 

10 IB — 17 

ip* row - *» 

23, 73. + '.* 

J'. 3b + w 
2V6 2 'm 

3b 3b 
I3<'1 13b + ■* 
If* lib + 

90 X 43 
M't 29W - 

43. 4H 4- 3. 

20’* 20V*- b 
39'. 35V: 

11>. UW 3 w 
5 S . * ’* 
- ' « 
10b iffb- b 
r-z 2w 
6W 6b .. 
3H lb _ 

IV IV - •* 
4 4W + '•* 

V V ♦ * ■ 
IS M - W 

M* 6b _ 
l"'k 17U - H 
!'. I*. - b 

13 13 - 

13b 1JV. ♦ b 
Uu 11". - b 
is*. IS’* 
lib Mb 4 '» 
«1* «H- U 
101 Ml 
r* He - 
4% 4b- W 
6W fib - '« 
2H 2b 4 •* 
5b 5V> 

Sb 5b- W 
SH Sb 
y* r« _ 

A* Bnt _ 

OH OU 
3b 3b + 

ST* Ik** 

in* m. 


32 

1J 

24 

JJ 

.16 

IJ 


ZB 

140 

67 

86 

14 

IJD 

5.1 

JO 

20 

120 

42 


— • : ) i‘z 


3116 

U 

m 

23W 
37b 

30'A — V* 
50 +IW 
«b r» 
MW 4W 
TV* 

24U — It* 
36V -V 

94* +W 
Mb 
20W 41 

»H 

12b — W 
2>v* — b 

4t'* 
J4 +1* 

son —si*. 
M -iv* 

46* —lb 

20 4b 


e%* fib 
in iu + v* 
JOW 30V* - H 
lb IU 4 w 
14b 14U t U 
2b 2b- n 
Bb Ob - H 


12U 12V, „ 

20b 20b- H 

24V* 24b — b 
24U 24 'A - W 
7b 7b 4 W 
5b 59* — b 
22b 22b 4 U 

67V, 63V, -1W 

64 Vn - 
Ub 11b - b 
19b 19b 
3 3 - W 

2VS 2V* 4 H 

U K, 

Mb 3b 
«V* 42W 4 n 
9U 9U 4 W 
0(k Mr* 
2Bb 2tb 4 b 
2Bb aw - n 
3b 3b 
9b 9b- n 
8b X* — V* 

up* ion - n 
vsw 15b 4 H 
4b 4b - n 





2b- H 
Ml - H 
m 4 m 

3b 4 W 
13b- u 
OU 

10b- W 
4W 

3H- H 
7H - U 
8U+ H 
3U 4 b 
5b _ 
W- W 
13b 4- H 

4 - u 


67V* 36% 

IIU 

2W 

18% 

4b 

23b 15% 

4b 

IU 

B% 

5b 

20H 

7U 

10* 

fib 

IS* 

17b 

fib 

3b 

2% 

1 

fb 

8% 

Mb is 

fb 

5% 


2U 2U - W 
Ib IH - b 
on aw - h 
B b 815 
4b 4b - b 
5 5 

HP* in* 4 M 
2th 2fib- W 
2Sb 261* 41 
230* 23b 4 b 
Sb Sb- b 
2 Tv* 

Ilk IA « 


Sb -t 


Dl ind 
. GAGA 
. DWG 
1 Doromt 
Dalorm 
1 Oaxar 
1 DeRax 
1 even 

1 Del mod 
D* NV wt 
I DttnE 
1 Diag A 
1 Dialer X 
DWen n 
DHMIK 
wlOtvIHII 
1 DlMtTtC 
DePee X l 

Done I V 
I DowC rl 
Dry Cal 
DryfUu 
OrvINY 
Ducom 
1 DwHen 
Eta Cp 
EaglFn 
EtlnCa % 
ESlBB a 
GChoBV 
EauSn 
Ednm 
exm f> a 

EMNk wl 
EKei 
Eton un 
ElcCnm 


IU lb - V* 
fib fib 4 H 
3U 2U 
lb lb 
1JW 13W- b 

n » 
m m _ 

7b 0 4 W 

m «■ 
m wb 
in tow _ 

3W 3V« — '6 
lb IW 4 H 
4b 4b 4 b 
IU IU 4 b 
■•* b 
4W 4h - ", 
10b 10b _ 

13b IM 
11 II 

I0U 10U + b 

b 10 4 H 
ow *b- b 
4b 4b - b 

17 12 - u 

ib ib 

on *b 

II". I1U 4 b 
UW lib 4 H 
7b 7b 4 w 
•7b I7H 4 b 
4b 4b - b 
IBW Wt 4 H 
m 7H- v* 
40b 41** 4 b 
Mb 28b 4 b 
7b TV* 


1 OOklee 
1 OBelon 
I GNU 
I03X1WI 

OdetA 
V Olsten 
1 OneUbl 
OneUt x 
1 Qnelfe 
1 Orenon 
. OrtalH A 
■ OrtolH B 

> OklEov 

> PEC Iv 

> PLM 
PMC 
P4BP It 
PeEn X 

I POCEu A 
PCEXA 
f PGEXB 
1 PCEXC 
1 PGEpTO 
1 PGEMG 

> PCRnlW 

POEnfV 

1 PGEpfT 


19 

2 

lfib 

% 

Ifi'u 

IfiU — u 
u 

U 

*% 

fib 

*v> 

25 

4 

4 

4 

7 

ib 

in 

ib 

24 

6W 

fi% 

6W 

2 

7% 

n» 

7b~ '* 

2)2 

4H 

4W 

4W 

3 

levs 

Ml* 

14H + U 

1102 

37% 

36% 


0 

I7b 

ifb 


713 

71 U 

21 n 

2IH - 


0 

7H 

s - n 

TO 

I’e 

lb 

lb + b 

12 

*% 

4W 

Ktl It 

2 

% 

% 

b + b 


11% 

11 

uu +• u 

3 

43 

43 

ej 

26 

9W 

9U 

*b - H 


7H 

7H 


2 

7U 

7b 


129 

b 



175 

?ve 

TW 


77 

an 

:m 

77H-.W 

m 

76b 

2fiU 

26% - % 

5 

77% 

zru 

77b - U 

43 

2H 

7H 


u 

7% 

7% 

7b - W 

355 

8 

lib 

I7b 

I2H 

IfiU 

12b _ 

I7H — b 






"iTss 


SSTB 




■ 


2 51 9 

- 04 4b 

10 MS Ob 
17 II 10b 
21 10 4b 

35 136 23b 
31 7 Oh 

2 13U 

IS 29 9b 

- 1790U 17V* 

4 a a 

4 8 7b 

- U lb 
H 67 30b 
_ 122 4b 
U In b 

67 17b 

- zllfl 47b 

- 49 0S 

. n mt 

- 7 17V, 

- 1 1SU 

_ 13 15b 

2 1SH 

- 13 29 

* 27% 

a »n 


6b ~ b 
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INTERNATIONAL STOCKS 

Rebound in Tokyo Pulls 
Investors Out of a Lull 

By Jonathan Fuerbringer 

\ T ~ Af,er a &tock market decline of more 

I XI ihrf,t*^ movCTa . yw “^ 

I X . raa : °* an economic slowdown that is now worry- 

some real Z leaders, some analysts are seeing 
scmereal opportunity — and some life — in the Tokyo stock 

*!?' 2? ,T r \ ny h3Ve had lhdr ^vestments in Japanese 

S&MSf- " lcrc are arsum '"“ for •«-*• *« 

c , ‘J* 1 ‘ he **“* of an economic slowdown seem to be so 
clear that the Bank of Japan will have to move to cut short-term 

interest rates. The reduction 

on Friday of the discount rate r*_ . _ , , 

to 5 percent by the Federal lae tall in the 

Reserve in the United States » - . 

should make it 3 little easier *narRet Over the last 

?™vc Bani[ of jap “ 10 raakc 21 months has 

And the fall in the stock made man y issues 
market in the last 21 months . * 

has made many stocks in Ja- seem fairly priced. 

pan — which have long L_ 

seemed very expensive — look fairly priced or even undervaiued. 

Counselors International Equity Fund, which is managed by 
Warburg, Pineus Counsellors Inc. in New York, is beginning to 
increase its holdings in the Japanese markeL 
ln just the last two weeks, the portion of the fund's portfolio 
that is 1 n vested in Japanese stocks has risen to 28 percent from 24 
percent. The manager of the $67 million fund, Richard H. King, 
said the percentage would grow. "I am pretty confident that if 
one buys a Hitachi or a Sumitomo Realty today, a year from now 
one will have made decent money,” he said. 

Akira Suzuki, chief strategist in Tokyo for Morgan, Stanley & 
Co., said: “This is the best opportunity in the market in many 
years. Lower interest rates and bad economic numbers create a 
high slock market.*’ 

But both analysts also sounded notes of caution. Mr. King said 
there was still a chance for a 10 percent sell-off in the Tokyo 
market. And Mr. Suzuki’s optimism is based in part on the bet 
that the Bank of Japan will reduce interest rates because the 
economy and financial system are so fragile right now. 


B UT EVEN THEN, the Bank of Japan could make a 
mistake. Short-term rates. Mr. Suzuki said, need to be cut 
aggressively or the stock market will not rally, the econo- 
my will continue to slide and land prices will not rise. Without 
higher stock prices and higher land prices, be contended, borrow- 
ers will not have the funds they need to pay off bank loans, and 
banks will not have the money they need to continue their 
lending. 

Michael Metz, chief market strategist at Oppenhdraer & Co_ is 
not so optimistic. He has been telling his clients that the Tokyo 
market, where the Nikkei index of 22S leading stocks closed at 
23,134.43 on Friday, might fall through 20.000, and “a target of 
1 8.500 is reasonable.” The exchange was closed on Monday for a 
national holiday. 

Mr. Metz said the danger of such a decline would persist for the 
next four to six weeks. "We are building to a significant bottom 
or a cascading down.” he said. “If it does not happen in the next 
six weeks, it does not happen.” His worries include what Mr. 
Suzuki said Tokyo traders have called “the 4 trillion yen anxiety ” 
This is the rough total of immediate selling pressure that some 
analysis feel could fall on the stock market. 

Among the sources or selling pressure are the huge margin 
accounts that have deadlines, which might force investors to sell 
their stocks. 

In addition, there are fears that investment trusts will be 
redeemed because of the fall in the market and that other special 
funds that have lost favor will be dosed. 

And some companies need 10 raise money in the equity market 

See STOCKS, Page 17 
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Dresdner 

Cleans 

House 

5 Traders Quit 
In Rules Breach 


FRANKFURT — Dresdner 
Bank AG said Monday said five 
traders had left the bank last week 
after breaches of its internal guide- 
lines on securities trading. 

A Dresdner spokesman con- 
firmed a weekend newspaper re- 
port saying that five employees, in- 
cluding the director of the marie 
Eurobond department and a direc- 
tor in branch management, had re- 
signed after the bank accused them 
or a breach of trust 

The spokesman said only that 
the employees had violated internal 
trading rules. These rules ban insid- 
er trading and detail procedures for 
giving advice to customers. 

Germany has no law banning 
insider trading or misuse of privi- 
leged information. But employees 
sign an agreement calling for them 
to abide by internal bank guide- 
lines on these issues. 

The finance ministry has said 
that European Community guide- 
lines on insider trading wiU be put 
into German law by mid- 1992. 

Frankfurt prosecutors are inves- 
tigating ISO people for tax evasion 
in connection with securities trad- 
ing. Their study includes breach of 
trust in two cases. 

Also Monday, the Frankfurt 
stock exchange's insider trading 
monitoring group said that no ir- 
regularities had been found in an 
investigation into possible breach 
of guidelines by four traders at 
Deutsche Bank and a television 
journalist. 

A spokesman for Deutsche Bank 
said the bank was pleased with the 
commission's decision. 

But the spokesman said Deut- 
sche had no plans to reemploy 
Manfred Menens, an equity war- 
rants trader who was one of those 
cleared. Mr. Menens was dis- 
missed in July after his name ap- 
peared in connection with alleged 
trading irregularities. Deutsche 
said he had been dismissed due to a 
breach of internal regulations noi 
linked to slock exchange trading. 


U.S. Insurers Explore Fund HanSOn Ag” 568 

Aim Is to Offer Short-Term Aid to Cash-Strapped Units To Buy Beazer 


By Eric N. Berg 

Vw York Tunes Serruc 

NEW YORK — The large U.S. bfe insurance 
companies have quietly begun exploring the estab- 
lishment of a giant emergency fund rhai could 
proride short-term assistance to cash-strapped in- 
surers. 

The fund, which would be financed by the 
companies themselves, would probably He mod- 
eled a/ier the Federal Reserve's lending program 
for distressed banks. 

As the Fed acts as a lender of last resort to banks 
whose cash is being depleted by depositor with- 
drawals, the insurance fund would be used to 
rescue insurers that are financially sound hut un- 
able to handle an onslaught of policyholders seek- 
ing refunds. 

“The plan should keep policyholders from pan- 
icking at the first hint of trouble,” said David S. 
Hochsiim. a financial institutions analyst at Bear. 
Steams & Co. “Such panics can themselves cause a 
crisis for even healthy institutions.” 

The idea of creating an emergency' fund is in the 
embryonic stage. Nothing firm has been put on 
paper and the obstacles to establishing such a Tund 
are numerous and formidable — from deciding 
how much each insurer would contribute to mak- 
ing sure the fund was not used to bail out incompe- 
tent managements. 


Indeed, industry specialists said the chances are 
against such a fund being created. 

Bui the fact that top insurance executives are 
talking about such a program is testimony to the 
extraordinary change that has swept through the 
industry. 

Executives hope that the existence of such a 
fund could avert ihe type of policyholders’ runs 
that led regulators earlier this year to seize three 
giant life insurers; Executive Life and First Capital 
Life of California and Mutual Benefit Life of New 
Jersey. 

Industry analysis say that at a minimum, estab- 
lishing a fund w’ould bolster public confidence. 

“Financial institutions are confidence games.” 
said Michael W. Biumstein. an analyst at Morgan. 
Stanley & Co. “So anything you can do to bolster 
the confidence of policyholders has got to be 
viewed positively.” 

As recently as March, before the failure of 
Executive Life, most industry executives would 
have denied lhai a life insurer could suffer the 
equivalent of a run on a bank, with hordes of 
customers clamoring for their money at once. 

Even if the effort to create a loan fund fails, 
analysts say. the industry will continue to seek 
ways to protect insurers that are basically sound 
but are being driven from business by policyhold- 
ers cashing in. 


Deal Valued at £1.4 Billion 
Casts Doubt on Bid for ICI 

Reuter* ers hy the comparn . valued Bca/er 

LONDON — Hanson PLC. common share> at 123.5 pence 
Britain's largest industrial con- iai ’^ offer includes cosh and 
glomerate, said Monday that it had shares. __ 
agreed to buy the construction Beazer < stock soared 40 percent 
company Beazer PLC. in a move m va,ue afttfr ,he l y eT wa> an ' 
that called into question a Hanson nounced. climbing .* 2.5 pence a 
bid for Imperial Chemical Indus- share, to 1 15.5 pence, 
ines PLC. ICI shares fell in frantic busi- 

Hanson said it had offered ness, dropping 37 pence. r«« £ 12 . 0 ” 
£351.4 million (S609 million) for after the news deflated speculation 
Beazer. a British group that took *hat the huge manufacturing com- 
over the Pittsburgh-based Koppers P jn > might be taken over h> Han- 
huilding concern in 1988 and is «»■ Hanson bought a 2 .R percent 
shifting its base to the United slake in ICI in May. 

States. Some industry analysts said 

Including the assumption of Hanson would now K; preoccupied 
Beazer's debt, much of it dating b >‘ dl l» lin e Beawr f! ,hcrs ‘ ,r " u ™ 
from the SI. 8 billion Koppers ac- ^ Han ** n tt,,uW ^ trt f 
quisition. Hanson will have to com- Btfaz , e ’L as an appetizer before tA- 
mil a total of about £1.4 billion. m S 'Cl as the main murat.. But 
analysis said nK1Nl £hL ' Pun-hav « . .uid at 

A 'joint statement said the offer. ,e “' ddayatn Hanson bid for U I. 
recommended to Beazer sharehold- Hanson is choice of target w. is .i 

surprise. Only la>t week. Hearer 
published a prospectus for a 
planned spinoff of British and Eu- 
ropean operations. 

The agreed bid attracted interest 
largely because of its likely impact 
on prospects of an ICI takeover. Ii 
is small compared with the £14 bil- 
lion it might take to buy ICI. 

Alasdair Ni&het. chemicals ana- 
lyst at LIBS 'Phillips & Drew, saw 
the bid for Beazer as a strategic 


BCCI Puts Focus on Auditors’ Practices 


By Steve Lohr 

Vfir Yuri Times Semce 

In the spring of 1990. relations between the 
Bank of Credit & Commerce International SA 
and its auditor were badly strained. In a confi- 
dential report to the directors of the troubled 
bank on April 18. 1990. Price Waterhouse ex- 
pressed its mounting concern about several 
matters of the “utmost urgency.” They included 
a pile of troubled loans to customers, suspect 
lending to shareholders and transactions that 
Price Waterhouse said were “either false or 
deceitful.” 

Price Waterhouse told the directors that u 
had tried to identify all the fraudulent trail xav- 
tions. But. the auditor added. "It is ir.ipo*sibie. 
without an exhaustive inquiry, to know whether 
this has been achieved.” 

Yet less than two weeks later, on April 30, 
1990. Price Waterhouse signed BCCl's annual 
report for 1989, attesting that the accounts give 
a “fair and true view of the financial position of 
the group.” 

The annual report made no mention of false 
or deceitful transactions or the auditor's other 
worries. 

Public records, some previously undisclosed 


documents and interviews with key figures and 
specialists in imemaiional banking shed light 
on the role of Price Waterhouse in the BCCI 
case. The accounting firm was even tally in- 
structed by the Bank of England 10 investigate 
the shady bank, and its report in June prompt- 
ed the decision bv regulators on July 5 to seize 
BCCI. 

In the United Suites, based on investigations 
by government prosecutors and the Federal 
Reserve Board, the bank has been charged with 
laundering the illicit funds of iniemadonal 
drug barons and accused of secretly purchasing 
American banks. 

The documents ,:nJ interviews show that in 
its years* as BCCI s auditor. Price Waterhouse 
failed to check on the absence of payments on 
loans that were pan of the fraud and missed an 
opportunity in 1986 to uncover huge losses on 
trading in financial futures and options that the 
bank was hiding. 

The decision by Price Waterhouse to give 
unqualified approval to the bank's last public 
annual report — despile ihe dear signs of 
trouble — has come under scrutiny by govern- 
ment investigators, lawyers representing depos- 
itors and accounting experts. 


Pnce Waterhouse insists that it acted proper- I s «»» L,, “ 

fy. Bui Robin Munro-Davies. managing direc- lw J. M ™ S’ -m • 

tor of IBCA Lid., a bank-rating agency based in , * Rc^phln \ ^ 

London, commented: “At the outseL l figured gj ?**;,«* 

that Price Waterhouse was grossly misled and lhc ^ n M . r rf “ 1 

rm ,ess Md ,ess 

“lan Brindle. senior partner of Price Water- H3 ^ n ’ s ^ 

house in London, declined to be interviewed for ground . periuiijnd r iu Lud 
this article. But on the matter of declaring the ^ an , s u l ? n ‘ lhc L ' ha,rman * M mc 
annual report “fair and irue.” he told The breathing space. 

Financial Times in July, “You simply can't go . C 10 J™ 1 ? improves his flcMbil- 
around qualifying the Accounts or a bank with- >n choosing his time to have a go 

out creating all sort- of problems, without the a * ,l M> * w ? ^ P r ‘ ,l ' lem */ 3 
whole thing collapsing.'' W,crm earnings .slowdown 

Though Price Waterhouse defends its stance. * no,h h el an: ' ,vv * l> *' P" 1 ™* 
accounting speciaNts contended that the audi* h .' ,dt " . b f JJ 

tor's decisicnt to approve BCCl's financial 1 £*1* 17c m 1 
statements while uncertain about the magni- C i^ as r b tS , ™ l ^ 

lude of the fraud was a serious and damaging j , 

___ •„ i-.j—-,,, mated at £1.1 billion, is more of a 

^JSSSL* not approve the accounts 

without knowing the extent br the fraud." said S 

Lee J. Seidler. an accounting expert and a ^ i ^uirirS 

special associate director of Bear. StSmsA Co. S h 

“But Price Waterhouse appears to have signed f isl , i . r 

a set of accounts without knowinghow deep the M N,sbLl pul ,he u u! of 

hole was." See HANSON, Pase 15 
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At the Frankfurt Auto Show , a Shift to Ecology Honda in U.S. Cleared 
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By Ferdinand Protzman 

Vw York Tuna Sartre 

FRANKFURT — Frankfurt’s 
biennial International Automobile 
Exhibition has traditionally been a 
10-day show where the world's car- 
makers display the latest in speed, 
styling and technical wizardry. 

This year, however, the emphasis 
is on ecology. 

Environmental consciousness 
and safely have been the dominant 
themes at the fair, which opened 
Thursday. Automakers from the 
United StBies, Europe and Asia are 
spotlighting their efforts to im- 
prove the passenger car’s somewhat 
problematic relationship with plan- 
et Earth through improved manu- 
facturing processes, better emis- 
sions control and whole-car 
recycling. 

The new emphasis on ecology is 
not altruistic, but a calculated re- 
sponse to issues that will shape the 
automotive industry for decades to 
come, industry specialists said. 

Those factors include public 
concern about the environment 
and increasingly strict emissions 
and safety standards, as well as 
overcrowded highways, clogged ur- 
ban arteries and overflowing junk- 
yards. 

“The apparent contradiction be- 
tween the car as a symbol of indi- 
vidual mobility and its question- 


able environmental compatibility 
confronts the industry with one of 
the greatest challenges it has ever 
had to face." said Louis R. Hughes, 
the chairman of Adam Opel AG, 
the German subsidiary of General 
Motors Corp. 

Regulatory pressure to curb pol- 
luting vehicles is also rising. Cali- 


for imposing a uniform nationwide 
speed limit on the Autobahn. Ger- 
many’s superhighway system. 

Speeds on long stretches of the 
Autobahn are currently limited 
only by the car’s horsepower, the 
driver's nerves and traffic. While 
such a move would be tantamount 
to slaughtering one of Germany’s 


The new emphasis on ecology is not 
altruistic, but a calculated response to issues 
that will shape the automotive industry 
lor decades to come. 


fomia is at the forefront with laws 
requiring manufacturers to begin 
making low- and zero-emission 
cars in 1998. Volkswagen AG. Eu- 
rope's largest carmaker, indicated 
it expected California standards to 
become mandatory in Europe with- 
in 10 years. 

The indusuy is also fadng radi- 
cal change in Germany, Europe’s 
biggest auto-producing nation and 
car market. Germany's environ- 
mental minister. Klaus Topfer, is 
expected to issue a decree this year 
requiring car companies to take 
back an auto when the vehicle’s 
service life ends. 

Public pressure is also increasing j 


most sacred cows, environmental- 
ists have scored points by arguing 
that it would reduce pollution, con- 
serve Tuel and save lives. 

Car companies are scrambling to 
respond to these environmental 
concerns. Virtually every leading 
manufacturer represented at 
Frankfurt is presenting some pro- 
totype of an electric car or eco auto 
— vehicles featuring hybrid power 
systems combining internal com- 
bustion engines and electrical mo- 
tors. 

To give just two examples. Clean 


Air Transport Svcnska AB, a Brit- 
ish-Swedish company, is introduc- 
ing a family-sized sedan that it con- 
tends will be the first mass- 
produced electric car to be sold 
commercially in the United States 
when it goes on sale in the Los 
Angeles area early in 1993. 

Los Angeles, w hich officially as- 
pires to be the first “electric-vehicle 
ready" city in America, is helping 
to underwrite the car's develop- 
ment with $7 million and expects to 
reap royalties from its sales. 

Bayerische Motoren Werke AG. 
the Munich-based maker of BMW 
cars and motorcycles, is presenting 
the El, which it calls the first 
“pure-blooded’’ BMW electric. The 
German motor press dubbed it 
“the electric egg.” 

“Whai is happening ai Frankfurt 
is the trend in our indusuy," said 
Horst Hoyler. marketing director 
for Ford Werke AG. the German 
subsidiary of Ford Motor Co. “En- 
vironmental consciousness affects 
how we make cars, how we sell 
them and bow we dispose of them, 
h will only become more important 
in the future.” 

It is already enuring unprece- 
dented changes in the way cars are 
being marketed, at least in Germa- 
ny. 


By Doron P. Levin 

Sew York Tima Semce 

DETROIT — American Honda Motor Co. said it has received 
“verbal approval" to import U.S.-made Honda Accord station 
wagons into France after several months in which French authorities 
had barred the cars. 

If the automaker receives formal import certification from French 
customs authorities this week, as expected, a potential trade conflict 
between the United Slates and France will be headed off. 

But until the certification is made formal, there remains a possibil- 
ity the United States and France could become embroiled in a fight 
over the status of Honda and other Japanese automakers a> U.S. 
companies deserving of representation by American trade officials. 

Honda, the first Japanese automaker to export Ui-built cars to 
Europe, has insisted the station wagon be considered a U.S. model. 

Although the skirmish with France was limited in scope — only 
175 station wagons were being blocked — Honda and the Japanese 
industry may have won an important symbolic victory to the extent 
that U.S. trade officials were willing to argue Honda's case, further 
strengthening Honda’s status as an American automaker. 

In August, the European Community and Japan agreed to limb 
imports and local production of Japanese vehicles to no more than 
16 percent of the European car market by 1999. But the agreement 
apparently did noi cover vehicles buiJl in North America. 

Thus, Toyota Motor Corp.. Nissan Motor Co.. Honda and others 
may increasingly be able to use their North American assembly 
plants as bases from which to export cars to Europe. Such exports 
would help to reduce the U.S. trade deficit, and they would almost 

See HONDA, Page 15 
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Dow Jones Is Phasing Out Tickers 

NEW YORK (AP) — Dow Jones A Co. said Monday it was phasing 
out the chattering news printers known as “tickers" that have provided 
time-sensidveinfannaiion to Wall Street since 1897. ' 

The primers, which spit out stock-market numbers and the latest 
business news, axe being replaced by a fully electronic system mat gives, 
users access to information on a video screen. . Jt . 

A Dow Jones spokesman said that only “a few hundred of the primers T- 
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94 million dollars a year earlier. - 

FortheRecord 

Bethlehem Sted Corp. said it would suspend coke production at its 
Sparrows Point, Maryland, plant for at least two years, and lay off or re- • 
assign 500 workers. (Reuters} 

Nike Inc. earned SI 14.4 raillioa. or SI .50 a share, in the fiscal first 
quarter, ended Aug. 31, up 15 percent from profit of S99.7 million, or 
S1.31 a share, a year earlier. Revenue climbed 14 percent, to S947.2 
million from $833.6 million a year earlier. (Reuters) 


OECD Group Sees End of Recession 

Agence Fmnee- Prase 

DRESDEN —The world economy is pulling out of recession, but high 


U.S. FUTURES 


Vio Associated Pros 


The pound rose to SI. 7380 from that both Japan and the U.S. would budget deficits in the industrialized countries are threatenin, 
51^297. lower interest rates. flows into eastern Europe, a panel of the Organization for E 

The Federal Reserve Board on In late London trading, the dol- Cooperation and Development said Monday. 
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percent, tn a move expected to help _ ^ 

fuel the sluggish U.S. recovery. lowest level since April 17. Growth this year would be 1.3 percent, less than expected, but would Ijf* Ji 

While foreign exchange markets The dollar .slipped to 1.4620 increase to “close to 3 percent" in 1992, Mr. Tietraeyer said. Low oil e* 1 - sales prev.saie* jwh 
had largely factored in the cuu the Swiss francs f rom 1 .4770 on Fnday prices were among the factors behind the prediction, he added. Pw ' DovQpcn ' n, ‘ 5W “ UP 


lowest level since April 17. 
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ORANGE JUICE (NYCE) 

15X00 IbL-cenlsper lb. 

127X0 106X0 Sep 117-75 119X0 117X5 118X8 +J0 

121X0 111X0 NOV 1MX0 117.10 11588 115X5 -H-50 

1203 11265 Jon 116X0 11695 115X0 115X5 —1X5 

120X0 113X0 MOT 117X5 117X0 II6XO 11665 —1X5 

120X0 115X0 MOV 1T8XS 118X5 117X5 117X5 -1X0 

120X0 115X5 Jul 11050 11850 118X0 1)7X5 —1X0 

12030 118X0 5op 119X0 11850 118X0 117X5 —1X0 

Nov 1M50 11850 118X0 117X5 —1X0 
Jon 117X5 —1X0 

E El. Sales 900 Prev. Sales 778 
Prev. Day Open im. 9X4) up 149 


i nrifrimum- dollars per buslwf 


— ‘ . .. f-1 I / n>, m WWV 111 I 7 |A.IU.UI Uj Uftl Ui 177 m UUl .4 

pla> in the l ‘.S. recovery. ground against the mark, to 2.914? was judged too high for the end of a recession. He expressed concern about 

The greenback slipped despite DM from 2.9187 DM. The dollar government spending including in Germany, where he is vice president of 
some good news about the U.S. was stable against the yen at the Bundesbank. Big deficits fueled borrowing, driving up interest rates and 
economy. Business inventories fell 133.70. (UPI Reuters) absorbing capital that could have been channeled to eastern Europe. 
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Fall in U.K. Sales 


Dims Optimfc 
About Econoi 


Ompi ltd by Our Staff Fnm Dispatch* 

^LONDON — A surprise fall in 
British consumer spending was an- 
nounced on Monday, jolting hopes 
Af a rapid end w the recession and 
dampening speculation of a No* 
•■■ember general election. 

Government figures showed re- 
tail sales unexpectedly fell by 1.4 
percent in August, compared with 
July. The fall reversed a two-month 
(tend that had suggested a recovery 
m consumer confidence. 

■ “The retail sales number does 
cost doubt on the strength of con- 
sumer demand." said Chris Iggo. 
international economist at Chose 
Investment Bank. “1 think the gov- 
ernment will be keen (o try and get 
base rates down further in’tbe fairly 
near future to give a boost to con- 
sumer confidence." 

A government official said Prime 
Minister John Major was “in no 
hurry" to call an election, despite 
mounting speculation that he 
might do so in November. 

■_ The government said it expected 
a recovery from the year-long re- 
cession to be led by a resumption of 
qonsumer spending. But econo- 
mists said a lack of public confi- 
dence was hindering that, 
v The August sales fall compared 
with market forecasts of a decline of 
just 0.2 percent. Year-on -year sales 
fell 03 percent, compared with fore- 
casts of a 0.7 percent rise. 

“After the surprisingly strong 
sales gains seen in June and July. 


some fall in August was not unex- 
p«:led” a Treasury spokesman 
said. “However, underlying trends 
show the trough is behind us and 
we see no reason why the recovery 
tn consumer confidence should not 
continue." 

In another report, the Central 
Statistical Office said industrial 
production rose 0.1 percent in July 
over June. 

The Treasury said figures for 
unit wage costs and productivity in 
July were encouraging. These 
showed wage cost growth slowing 
to 8.8 percent for the three months 
to July from 10.8 percent in the 
previous three months. Productivi- 
ty rose by 0.7 percent in July after a 
0.9 percent drop in June. 

Monday's figures followed posi- 
tive economic indicators Tor the 
government last week, including a 
Tall in inflation to 4.7 percent from 
5.5 percent These data fueled talk 
of an election in the near future. 

But economists underlined the 
importance of spending as a sign of 
confidence. 

“The fall in consumer confi- 


i pn 

feature of this recession." said Mi- 
chael Hughes, an investment ana- 
lyst with the Barclays de Zoete 
Wedd brokerage. “It is going to 
lake lime Tor people to feel confi- 
dent that interest rates wifi stay 
down, lhal house prices can go up 
again." (Reuters, UP I) 


Air France 

Favored 

BySabena 

Retae* 

BRUSSELS — Sabena SA’s 
negotiations to find a partner 
have progressed further with 
Air France than with British 
Airways PLC. a Sabena source 
said Monday. 

“Negotiations are more ad- 
vanced with Air France than 
with BA." said the source, who 
declined to be identified. The 
source said the talks with BA 
were “at the same level as a 
few weeks ago." 

Sabena has been negotiating 
a partnership with Air France 
and BA for several months as 
part erf a recovery plan for the 
unprofitable airline. 

The source said BA wanted 
to acquire a 40 to 50 percent in 
Sabena. higher than the 25 
percent stake favored by the 
Belgian airline. The source 
said BA’s demand was a prob- 
lem for Sabena. 

The source added the part- 
nership talks with .Air France 
were being developed on a dif- 
ferent basis to those with BA 
but declined to be specific. Air 
France has said on several oc- 
casions it was discussing com- 
mercial cooperation with Sa- 
bena but was not interested in 
buying a stake in the airline. 

Sabena wauls any partner 
to help it develop Brussels' Za- 
veniem airport as a European 
hub, linking 75 destinations. 


German Investment I egging in East 


Reuters 

MUNICH — West German 
companies are investing more slow- 
ly in Eastern Germany than initial- 
ly planned, a survey by the ffo 
economic research institute showed 
Monday. 

Ifo said West Germany's manu- 
facturing industry 1 was investing 
onlv 9 billion Deutsche marks 
(S3l32 billion) this year, down from 
the 10 billion DM initially forecast 
Instead, it was raising its invesi- 
ment plans for 1992 by one billion 
DM. to 16 billion DM. 

Banks and securities houses cut 
their 1991 investment plans by 1 
billion DM. while trading firms 
raised their plans. Only the con- 
struction industry invested more in 
1990 than originally planned and 
raised plans for 1991 and 1991 

77ie West German food industry 
is planning above-average invest- 
ment in East Germany. Ifo said. It 
planned to invest more than 5 bil- 
lion DM by the end of 1992. 

Machinery, electronics and auto- 
motive companies planned 15 bil- 


lion DM to 4 billion DM of invest- 
ments in the period. 

The construction industry is to 
invest 800 million DM this year, 
three times as much as in 1990. It 
planned an investment of about 1 
billion DM next year. 

Banks, securities bouses and 
trading firms invested a total of 

Only the 
construction 
industry invested 
more in 1990 than 
planned and 
raised investment 
for ’91 and *92. 

about 1.5 billion DM last year. 
They planned to invest about 4 
billion DM this year and 43 billion 
DM next year. 

■ West German Prices Rise 

Wholesale prices in Western 


U.K. Fiat Unit Sets Layoffs 


Reuters 

LONDON — Ford New Hol- 
land. the British tractor-making 
company controlled by Fiat SpA of 
Italy, ts to shed 750 jobs from a 
total of 3.000 because of deieriorat- 
ing market conditions, union 
sources said Monday. 

“The company revealed the job 
losses in a letter to employees this 
morning." said Dennis Blockley of 
the Manufacturing. Science, Fi- 


HONDA: U.S. Exports to France HANSON: Beazer Deal Casts Doubt on an IQ Bid 


fCoathmed from first finance page) 
certainly stiffen comped lion for 
European and U.S. automakers in 
Europe. 

Honda and the other Japanese 
automakers have been expanding 
their capability to design, engineer 
apd produce vehicles in the United 
States, buy parts from U.S. compa- 
nies and employ U.S. managers 
and workers. 

They also have been lobbying 
heavily in Washington and increas- 
ing their charitable contributions. 
Their goal seems to be to become 
companies that can compete in the 
United States without restrictions. 

The Accord station wagon, 
which is called the Aerodeck in 
Europe, is u product of Honda's 
American engineers and workers in 
Marysville. Ohio. They modified 


the Accord sedan, a Japanese de- 
sign built in Ohio and Japan that 
has become the top-selling model 
in the United States. 

Honda says it plans to export 

35.000 U.S.-built cars to 18 coun- 
tries in 1 992, up from an estimated 

26.000 cars to 10 countries, includ- 
ing Japan, in 1991. 

Toyota, which is expanding the 
capacity of its plant in George- 
town. Kentucky, exports cars to 
Taiwan. And it will soon be export- 
ing cars to Japan from the United 
States. 

Toyota and other Japanese auto- 
makers are under preliminary in- 
vestigation of complaints filed by 
UJ>. auto makers, who contend 
that the Japanese have been 
“dumping" minivans, or selling 
them at Te 
price. 


less than the fair-market 


(Continued from first Finance page) 
Beazer at £1-45 billion but said this 
was unlikely to jeopardize any fi- 
nancing that Hanson had put in 
place to buy ICI. 

John Doree at Hoare Govett 
agreed that Hanson's move made a 
run ai ICI less likely. 

“The timing is now getting late. 
The defense is getting stronger ail 
the time." Mr. Doree said. And as 
Id’s profit rises, so will its price, 
he said. 

Hanson will pay 90 pence in cash 
and one new Hanson warrant for 
each Beazer common share and 
£3.60 in cash and four Hanson war- 
rants for each Beazer American 
Depositary Receipt. The ADRs 
represent four Beazer shares. 

Each warrant will be convertible 


into one Hanson ordinary share at 
£3 per share. 

■ Inchcape Profit Falls 

Inch cape PLC, the international 
marketing and services group, said 
on Monday that its pretax profit 
fell 4.7 percent to £91 3 million in 
the first six months of the year, 
news agencies reported from Lon- 
don. 

The company, which operates in 
60 coun tries, said that conditions in 
many areas remained difficult. But, 
it said, the businesses and markets 
in which it operates have good po- 
tential forexpansion. 

Revenue, 60-6 percent of it in the 
auto sector, rose to £1.75 billion in 
the first half of 1991 from £1.67 
billion during the corresponding 
period the previous year. 

One of Inchcape’s main busi- 


Germany grew by 1.3 percent in 
August compared with the like 
month last year, Reuters reported 
officials in Bonn as saying. 

The Federal Statistics Office said 
that the wholesale price index for 
Western Germany dipped slightly 
by 0.9 percent in August from July, 
but rose by 1.3 percent on an annu- 
al comparison. 

The report said Ihe wholesale 
price of potatoes, fresh vegetables, 
coffee beans and wheat fell in Au- 
gust, compared with July, while 
prices for sea fish, eggs and pro- 
cessed fruit rose slightly- The asso- 
ciation of German wholesalers said 
it expected sales in the current year 
to bring in a record amount of 
more than S571 billion in all of 
Germany. 

The addition of Eastern Germa- 
ny as a new market last year al- 
ready boosted wholesale turnover 
by 6.3 percent, to S530 billion, in 
1990, the association's president, 
Klaus Richter, said. 


nance union. “It's purely due to the 
market We expected cuts but not 
this many." 

At Fiat U.K_ a spokeswoman 
declined to commment but said the 
company would make an an- 
nouncement later on Monday. 

“We expected a lower number, 
about 200 less," Mr. Blockley said. 
“We will resist any forced lay- 
offs." The redundancies will be at 
ihe Basildon. Essex, factory. 


nesses is the distribution of Toyota 
cars in Britain. 

Operating profit in the auto sec- 
tor fell to £533 billion from £61.9 
billion, and the company said that 
“the U.K. business inevitably suf- 
fered from the continuing dtecline 
in the market." 

Profit was also trimmed by unfa- 
vorable exchange rate fluctuations, 
which had reduced it by £53 mil- 
lion, Inch cape said. 

Inch cape experienced good first- 
half growth is its marketing and 
distribution operation in Asia, de- 
spite lower profit in Singapore. 

But operating profit on tea trad- 
ing plunged to £1.1 million from 
£2.8 million in the first half of 1990, 
and Indicape's timber operation 
had a loss of £400,000 against a 
profit of £2 million. 


Paris Cuts 
Small-Firm 
Tax Rates 

Compiled by Our Stuff From Dispatches 

PARIS — Prime Minister 
Edith Cresson on Monday an- 
nounced a cut in corporate 
taxes that aims to hdp small 
businesses and reduce unem- 
ployment It will be balanced 
by higher capital gains taxes. 

" Companies will pay 34 per- 
cent tax on all profit instead of 
42 percent on distributed prof- 
it and 34 percent on retained 

f irofiL The rate is effective 
roro Jan. 1, 1993. 

The state will raise about 11 
billion francs (S1.91 billion) 
next year in higher capital gains 
tax to finance the corporate tax 
cut The tax rate on gains com- 
panies nwkg on financial in- 
vestments will be raised to 33 
percent from 25 percent. 

Small businesses employ 
two-thirds of France’s wage 
earners and account for 60 per- 
cent of total company revenue, 
but they are considered loo 
small and undercapitalized. 

The package also includes 
tax credits for small and medi- 
um-sized businesses if they 
make increase capital by 25 
percent or more in 1992 or 
1993. (Reuters. AFX) 
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Very briefly: 


• Delta Airlines lnc.’s purchase of Pan Am Corp-’s trans-Atlantic routes, 
Frankfurt operations and certain assets of its shuttle operations were 
approved by the EC Commission. 

• Compagme des Machines Bull's chairman. Francrz Loreniz, hinted the 
French computer maker was on the verge of announcing a new alliance 
with a large information technology company, but he ruled out a merger 
or acquisition. 

■ The Paris Bourse said it suspended trading in letters or participation 
issued jointly by offices of Credit Agri cole Maine! and Crosse Nahoarde de 
Credit Agricole because of a financial project involving the companies. 

• Christies International PLC ihe British auction house, said it barely 
broke even in the first half of the year. 

• Ratners Group PLC Britishjewelry retailers, said it posted a pretax loss 
of £27.69 million (130.66 million) in the six months to Aug. 3 despite a 
leap in sales. 

■ Dalget) PLC the rood and agribusiness group, said pretax profit Tell 6 
percent, to £1 10.9 million (SI 923 million), in the year to the aid of June. 
The company cited good results in divisions other than food ingredients. 

• Peduney International, the packaging and aluminium company, may be 
the first candidate in the French government's latest plan to sell off 
minority stakes in state-owned companies, the French daily Les Echos 
said. 

• Kvaerner A/S. the Norwegian engineering firm, said it had established a 
joint venture with France’s Doris Engineering. Kvaerner will have 60 
percent and Doris 40 percent in the new concern, Kvaenter Doris 
Offshore Concrete. m Hafshmd Nycomed A/S said it will acquire the 35 
percent it does not already own of Austria's Hafshmd Pharma AG, 
formerly called Chetnie Linz Pharma GmbH, for 500 million Austrian 
schillings (S39.8 million). 

■ Soctete Nationale Elf Aquitaine announced it has bought 10 percent of 
the offshore oil concession area at Cabinda, north of Angola, from 
SonangoL the Angolan national oil company. 

a Rh6ne- Poulenc SA is preparing to announce the loss of about 280 jobs 
in its fibers sector, which employs 2.800 people, a company source said. 
The main sites affected are said to be Arras, Valence and Vesissieux. 

Reuters. AFP. AP 
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Bayer: Expertise with Responsibility. 



There are two goals in all pest control. 
To safeguard crops and protect them 
from infestation: to minimise their effect 
on beneficial organisms and on the 
environment With modem crop protec- 
tion chemicals these goals are largely 
achieved. 

Yet new solutions are emerging. One of 
them is biological pest control. For 
example, our scientists chanced upon 
a strain of fungus which naturally pro- 
tects plants against pests. What’s 
more, they have succeeded in harness- 
ing this living plant protector through 
factory production methods, marking a 
significant milestone in pest control 
technique. But biological crop protec- 
tion alone is not enough, which is why 
we cannot afford to back it exclusively. 
Our main interest is rather to guide the 
development of both biological and 
chemical control methods towards our 
common ideal: fully effective; totally 
safe. 






*£!&. - 

Manufactured granules of IMng fungus balng tested 
for their biological efficacy. 


If you would like to receive more informa- 
tion, please write to: Bayer AG, Public 
Relations Department (KV), W-5090 
Leverkusen FRG. Ki 4409 


Oop protection safeguards flw seed end the harvest 


Crops must be protected from pests, 
ffis our responsibility to integrate 
the application of chemistry and biology. 
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Monday’s Closing 

Tables include the nationwide prices up to 
me closing on wall Street and do not reflect 
iste trades elsewhere. Via The Associated Press 
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Pacific Dunlop’s Profit Drops, 
It Seeks to Raise $530 Million 


SYDNEY — Pacific Dunlop 
Lid. on Monday announced a 36 
percent fall in annual profit and a 
stock issue for current shareholders 
through which it seeks to raise 
6715 minion Australian dollars 
($531 million) for a takeover. 

Profit at die Australian con- 
glomerate, whose interests range 
from tires to consumer products, 
dropped to 2 15.8 million dollars for 
the year that ended June 30 from 
337 .5 million the previous year. 

Revenue fell 2.6 percent, to 4.92 
billion dollars. 

The chairman. John Gough, said 
the results for the year were satis- 
factory given the severity of the 
recession in Australia, and to a less- 
er extent in the United Stales. 

Mr. Gougb said that the compa- 
ny expected a modest improvement 
in profit during the 1991-92 year. 
But be said that because the July- 
lo- December half year would be 
less profitable than the year-eariier 


sw months, full-year profit in 1991- 
92 would not reach the 1989-90 
level. 

Because Australia's economic rc- 
covety is expected to be sluggish, 
he sad, any improvement in profit 

The company 
expects a modest 
improvement in 
profit despite a 
sluggish 

economic recovery. 

this year will likely occur in the 
second half, which begins Jan. 1. 

Pacific Dunlop saiaihe money 
raised from a one-for-five rights 
issue, priced at 4.30 dollars, was 
intended to restore cash reserves 
drained by its buyout of the Peters- 
ville Sleigh Ltd. food concern. 


Hongkong Land Gains 
From High Occupancy 

Agence Frawe-Pnase 

HONG KONG — Hongkong Land Holdings Ltd. the real estate 
arm of the Jardine group, said Monday its net profit for the first half 
of this year had risen 13.7 percent, to 5147J million. The company 
benefited from high occupancy rates for its commercial properties, 
which dominate the skyline of the colony’s Central b usiness district 
In addition to die net profit, Hongkong Land reported an extraor- 
dinary gain of $40.4 million from the sale of retail centers. The 
reports its results in U.S. dollars. 


The chairman, Simon Keswick, said the company was confident 
that full-year 1991 profit would exceed that of 1990, although the 
growth rate for the year as a whole would probably not be as Ugh as 
that of the first half. Hongkong Land posted net profit of $267.7 
million last year, up 38.6 percent from the previous year. 

Up to 98 percent of Hongkong Land’s 486,000 square meters (5.4 
million square feet) of rental space was occupied last year, with office 
space bringing in an average monthly rent of S5J1 per square foot 

The company, whose stock is listed in Hong Kong, Britain and 
Australia, said its occupancy level for its office and retail portfolio in 
June was 96 J percent 

Hongkong Land said it had agreed to seQ its interests in Excelsior 
Plaza, Fleet House and the Sflvercord Arcade shopping centers in 
Hong Kong for $175.1 million. The deal, due to be completed in 
November, will give rise to an extraordinary profit of $74.5 million. 


Pacific Dunlop shares closed 
Monday at 5.18 dollars, down 4 
cents. 

The company said it now con- 
trolled about 89 percent of Peters- 
vilfe under a 395 million dollar 
takeover bid. 

Pacific Dunlop is buying Peters- 
ville from the beleaguered Adelaide 
Steamship Co., which is undergo- 
ing a restructuring at the behest of 
its bankers to pay off debt of 6 
billion dollars. 

Pacific Dunlop has said that the 
purchase of Petersville is aimed at 
securing future earnings growth. 

But analysts have questioned the 
effect of the purchase on Pacific 
Dunlop’s balance sheet. 

Mr. Gough said the company’s 
priority in the current year was to 
improve efficiencies and margins 
and cut costs. 

The company enjoys strong 
cash generation from its core busi- 
nesses, which should underpin 
steady growth and increased share- 
holder value." he said. 

Over the year. Pacific Dunlop 
expanded activities in the Asia-Pa- 
cific area. In this region, it said, 
assets now exceed 350 million dol- 
lars, mostly in latex production, 
cable and footwear manufacturing. 

The company’s latex products 
manufacturer, AnseD Glove Co, 
and its medical division main- 
tamed sales despite the downturn. 

But sales and operating profit at 
the tire and battery divisions, and 
in the distribution business, were 
hurt. 

The Pacific Brands division, in- 
cluding clothing and footwear busi- 
nesses, was well positioned after a 
restructuring involving rationaliz- 
ing products and introducing more 
offshore sourcing, the company 
said. 

(Reuters, AFP) 


Mild Fall 
In Manila 
Market 


Reuters 

MANILA — ■ Stock prices 
fell Monday after the Philip- 
pine Senate rejected a treaty to 
extend the U.S. lease oa a na- 
val base, but the drop was 
milder than many observers 
had feared. 

The Manila Stock Exchange 
composite index fell 12.88 
points . or 1.4 percent, to 
905.70 from Friday’s close 
“The market had already dis- 
counted the rejection,” said 
Joseph Roxas, analyst at R. 
Coymto Securities Inc. 

The Manila market has fall- 
en 9.7 percent from its level of 
1.003.22 cm Sept. 6, when it 
appeared the anti-bases bloc 
in the Senate would prevail. 

On Monday, 12 of the coun- 
try’s 23 senators voted against 
the accord: only eight votes 
were needed to reject the trea- 
ty. The pact would have al- 
lowed the United Stales to op- 
erate Subic Bay Naval Base for 
10 more years, following the 
expiration of a lease on it on 
Monday. 

The American military pull- 
out is expected to cause an 
economic slowdown due to the 
loss of $2.2 billion in U.S. as- 
sistance and compensation. 

But stock pnees opened 
slightly higher as investors 
picked up bargains. Then they 
eased after senators formally 
voted to end an almost centu- 
ry-long American presence. 

Brokers died bargain hunt- 
ing, the advance notice of the 
rejection and Mrs. Aquino's 
plan to call a referendum to 
overturn the Senate move as 
factors tempering the decline. 


Singapore Privatisations 
Give Some Aid to Bourse 


Reuters 

SINGAPORE — Privatization is 
gaining pace in Singapore and will 
attract foreign investors, but ambi- 
tious plans to make the island a 
regional stock trading center have 
been set back by the market slump 
m Tokyo, brokers said. 

“Quite a number of government 
companies are coming out for pri- 
vatization, and it is going very 
smoothly,” said Tang Wee Loke, 
deputy managing director of the 
Kay Hian James Capd brokerage. 

Recent public offers by three state 
companies haw been 105 to 187 
limes oversubscribed, and the stocks 
hit premiums of up to 45 percent. 

SAL Industrial Leasing Ltd.. 
Singapore Electronic & Engineer- 
ing Ltd. and Singapore Automotive 
Engineering Ltd. — all units of 
state-owned Singapore Technol- 
ogies Holdings Pte. — successfully 
floated shares in the past three 
months though the market was in 
die doldrums. 

Daily volume on the Stock Ex- 
change of Singapore fell below 30 
million shares last week from 150 
million early this year, and the 
Straits Times Industrial index fell 
11.02 points Monday, to 1,404.67, 
down 10.3 percent from the year’s 
high of 1,56538 set June 3. 

Brokers said a suing of share no- 
tations by state companies will pave 
the way for privatization of Singa- 
pore Telecom International Pte. and 
other state agencies. Those shares 
wfll be vital if Singapore, as expect- 
ed, loses much business when Ma- 


counter market, where all but 11 of 
129 stocks traded are Malaysian. 

Goh Geok Khim_ bead of G.K. 
Goh Brokers, said privatization of 
state companies could not fully 
make up for this capitalization loss. 
Buu he said: “Telecom wifl be in- 
ternationally received. That is a 
huge company and has liquidity." 

Singapore Telecom, with assets 
of about 6.09 billion dollars, is slat- 
ed for privatization next year. 

Mr. Tang of Capelsaid the mar- 
ket plans to allow trading of op- 
tions and Japanese stock warrants 
and grant membership to foreign 
brokers. Options will probably ap- 
pear in the first half of 1992 but 
Japanese warrants will wait until 
the Tokyo market improves. 

Hitoshi Imuta, president of No- 
mura Singapore, said the Big Four 
Japanese securities firms have ap- 
plied for membership. “My personal 
guess is that difficulties on the Japa- 
nese securities and financial markets 
have delayed decisions on interna- 
tional membership,'' he said. 
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STOCKS: Tokyo Lures Investors 


China to Let Foreigners 

O 

Buy Stakes in State Firms 


The Associated Press 

BEIJING — After years of de- 
bate, Chinese securities markets 
will be opened to foreign investors 
by next year, ait official report said 
Monday. 

The China Daily quoted Wu Ya- 
kut, assistant general manager a f 
the Shanghai Securities Exchange, 
as saying that the central govern- 
ment has approved the plan. 

The government has been reluc- 
tant to allow stock sales, even to the 
Chinese public, because it would 
dilute state ownership. Only about 
20 companies are listed on the na- 


tion’s two stock exchanges, in 
Shanghai and Shenzhen. 

Over the past decade, China has 
aUcnved foreigners to set up their 
own businesses or invest in joint 
venture companies with Chinese 
partners. But it has barred them 
from buying shares in Chinese 
companies out of concern that for- 
eigners might gain too much eco- 
nomic ciouL 

Most Chinese .companies are 
owned by the state in the name of 
"the whole people," raising ideo- 
logical problems if a portion is sold 
to foreign interests. 


(Continued from first finance page) 

to pay off bonds issued in combina- 
tion with warrants on company 
stock. 

Because the stock market has 
tumbled, the buyers of the bonds 
will not convert the warrants to 
stock.- Therefore, companies have 
to come up with cash to pay off the 
bonds. 

Mr. Metz also said the recent 
financial scandals have under- 
mined confidence in the market 
and that the four giant brokerage 
houses in Japan are no longer “in a 
position to manipulate the market 
as they mice were." And the out- 
look for corporate profits, as the 
economy slows, is worsening. 

But on Friday, there were some 
signs of life in the Tokyo market 
and an indication that some of the 
anxieties may be diminishing. 

One worry was that dosing out 
September futures contracts on 
Friday would lead to massive sell- 
ing. But it did not happen. 


Instead, the Nikkei 225 rose 
604.23 points, or Z 68 percent, on 
volume of 1.2 billion shares, far 
above the recent turnover of 
around 300 million shares. 

Mr. King and Mr. Suzuki con- 
tend the selling pressure wall not be 
as great as some people fear. People 
wifi not sell aggressively from 
funds because they are not eager to 
sustain losses. 

And companies can meet some 
of their bond payments by borrow- 
ing from insurance companies and 
anting capital spending, which is 
already declining. 

But the optimism still depends, 
almost solely, on interest-rate cuts. 
Earlier this year, analysts were also 
hoping for a reduction in rates to 
spur the market higher. 

Yet when the Bank of Japan did 
reduce the official discount rate on 
July 1, the stock market did not 
rally. 

In fact, it is now 4 percent below 
its close on that date. 


Book-entry trading in Malaysia 
could paralyze Singapore’s over-the- 


Suharto’s Sons 
Reportedly Buy 
Control of Bank 

A genre France ■ Prase 

JAKARTA — Two of President 
Suharto's sons have jointly bought 
a controlling stake in the Overseas 
Express Bank, which ranks among 
the 20 largest private banks in In- 
donesia. a newspaper report said 
Monday. 

Sigit Hardjqjudanto and Hu- 
torao Mandala Putera have bought 
their stake from Bank Indonesia, 
the central bank, and the Sumali 
family, which each used to own 50 
percen t of OEB, the financial news- 
paper Bisms Indonesia said. 

The report said Bank Indonesia 
had sold all but 6 percent of its 
equity in OEB. whose assets to- 
talled 970 billion rupiah ($490 mil- 
lion) at the end of March. It previ- 
ously held a 50 percent stake after 
it injected funds to rescue the bank 
in tne 1980s. 

The Sumali family has also sold 
most of its holding to the presi- 
dent's sons, the newspaper said, 
without giving details of the total 
stake sold or its total value. 

Hardjqjudanlo is one of the 
main shareholders in Bank Central 
Asia, Indonesia’s largest private 
bank. 


Taiwan Faces 
Pressure to Cut 
Interest Rates 

Reuters 

TAIPEI — A soaring local 
currency and falling U.S. inter- 
est rates mean Taiwan's central 
bank is almost certain to ease 
credit just a week after cutting 
its discount rate, bankers and 
economists said Monday. 

The U -S. dollar rose to a 1 6- 
month high of 26.4830 Taiwan 
dollars on Monday from 2625 
on Friday, 

“The central bank has to 
loosen credit further, and it will 
probably do so in the next one 
or two weeks," said Norman 
Yin. banking professor at Na- 
tional Chengcni University. 

The centra] bank, under 
pressure to curb the Taiwan 
dollar and boost a shaky stock 
market, lowered its discount 
rate by 0.5 percentage point, 
to 6.875 percent, on Sept 10. 


Very briefly: 


• Japanese corporations’ straight yen-denominated bond issuance will 
reach 2.1 trillion yen ($15.6 billion! Tor the first nine months of 1991. up 
from 1.1 trillion a year earlier. Nihon Keizai Shimbun reported. 

■ Nine Network Australia Ltd_ controlled by Kerry Packer, swung to a 
30.1 million dollar (S23.8 million) profit in the year ended June 30. from a 
loss of 202 .5 million the previous year, when it was owned by Bond 
Media. 

• Peironas. the Malaysian state oil company, may start exploration in 
China and the Soviet Union to augment its current operations in Burma 
and Vietnam, said Syed Hamid Albar, a government minister. 

• F.H. Foultfing & Co., an Australian pharmaceuticals company, will raise 
54 million dollars through a one-for-five rights issue at a price of 3.50 
dollars a share. Paulding shares stood at 5 dollars on Monday. 

• India's budget for the fiscal year that began April I has passed 
parliament The budget, which comes as India is seeking a $2.2 billion 
IMF loan, slashes subsidies and raises petroleum product prices. 

• Hong Kong’s jobless rate for May- July, seasonally adjusted, climbed to 
2J percent from 1.7 percent in the like period a year earlier. 

■ Corporate Investments LitL, a New Zealand-based exporter of wine and 
forest products, posted a 43 percent drop in net profit to 16.01 million 
dollars ($9.4 million), for the year that ended June 30. 

• BHP Lysagbt Hong Kong LffL. pan of Australia's Broken Hill Ply, won 
a $154,000 contract to supply building materials to Gaangbua Glass Co. 
of China, which is building a plant in Guangdong province. 

• Vietnam has spent 20 trillion dong (about 51 bDlion) trying to keep 
15.000 stale enterprises afloat, but corruption and economic problems 
mean Hanoi will get little of the money back, an official newspaper said. 

Return, AFP 


India to Investigate BCG Activities 


By Sanjoy Hazarika 

New York Tunes Service 

NEW DELHI — Finance Minister Manmohan 
Singh has announced that he will ask the country’s 
intelligence agencies to investigate charges that Bank 
of Credit & Commerce International SA laundered 
money from India and maintained close contacts with 
drug dealers. 

Mr. Singh said it “was probably a mistake to bring 
this bank" into India. He was speaking during a six- 
hour debate in Parliament on the bank and its 
activities. 

He said Arab countries, including Abu Dhabi, had 
pul pressure on India to allow the opening of a BCCI 
branch in 1983. He also said domestic Moslem lobbies 
had joined in the pressure. 


The debate was often acrimonious, with lawmakers 
interrupting each other angrily and accusing others of 
talking “rubbish." 

Mr. Singh said the government would rely on inves- 
tigations by the U.S. Congress and the Bank of Eng- 
land. He warned opposition critics not to press their 
campaign too strongly, saying that unfounded accusa- 
tions against investments by Indians living abroad and 
against the banking system could do “irreparable 
damage" to financial institutions. 

Mr. Singh said intelligence agencies had kept a 
watch on the bank’s activities to India since it opened 
a branch in Bombay in 1983. The bank, founded by 
Aga Hass an Abedi of Pakistan, is being investigated in 
several countries on accusations of building up a 
network of patronage and bad deals and laundering 
illicit money. 


NYSE 

Monday'* Closing 

Tables include the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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SPORTS 


There ’s Stormy Weather Brewing, Both at Sea and Ashore 



America’s Cup Challengers Threaten 
Boycott Over Deadline on Selections 


By Barbara Lloyd 

York Times Service 

NEW YORK. -Another Ameri- 
ca's Cup controversy has erupted 
between challengers and defenders. 
Bui rather than ending up In the 
ciMirts, as happened two years ago 
when New Zealand claimed the 
cup on a technicality, this battle 
appears headed Tor a standoff. 

Irate challengers are balking at 
demands by race organizers to have 
their competition yachts in San 
Diego by Dec. 20. A spokesman for 
the challengers has suggested a rac- 
ing boycott in retaliation for the 
early deadline. Challengers also 
may choose mediation by a special 
council of America’s Cup trustees. 

The Louis Vuitton Cup, the trial 
scries for challengers, is not expect- 
ed to begin until late January. The 
10 international challenge syndi- 
cates want to spend as much lime 
as possible on their final designs 
before having to name which boat 
they will use for competition in the 
1992 trial races. Rules for the regat- 
ta allow only one yacht per chal- 
lenger for the four-month race se- 


many of the final race yachts am 
still under construction in other 
countries. 

Thomas Eh man, genera] manag- 
er of San Diego's America’s Cup 
Organizing Committee, sent an ul- 
timatum to challengers Wednes- 
day. Ehman told the teams to abide 
by the Dec. 20 date, or risk having 
to ship their final yachts to San 
Diego immediately. The boats 
would have to be transported as is, 
whether completed or not. 

“They're looking to buy more 
time." said Ehman in a telephone 
interview. “I think they’re trying to 
puU a fast one on us. they’re trying 
to chisel us down by another 
month.” 

In making his demands, Ehman 
has invoked the America’s Cup 
Deed of Gifu a 104-year-old docu- 
ment that governs racing. The 
deed, considered the bible of cup 


racing, is an antiquated document 
me 


The winner of the challengers’ 
series goes on to race against a 
single defender from the San Diego 
Yacht Club in the America's Cup 
march, which starts May 9. The 
defenders sail in their own trial 
.series. 

Ernie Taylor, executive director 
for the Challenger of Record Com- 
mittee. which represents the chal- 
lengers, said last week that it was 
unreasonable for organizers to ex- 
pect the boats to be selected so 
early. 

“The New York Yacht Cub 
looked like guys in white suits com- 
pared to these guys,” said Taylor. 
The New York club was guardian 
of the America’s Cup for 132 years, 
finally losing the trophy to Austra- 
lia in 19S3. 

Through the efforts of Dennis 
Conner. San Diego won the cup 
back in 1987. and is now in charge 
of racing. 

“Most of us have heart that the 
America’s Cup will be better than 
ever.” said Taylor of the 1992 
matches. “But die best thing for the 
America’s Cup is to get it out of 
San Diego. It hasn't had a happy 
fife in this town.” 

While more than a dozen of the 
new 75-foot (22.8-meter| cup sail- 
boats are berthed in San Diego. 


that has been difficult far modern- 
day yachtsmen to interpret. 

Ehman contends that his organi- 
zation has been more than accom- 
modating. The America's Cup 
committee has skirted a rule in the 
deed that rails for a 10-month no- 
tice from challengers in identifying 
their competing boats. With the 
Dec. 20 deadline, the 10-month no- 
tice has been cut in half, Ehman 
said. 

David Rosow, a spokesman for 
William Koch’s America 3 syndi- 
cate. said that both defense teams, 
America 3 and Team Dennis Con- 
ner, support Fh man ’s position. 

“We've given away so much in 
the defense already,” said Rosow, 
referring to the fact that sailors 
from the United States are working 
for various challengers. 

Others disagree with Ehman’s in- 
terpretation of the deed. “Z don’t 
know anybody attached to the old 
precepts and rules who approve of 
what they’re doing out there,” said 
Victor Romagna, a former member 
of the New York Yacht Cub’s 
America's Cup Committee. “Pve 
bear predicting from the start that 
there won’t even be a race.” 

Romagna said that in the past, 
acceptance by challengers to com- 
pete in 12-Meter Class yachts — 
and the implicit acceptance of the 
12-meter dimensions — satisfied 
the 10-month notice. The same 
would be true for the 1992 teams 
agreeing to sail in International 
America's Cup Class yachts. Once 



A Refusal to Shake ZmeskaTs Rand 
Results in Jeers for Soviet Gymnast 


SIDELINES 

134 Teams Enter 1994 World Cup ^ 

ZURICH fAP) - A record 134 national ^SinsN^’ 
994 World Cup qualifiers, i he head of world soccers B 


Yukio Iketani of Japan slammed into die sigh bar with his neck 
while attempting a release more in the World Gymnastics Champi- 
onships. He was helped off the mat, unable to finish Iris routine. 


challengers file official customs 
regisuy forms, which detail the di- 
mensions of their boats, the deed's 
provisions are met, said Romagna. 
The yachts are measured before 
racing to meet regatta sailing con- 
ditions. 

“We never gave them a time for 
when they physically had to be in 
Newport,” said Romagna, refer- 
ring to the race site in Rhode Is- 
land. 

Paul Cayard, skipper for 1 1 Mora 
di Venezia, the Italian competitor, 
insists that Ehman is overstepping 
his bounds. 


“I don’t believe he has the right 
to ask any of the things he's ask- 
ing,” said Cayard. “But over and 
above our rights, what really is a 
shame is if you look at the big 
picture this little movie we’re mak- 
ing that is the America's Cup is 
about to become a big flop.” 


Cayard insists it is up to Ken 
McAlpine. the official measurer, to 
say when he wants to see the boats. 
McAlpine has said that he needs 20 
days before racing starts to per- 
form his handicapping calcula- 
tions. 


INDIANAPOLIS — Svetlana 
Bog uinsk aya of the Soviet Union 
won the balance beam competition 
at the World Gymnastics Champi- 
onships and found herself front 
and center in a controversy when 
she later refused to shake the hand 
of American Kim Zmeskal. 

Boguinskaya scored 9.962. the 
highest mark of the day, to redeem 
herself for having finished second 
in Friday’s all-around final, which 
was won by ZmeskaL 

But the competition ended on a 
sour note when Boguinskaya, the 
dethroned world champion, was 
jeered by the American audience 
for refusing to shake Zmeskal’s 
hand during the awards ceremony 
for floor exercise: 

Zmeskal won the bronze medal 
on floor, her only medal in an indi- 
vidual event Boguinskaya received 
a certificate for seventh place and 
turned away from the American as 
she passed by. 

The bitterness between the two 
began during the news conference 
after the all-around final when Bo- 
gtdnskaya said the scoring had 
been biased against her and that 
she would have won the event had 
it been held in Europe. 

Then Zmeskal reportedly bad re- 
fused to shake Boguinskaya’s hand 
on Saturday during a similar cere- 
mony following the women’s vault 
competition in which Boguinskaya 
finished fifth and Zmeskal seventh. 
Bela Kardyi, the U.S. women's 
coach and ZmeskaTs tutor, denied 
that was the case. 

“She didn’t have to do that," 
Zmeskal said of Sunday’s snub by 
Boguinskaya. “There's been some 
great gymnastics here and hand- 
shakes aren’t what we should be 
talking about” 

Boguinskaya was unavailable for 
comment on Sunday after the inci- 
dent But some team officials, upset 
by the scoring here were talking. 

“For the all-around champion to 
come away with just a bronze med- 
al on the apparatuses doesn't sav 
much.” said Octavian Beiu, coach 
of the Romanian women's team. 

“1 see no reason to be impressed 
with what she did here," Bdu said, 
referring to ZmeskaL “She is good, 
only good. Today we saw that” 

Among the Romanians, Bontas 
won a bronze medal in the all- 
around final and her compatriot 
Lavinia Milosevic! won the wom- 


en's vault event But Romanian 
gymnasts and coaches had refused 
all interview requests until Sunday. 

“What is to sayT Beiu asked. 
“Many countries have suffered 
from the judging in Indianapolis.” 

The U.S. women had their best 
showing at a world championship. 
In addition to ZmeskaTs world title 
in the all-around and a silver medal 
in the ram competition behind the 
Soviets, the U.S. women picked up 
bronze medals on Sunday in the 
individual finals - 

ZmeskaTs all-around victory was 
the first medal ever earned in that 
competition by a U.S. woman. The 
team’s silver also was a first 

Sunday, China won its first gold 
medals of the competition, with Li 
Jing capturing the tide on parallel 
bars and Li Chunyang finishing in 
a tie with Ralf Buchner of Germa- 
ny on the high bar. 

The field of high bar contenders 
was trimmed in the finals when 
Grigori Misutin of the Soviet 
Union, who won the world champi- 
onship Thursday, fell off while exe- 
cuting a release and catch, and Ja- 
pan’s Yukio Iketani slammed into 
the bar with his neck, also on a 
release move. f Raders, AP) 


1994 ^ 

“CSSr. nlrA ' s 8“ ,eral seCr ‘ ta ° > i ™bfc l JrTvI n M'lhs 

nates and said South Africa must watt wiul at l«s< 
read mission. 


read mission. 

NHL Contract With Players Runs Out 

Urv-bfv I M2UC OWUCTS MC 


Europe May Try On NBA 9 s Cap 


The Associated Press 

As National Basketball Association owners ended their meetings 
in California unable to agree on lifting the salary cap, the president 
of the body that governs European basketball said Monday that the 
cap will have to be put in place on the Continent. 

Boris S tanko vic. president of FIBA, said in Milan that salary caps 
for European clubs would be in line with NBA rules. He did not say 
when they might be instituted, but said they were necessary to 
guarantee “a balance of power’’ between wealthy and poorer clubs. 

Stankovic, who was in Milan for the opening of the Italian league 
season, said without a salary cap leading dubs will grow stronger 
and stronger, to the detriment European-wide balance. 

In recent years, Italian and Spanish dubs have sometimes outbid 
NBA teairw for the best European players and for American rookies 
because they have no financial limit on transfer fees and salaries. 

This year Benetton Treviso, the Italian major league club spon- 
sored by the Benetton leisure wear group, invested more than 35 
billion lire ($27 million) to sign Yugoslav guard Toni Kukoc and 
Italian center Stefano Ruscoru. 

In Palm Springs, California, NBA owners ended meetings Sunday 
by leaving the salary cap in place. It has bound the league so tightly 
that only three free agents nave changed teams since last season. 

The NBA rap rose only $500,000 after previous annual hikes of 
$25 million and $2 million. 

The Los Angeles Lakers, Boston Celtics and New York Knicks 
were believed to favor liberalization of the rules. 


capture the Molson Export Million 
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Quotable 


• Jerry Glanville, the Atlanta. 
Falcons' coach, on the Cincinnati 
Bengals: “How would you like to 
coach a team that looks like they’re 
getting ready for Halloween?” 


CHESS 


BOOKS 


PEANUTS 


By Robert Byrne 

R 


EVENGE is always sweet, but even 
more so when quite unexpected. 


Three years ago. the Chileans brought 

igerfor 


Viktor Korchnoi, a former challenger 
the world championship, to Vina del Mar 
for a training match with their favorite 
son. the grandmaster Ivan Morovic. 
Korchnoi won the six-game contest easi- 
ly with a 4-2 score. He was once again 
invited for a match in Santiago in June. 
But this time Morovic upset his oppo- 
nent by a 3’-:-2 l .7 score. 

Here is the decisive game. One advan- 
tage of the rarely played 5 Qb3 in the 
Semi-Slav Defense is the protection of the 
c4 pawn without using 5 e3. which blocks 
the development of the queen bishop. On 
the other hand, expansion on the queen’s 
wing with 5.~dc 6 Qc4 b5 is known to yield 
Black reasonable counterplay. 

The capture with 10 Bf6 prompts the 
recapture with 10 — gf because the alterna- 
tive. 10...NF6. leaves Black with poorly de- 
fended squares at e5 and e5. The doubled f 
pjuns are considered the lesser drawback. 
On 1 1 c3. the normal freeing advance. 


of having to leave his king in the center 
after 16 Bb5. 

Perhaps, after 16...Ke7, Korchnoi 
should have proceeded delicately with 17 
Nel . Of course, it was tempting to attack 
with 17 e4, but Morovic was tactically 
prepared with the sharp 17...Be4!? 18 
Qe3 Bd5 19 dc Bh6! 20 Qh6 Bf3 21 g3 
Rg5! Korchnoi could not play 22 c6? 
because of 22^.Rb5! 23 ab Qal 24 Ral 
Ral 25 Qcl Rcl mate. 

After 22 Racl be 23 h4 Re5 24 Rc4 
RgSl, Morovic had killed the threat of 25 
Rft? because 25...Rg6 26 Qh7 Rh5 
would trap the queen. 

After 25_Qc7, Korchnoi should have 
retrieved his pawn with 26 Qh7 because 
26_Rg6? 27 Qh8 Rh5? would allow 28 Qe8 
Kd6 29 QfS! Qe7 30 Qb8! Qc7 31 Qc7 Kc7 
32 Rc5, winning a second pawn. Instead, he 
blundered with 26 Qf47 and fell into Moro- 
vk's vicious trap with 26._Bd5! 

One facet of this tactical gem was that 
27 Rc5? lets Black force a winning end- 
ing by 27._Rel! 28 Kh2 (28 Rel? or 28 
Bfl? loses a queen to 28 — Qf4) Qf4 
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THE GREAT GOOD PLACE: 
American Expatriate Women in 
Paris 


SNOOPY THE TEACHER SAYS IF 
YOU'RE 601N6 TO STAY IN CLASS, 

you'll have to sit uuay in the 

SACK BY YOURSELF... 



By William Wiser. 336 pages. S20.95. 
W. W. Norton & Co. Inc, 500 Fifth 
Avenue, New York, N.Y. 101 JO. 

Reviewed by Hugh Ford 


■tCMMNOVIWi't 

Position alter 28 QI4 


J N his neglected book The Women of 


After 52_J4, Korchnoi gave up in the 
face of such a conclusion as 53 f3 Kd4 54 
gf ef 55 Kd2 h5 56 Ke2 Kc3 57 Kel Kd3 
58 KJ2 Kd2 59 Kf 1 Ke3 60 Kg2 f5. 


Montparnasse, Morrill Cody re- 
life of 


l l...c5. would allow White to bring pres- 
svith 12 d5. 


(28...Qc5? does not work against 29 
‘ ““ g2 3 1 Kh3 RJ2. 


sure to hear on the center with 
Morovic'?. ll...Nb6 forced 12 Nb6 ab 
and thus prepared for his later 14...c5. 

On 15 a4. Morovic avoided I5._ba 16 
Ra5 Qb4 17 Ra8 BaS 18 Qb4 cb because 
the doubled b pawns mean that Black is 
virtually a pawn down in Lhe ending; 
Instead, he enterprisingly aimed for 
counterattack with l5...Rg8!?. unafraid 


Rcl!) 29 pf Rcl 30 Rcl Rg2i 
Korchnoi chose the alternative. 27 Rb4 
Qd6 28 Rbo4 Bc4 29 Qc4. which left him 
with only a bishop for Morovic’s rook. 

The liquidation with 31 Qd2 Rd2 pul 
Korchnoi into a lost ending, but nothing 
else would have rescued either. Moro- 
vic’s efficient technique gave him no 
chance to put up a fight. With 43— Re2, 
the Chilean simplified in to an easily won 
pure pawn ending. 
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marked that the artistic and social ! 

Paris was Largely organized, directed and 
nourished by resourceful, resolute and 
talented women. In retelling the experi- 
ences of five American women whose 
years in Paris, or elsewhere in France; 
were the “most critical or significant” of 
their lives and led to “a dramatic break 
with the commonplace,” William Wiser 
offers strong confirmation of Cody’s ob- 
servation. 

If Wiser provides only a small amount 
of information that is new, he does adopt 
a provocative angle on his subjects. 
Viewing them in relation to the men who 
influenced their personal and artistic 
lives, he reveals aspects of their personal- 
ities not readily apparent. 

The author begins with Mary Cassatt 
and Edith Wharton, patricians whose 
triumphs in professions dominated by 
men were more the result of rigorous 
discipline and self-reliance than the ad- 
vantages of privilege or patronage. In 
Wiser s view, the long liaison between 
Cassatt and her chosen mentor, Edgar 
Degas, was conducted on her terms rath- 
er than his. In 1926, nearly a decade after 
Degas, Cassatt died, almost blind, a gi- 
ant among the great Impressionists. 

In her friend Henry James, Edith 
Wharton had both a mentor and a go- 
between. James introduced Wharton to 
his friend Morton Fullerton, a young 
American sophisticate, then watched 
over their affair, and finally sequestered 
the couple in London’s " 

Cross Hotel where they “cot 
their long-enduring courtly love.” 

Caresse Crosby and Zelda Fitzgerald, 
paradigms of the 1920s, led parallel lives 
both in New York and Parts with hus- 
bands whose appreciation of the bizarre 
equaled or exceeded their own. As the 
decade guttered out. so did the thrills of 
sybaritic pleasures and eventually their 
marriages. In 1929, Hairy Crosby com- 
mitted suicide. The following year Zdda, 
an acute schizophrenic, entered a Swiss 
ritaL 

' Cassatt succeeded with her painting 
and Wharton with ho writing, Josephine 
Baker triumphed, as Anita Loos re- 
marked. with her “witty rear end.” From 
a chorus girl in Caroline Dudley’s “la 
Revue Negre,” the “quintessential spec- 
tacle” in Paris in 1925, she was reenris- 
tened the Black Venus by Colette. 

Here, as in his novel Disappearances, 
set in Paris in the 1920s, Wiser uses an 
amalgam of fact and fiction to dramatize 
significant moments. The method, al- 
though open to charges of invention, 
nonetheless works successfully in The 
Great Good Place to enliven and expand 
these much-scrutinized lives. 
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MONTREAL (AP) - National worn 

players association ended a marathon sessto n of tplki 
morning without a new collective bargaining agreemen 
Their five-year agreement expired at midnight Sun t ^,S d _^^ Sn 
negotiating session ended nearly five hours later jL^JJ^Sumc 
John Ziegler, the NHL president, said the two 
negotiations at an early dace that is mutually convenient. Mean 
business as usual for the NHL” Bob Goodeaovt. .ah* finjjggj 
negotiations with owners since be succeeded the -r_ 

founder, Alan Eagleson, in 1990, said the players would not strike. 

• Wayne Gretzky is out for the rest oT die Canada Cup hoc cy ■ 
tournament with back spasms: it was not known if he will mt- fVVT\.> 
camp with his NHL club, the Los Angeles Kings. 1 
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FortheRecord 

Ben Johnson is moving his training base to Perth, Austraha, oik of the , 
Canadian sprinter’s aides said Monday in Sydney; Johnson, stripped ofhis ■ 
1988 Olympic gold medal after testing posuve for 
training inPerth in November and will be there for three nwnths. MrJ 
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tn Excess * on the Woodward Slakes on Sunday in New York and 
stamped himself as the leader for horse of the year honors by homing otr 
Farma Way for a lH-lenglh victory to become the first horse since Keiso 

in 1961 to win the Metropolitan. 
Suburban. Whitney and Wood-’ 
ward Stakes the same year. (API 
Dance Smartly, winner of the- 
Canadian Triple Crown, ouldueled. 
Shudanz in the stretch Sunday to* 
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. Toronto. MFJ 

DA. Wdbring won the Hardec’s : 
Golf Classic in Coal Valley. 111 m 
nois, with a final-round. 6-under- 
par 64 Sunday to edge Paul Azingeri 
(68) and Peter Jacobsen (65) by one 
stroke (Um 

Joan Pmdo, the Ban and Brazil-- 
ian national team forward, under- . 
went a surgery Monday on his left 1 
leg, broken during Sunday's match 
against Sampdoria. {A Pi- 

Smoky Burgess, 64, who set a; 
major league record for pinch hits- 
during his 17-year career in the 
1950s and 1960s. died Sunday in. 
Asheville, North Carolina. He had. 
145 hits, a record until surpassed., 
by Manny Mota in 1979. (API 
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A HEART ATTACK HAD VOU tSlL 
CONDrriON /MIGHT 6E SERIOUS ? 
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HORSTJLLV NOT- 
BUT I DIDN'T 
WANT Him 
WALKING 
OUT AND NOT 
RETURNING 
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'How DO tDU EXPECT THE FISH TO SEE THE HOOK 
WH&I YOU COVER IT WITH A ^ORjV\ ? * 


VM1MU , , : AUCUH SPURN ,-WSEV MAMMAJ. 

’ | Answer T->e senr "aba— PAJAMAS 


Hugh Ford, the author of “Published tit 
Paris ” and “ Four Lives m Paris," is writ- 
ing a biography of Cienway Wescon. He 
wrote Otis for The Washington Post. 
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The Jets Come Close, 
But Bills Hit Mark 
With Kelly, Thomas 

By A1 Harvin 

Nnr York Tima Senior 

EAST RUTHERFORD, New jersey — The New 
York Jets almost pulled h off against the Buffalo Hill* 
But the aii-ioo-fainiliar combination of Jim Kelly and 
Thurman Thomas produced a touchdown with i \ min- 
utes. 14 seconds to play as the Bills rallied for a 23-20 
victory at Giants Stadium. 

Pat Leahy’s 51 -yard fidd-goal attempt with 23 sec- 
onds to go fell short Sunday, along with the Jets’ bid 
for a stunning upset. 

Buffalo came in with the National Football League's 
leading quarterback in Kelly, leadin g receiver LaAndre 

NFL ROUNDUP 

Rad. leading scorer in Don Beebe and leading rusher 
and combined yardage leader in Thomas. The Bills 
had gained over 500 yards in each of their first two 
games, but managed 304 yards against the Jets. 

Kelly was 27 for 37 for 275 yards and threw for 2 
touchdowns, but he was harassed all day by tie Jets' 
defense and was sacked Tour 

Thomas was the game’s leading receiver with 13 
catches for 1 12 yards, and he rushed for 62 yards cm II 
carries for a combined total of 187 yards. He caught 
the; 



Showdown Shows Up Dodgers’ Proble] 
While Giving Braves One for the Road 


, SJyftT*' *'****>% 


i min- 
utes, 35 seconds and gaining 388 yards of long, slow 
offense. Ken O’Brien was 21 for 35 for 237 yards, 
including his first scoring pass of the season, to Blair 
Thomas in the third period. 

A1 Toon caught 8 passes for 89 yards and Rob 
Moore pulled in 5 for 94, while Johnny Hector was the 
Jets’ leading rasher with 69 yards in 12 carries. Free- 
man McNdf, who had a strong first half for the Jets 
and scored their first touchdown, was poked in the eye 
near the end of the half and did not return to the game. 

■ In other games. The Associated Press reported: 

■ Saints 24, Rams 7: After two games of being unable 
to run. New Orleans found its running game in the 
heart of the Rams' defense, with fullback Craig Hey- 
ward scoring two touchdowns on one-yard bursts to 
lead the Saints at home. 

Heyward's first score came on a fourth-and-one 
play, a situation in which the Saints' coach, Jim Mora, 
had gone to kicker Morten Andersen so often in the 
past The Saints also went for it on fourth down at the 
9 on the way to Heyward’s second touchdown. 

“The way we’ve been running the ball,” said offen- 
sive tackle Stan Brock, “coach could have said. This 
makes me nervous, let’s trick it.’ It showed he had 
confidence in us.” 

Dalton Hilliard finished off an 81-yard drive on the 
Saints' first possession with a one-yard plunge. And 
Andersen kicked a 42-yard Geld goal in the fourth 
quarter as the Saints went to 3-0 for the first time in 
the 25-year history of the franchise. 

The Saints held Tun Everett to 7 1 yards passing, wdl 
below his average of 186. He was sacked five times. 

Broncos 16, Seahawks 10: John Elway threw a 61- 
yard touchdown pass to Ricky Naniel and David 
Treadwell kicked three field goals in Denver. 

Seattle rallied on John Kasay’s 28-yard field goal 
and Jeff Kemp’s touchdown pass to Brian Blades, but 
Denver’s defense finally settled it by forcing four 
incompleuons after Seattle got within 14 yards o i a 
potential winning touchdown. 

Falcons 13, Chargers Uk Chris Miller threw a 14- 
yard touchdown pass to Mike Pritchard and Norm 
Johnson kicked two field goals as the Falcons won a 
game in San Diego matching previously winless teams. 

Raiders 16, Colts 0: Jay Schroeder passed for 181 
yards and a touchdown. Indianapolis has scored only 
one touchdown and 13 points in three games. 

lions 17, Dolphins 13: Ray Crockett baited down 
Dan Marino's fourth-down pass in the end zone with 
about three minutes left in Detroit, allowing the Lions 
to spoil the quarterback’s 30th birthday and prevent 
Don Shula from achieving his 300th NFL coaching 
victory. Barry Sanders ran for 143 yards and Rodney 
Peete threw for 173 for the Lions. 

Packers 15, Buccaneers 13: Don Majkowsta, the 
target of booing in Green Bay, led two late scoring 
drives as the Packers finally won a game. Majkowski 
teamed with Vince Workman for a touchdown with 
two minutes left, then moved the dub dcrwnfieW for 
Chris Jacke’s game-winning 22-yard field goal with 22 
seconds left ^ ■ . , . . 

Broras K Bengak 13: Malt Stovers fourth fidd 
goal, a 45-yarder with four seconds left, gave the 
Browns the home victory. The difference was a sec- 
ond-quarter safety, when Cleveland’s James Jones 
downed Janies Brooks in the Cincinnati end zone. 
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Manager Tom Lasonb conld cover Ms eyes, but be couldn't igiore the fact that the 
Dodgers were a game and a half behind tbe Braves after fbdr weekend series ended. 


By Murray Chass 

Afew York Times Service 

ATLANTA — After offering a remarkable 
display of their hitting, pitching and fielding 
talents, the Los Angeles Dodgers beaded home 
to continue their pursuit of the National 
League West title. Based on their play in the 
final gpie here, that’s exactly where theyTl be 

i: at home. 


when the playoffs begin next month: 

The Atlanta Braves, the league's No. 1 sur- 
prise this season, delighted their chanting, 
tomahawk-waving, drum- beating fans by blast- 
ing the Dodgers, 9-1. on Sunday and taking the 
critical series, two games to one, to build a l fe- 
game lead over the Dodgers. 

The Dodgers showed a variety of shortcom- 
ings; 

• Hitting, They collected only four hits 
against 21 -year-old Steve Avery, faced only 
three batters in each of the first six innings and 
only three over the minimum 27 for tbe game. 
They didn’t get a runner to second base until 
tbe ninth, when they scored their run. 

• Pitching. Ramon Martinez, ostensibly their 
No. 1 starter, was battered for five runs in the 
first Inning, the last Tour on Sid Bream's grand 
slam, and was knocked out after walking the 
first two batters in the third. 

• Fielding. They committed three errors that 
produced the Braves’ last three runs and they 
made another errant play in the pivotal first 
innmg that was generously scored as a single. 

Was this game an aberration or could it be an 
omen of losses to come? “We’re too good for 
that,” Darryl Strawberry said. 

Gary Carter suggested that over the course of 
the season a team will have “one or two” games 
like this. But he acknowledged, “The timing 
wasn’t good at all.” 

The timing was propitious for the Braves 
because they must go on tbe road while the 
Dodgers play at home as they begin the final 
three weeks of tbe season. Before the contend- 
ers meet again next weekend in Los Angeles, 
the Braves nave two games each in San Francis- 
co and San Diego while the Dodgers have a pair 
of two-game series at home against Cincinnati 
and Houston. 

“The Dodgers are tough at home so we have 
to have a great road trip,” said David Justice, 
whose bioop “single” that Juan Samuel 


dropped in short-right field contributed to the 
first-inning burst. 

The Dodgers have to be concerned about 
their pitching, the strength of their team, be- 
cause Martinez lasted only 14 batters on Sun- 
day and Tim Belcher did likewise the day be- 

NATIONAL LEAGUE 

fore. Martinez presents an especially troubling 
circumstance because his best pitching is weO 
behind him. 

Before the All-Star Game break, he compiled 
a 12-3 record and a 2.54 earned- run average. 
Since the break, he is 4-8 with a 4.37 ERA. 

A very gained his 16th victory against eight 
defeats' as he extended his two-year mastery 
over the Dodgers. In five starts. aJl of which the 
Braves have won. the young left-hander has a 4- 
D record and a 1.23 era. 

“It’s hard to explain.” Avery said. “Some- 
times you just find a team you match up well 
against." 

Avery, who will start against the Dodgers 
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again on Friday, retired them m order from the 
second through the fifib innings. 

■ In other games Sunday. The .Associated 
Press reported: 

Expos 6. Cubs 5: Pinch-hilier Mike Fitzger- 
ald drew a bases-loaded walk from Bob Scanlon 
in the 10th inning in Chicago as last-place 
Montreal earned its 13th victory in 16 games. 

Loser Paul Assenmacher gave up u one-out 
single to Tom Foley and one out later. Foley 
stole second. Assenmacher walked Marquis 
Grissom on a 3-2 pitch and loaded the bases 
when he hit Dave Martinez on the right wrist. 
Fitzgerald batted for winner Mel Rojas anu 
walked on a 3-2 pitch. 

Giants 7. Padres 1 John Burkett gave up one 
run in eight innings in San Francisco and Stev e 
Decker tot a bases-loaded triple. 

The Giants’ Willie McGee, the defending NL 
batting champion, went four for four, raising 
his average to .3 1 1 . He drove in two runs. 

Phillies 8. Pirates 3: Tommy Greene limited 
Pittsburgh to five hits in 7^i innings and struck 
out nine as Philadelphia won at home, breaking 
a four-game losing streak. Greene also contrib- 
uted two Kits. 

Cardinals 7, Mets 2: Rookie Ray Lankford 
hit for the cycle and Rheal Cormier threw a 
complete game in sweltering heat in Si. Louis. 

Lankford also stole a base and scored four 
runs, becoming the firs! Cardinal to hit for the 
cycle since Willie McGee on June 23. 1984. in 
Chicago. He doubled, stole third and scored in 
the first, singled and scored in the third, tripled 
and scored in i he fifth and homered to center 
off Wally Whitehurst in the seventh. 

Reds 10. Astros 0: Jose Rijo pitched seven 
shutout innings for his sixth straight victory 
and Mariano Duncan led Cincinnati’s four- 
homer attack in Riverfront Stadium. 

The victory lowered RijoV earned run aver- 
age to 2.39. improved his record to 14-4 and 
kept his opponents' batting average against him 
at .213. All three marks are National League 
bests. 

He extended his mastery of the Astros by 
scattering six hi Lx and striking out seven on a 
hot day. The right-hander has an 8-1 career 
mark against Houston. 


Wimbledon Rules Out 
Middle Sunday Repeat 

The Associated Press 

WIMBLEDON. England — The All England 
Club said Monday that it has ruled out playing on 
the middle Sunday of future Wimbledon tourna- 
ments, even though tbe experiment was a popular 
success this year. 

Dub officials said there would be too many 
problems with crowd control if they repeated this 
year’s unprecedented step of playing on the middle 
Sunday of the two-week Grand Slam event 

Constant rain during the opening week this 
summer forced the tennis tournament to open its 
gales on tbe middle Sunday for the first time in its 
history. Instead of the staid crowd that usually fills 
Centre Court, a younger group of spectators — 
many of whom had spent all night in line for the 
first-come; first-served rickets — created a carni- 
val-like atmosphere with their enthusiasm. 

“Everything worked out well this year because 
(tf the surprise dement of announcing it so shortly 
beforehand,” said John Curry, the dub chairman. 
“We also bad bad weather on the Saturday eve- 
ning, which reduced the overnight queues, f do not 
think we could get away with it again.” 

Gub officials made a small concession by decid- 
ing to sell 2,000 unreserved Centre Court seats on 
the middle Saturday for £20 ($35) each instead of 
the normal £27. But ticket ^prices overall will be 
more expensive next year, with Centre Court seats 
ranging from £17 on the opening two days to £46 
for the men’s final on the last day. That compares 
to £16 on the opening two days and £40 for the 
men's final this year. 


In Fighting Form, 
Red Sox Scrape By 


By Qaire Smith 

.Vrv York Times Service 

NEW YORK —Tempers flared, 
fans of both the Yankees and Red 
Sox hooted and yelled. And, for 
some brief moments on a balmy 
night in Yankee Stadium, a Bos- 
ton-New York game seemed as im- 
portant as they used to be Septem- 
bers long gone by. 

Bui on this Sunday night in this 
season, only the Red Sox really had 
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reason to care about pennant- 
stretch games. And with everything 
to lose. Boston won, 5-4. 

The winning rally was not one 
for the archives, but tbe Red Sox 
took it gladly. In the eighth, Yan- 
kee relievers Lee Guetterman and 
Rich Montdeone combined inef- 
fectiveness in allowing Boston to 
load the bases with two outs. 

The most ignominious moment 
came when Motne] eone walked 
Mike Bruiuley, a 212 pinch-hitter, 
on four pitches. On out later, Luis 
Rivera, Boston’s shortstop and No. 
9 hitter, coaxed a base on balls in a 
nine-pitch at bat against Monte- 
Jeone to force in the winning ran. 


Boston used its third victory in 
four games here to pull to within 2Vt 
games of the first-place Toronto. 

Tbe game threatened to tum into 
an old-fashioned donneybrook in 
the sixth inning when Red Sox 
starter Roger Gemens drilled Yan- 
kee catcher Matt Notes under the 
right armpit with a pitch. Notes, 
even though writhing in pain, was 
collected enough to trap tbe ball 
under his arm. retrieve it, then fire 
it back at Clemens. 

Notes walked to first base and 
so did Gemens and just about ev- 
ery member of the umpiring crew, 
followed by aD tbe players in the 
ballpens and on the beaches. 

Nothing was thrown other than 
angry words. Gemens pitched sev- 
en innings, thus lasting long 
enough to pick up the victory. 

Every Red Sox player knew the 
stakes. And their manager, Joe 
Morgan, did not hesitate to put the 
game into the “must win” category 
before either team took the field, 
saying “with Gemens pitching you 
have to.” 

Eric Plunk, the Yankees' starter, 
did a good job of staying away 
from Boston’s power. It was the 
little guys who beat him up early. 



Pclo J roc; R TOUT, 


The Athletics didn't even need a heads-up play when Lance Blankenship slid nose first into Kelly 
Gruber’s tag at thud base in die ninth — they were already ahead of die AL East leading Jays by 10-4. 


One was Jody Reed, who came 
into the game with only 3 home 
runs and 43 runs batted in over the 
course of 1 33 games. But Reed was 
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Major League Standings 



East Divlsiaa 

W L 
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GB 
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.475 
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19 
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California 

71 72 
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15 
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16 
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— 
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•Son Diego 

73 71 

SOT 
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San Francisco 65 78 455 17 

Houston SS US M6 24 

Sunday’s line Scores 

AMERICAN LEAGUE 
Oevetoad TOO MO 008-3 S 1 

Baltimore 200 010 0IX— 0 4 • 

Kins. Kh*r (S). Blair (5). E. Bell (81 and 
Skinner.- HI kxJM. WHMomwn 17), Olson 19) 
and Holies. W— Williamson. 4 5. u— Blair. 2-3. 
Sv— otsan (381. HRs— Cleveland. Belle (26). 
Baltimore. Horn (21). 

Oakland 220 081 014—10 12 0 

TWonfo 000 210 101—5 7 0 

Moore. Honeycutt (7). Echerslev (0) and 
Quirk: SMNIemvrB,MacOono)d (6). Timlin (61. 
wells (8). Acker (*!. weamers (91 and Mrers. 
Borders <81. W— Moore. 144. L — SWIlemyre. 
13-ASv — EcKersiov MOJ.HRs— Oakland. Can- 
seco 3 (41). Toronto. White (15). Borders (2). 
DelrMt 010 000 011-3 » 0 

Milwaukee 010 90 JUS > 1 

Tonana. Rliz (7). Haas (7). Gftaon (8) and 
Tettleron; Wepmon. Henry (9) and SurfwH. 
W— Wegman. 12-7. L— Tonana I Ml. Sv— 
Henry (7). HRS— Oetrolt. Fielder (42). Mil- 
waukee, Bichette 114). 

Seattle 031 061 B3B-14 17 0 

Kansas City 110 Ml 040— 7 12 2 

Oeutda. Fleming 17}. B veto <W and Volte 
Howard (6) ; Boddfcker.M.Davt* 151. Certain (81 
and Movne. Pedre (81. W-OeLuda. 12-10. L— 
BodcHcker. 11-12. HR— Seattle. A. Davis (121. 
Minnesota 200 000 000-2 4 0 

rems on »w it»— o > o 

Anderson. Leach (71. Guthrie {81 and 
Horner; Guzman. Rosenthal (71. -to. Russet l 


COj and Rodriguez. W— Guzman. 12 5 I — An- 
derson. 5-9. Sv — Je. Russell (20) 

Chicago 014 ON 048-9 14 1 

California 100 000 100—2 8 0 

Hough. Peroz (8). Hernandez (91 ana Kar- 
kovlce; iCADbatt. Beasley (S). Young III. 
Graft* |9) and Parrish. W— Hough, 9-A L— 
K-AbbotUM. HRs— Chlcaoo. Raines (5). Fisk 
(16). Grebeck (61. 

easfoa tea to* no— 5 9 a 

New York OOI 3M 008-4 8 8 

Clemens. Fosses (8). Reardon (9| and 
Pena; Plunk. Guetterman 171. Monteieone 
(Sl.Cndoret (81 and Nokes. W— Clemens. 16-8. 
L. — Guetterman. 3~*. Sv — Reardon (30). HRs— 
Boston. Reed (41. Lvons HI. 
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Pittsburgh 

Ptritodetotila 


Mi 

101 


C. Gardner, Juden 151. Corsl 161 and Ser- 
ved*.- Rite HM 131 ana Reed, w— Rite )4-4. 
l— C Gardner, 0-2. H Rs— Cincinnati Duncan 
(12). O'Neill 1271. Quinones (31. Martinez (5). 
Montreal (31 018 ON V— 6 7 1 

Chicago 1M 090 900 0—5 f 2 

|» Innings) 

M. Gardner, Plan 14). Sant pen (7), Ruskin 

(7) . Rotas IB). Fassero (10) and Santovenlo; 
SuICNNe MCEIrav (61. Assenmacher (81. 
Scanlon ( 10) and Villanueva. Wilkins (S>. W— 
Roigs.3-3. L— Assenmacher, 7-6. Sv— Fassero 

(8) . HRs— MonlreaL L. Walker (151. Chicago, 
t Walker 2 (6). Dawson (28). 

San Dieao )M no* sot— 2 a l 

San Frond sea 4(0 81) C!»— 7 11 8 

Rasmussen. Rodriguez 17). Uiilavlst |8> 
onasantlogo: Burkett. Righettl (91 and Deck- 
er. W— Burkett. 10-10. L— Rasmussen, 6-12. 


ic Coast Loaauc. Sent Matt Turner and Dean 
Wilkins. pH O wn. la Tucson. 


E2H2 
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Tomlin. Klooer <8) and LaValllere: Greene. JT* ' ' 
Williams IB) and Luke, w— Greene. H-7. L— jjj ( [ 
Tomlin. 8-fc. Sv— Williams (27). HR— Pills- rr " 


121 


UK 


rvr 

AX 


3 


burgh. Vorsho (4). 

Los Angeles 009 NO 001—1 4 3 

A It onto M3 0»t Stx—9 6 I 

Martinez. WetWand U). Cook (61. Christo 
after (8) and Carter. Hernandez 16) ; Avery 
and Olson. W— Avery, 16-8. L— Mart Inez. 16-1 1. 

HR— Atlanta. Bream 110). 

New York 0M DM 101— 7 9 I 

St. Louis 111 BJ0 18s— 7 11 • 

Sdiourek. imls isi. Whitehurst 16). Bros* 
(81 and CTBrlen; Cormier and PognozzL W— 
Cormier, 3-3. l— S chouren. 3-4. HRs— 51. Lou- 
is. Lankford (7). Hudler (I). 

Heart ea 090 900 808- 0 6 2 

Ctodnnoti lio 222 92*— 19 it i 


BASEBALL 


KANSAS CITY— Activated Mike Mactar- 
lane, catcher, tram ) 5-day uuafaled HsL 

SEATTLE— Recalled Rich Amaral. Mflelil- 
er; Patrick Lennon. outfMter; Dave Ffamtng. 
pitcher, and Chrti Howard, cafcjter, treat Cal- 
gory, Podflc Coast League. Bough) cwtnxl of 
Alonzo Powell, outfielder, from Calgary. 

TORONTO— Signed Dave Porker, desig- 
nated hitter. 

National L e ngae 

HOUSTON— Recalled Kenny Lofton and 
Gary Cooper, outflekten; and Jeft Juden and 
Brian Williams Pitchers, tram Tucson, Padt- 


AMH RICAN CONFERENCE 
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1 2 0 ^31 61 58 

1 2 0 -333 22 47 
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Central 

W L T Pt* PF PA 

1 a o urn 77 24 

2 1 0 5*7 80 78 

2 1 0 667 48 39 

0 3 0 .000 34 89 

west 

W L T P» PFPA 

2 1 0 .467 74 40 

2 1 0 567 49 60 

[ 10 S00 24 30 

12 0 333 54 56 

8 3 0 JOB 44 73 


Buffalo 

Miami 

New England 

M-Y.Jels 

indlananoUs 


Houston 

Pittsburgh 

Cleveland 

Cincinnati 


Denver 
LA Raiders 
Kansas CWy 
Seattle 
San Diego 


Saturday's Games 
Ottawa xl Hamilton 2* 

British CokimUa 36. Winnipeg 23 
Swaknr's Games 
Edmonton 41, Soskatchewon 36 
Calgary 33. Taranto 24 

The Top 25 College Teams 

The Amodafed Press HU. wftfi first -place 
votes lagarafitneses, records throegh Seat. 14. 
totot Points based on 25 for o HrsVploce vole 
ttoaogb one tor a ISth- Place vote, and prrrk 
tes ranking: 
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MNfleEnrt Service 01/252 61 25 
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•GENEVA PXETTY WOMAN* 
W Escort Service *** Can* 
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tana bead Service, 7 days. 
Tet 0fl9/ 666 25 64. 


BSUN-GTY-PeOKOUSE *"* 

U»TQ - hkgh deal Escort Soroc»- 
Td IHWSu 14 to 030/32* 66 83 


FRAN K F U I T - WEMD06 

New Ted die Best - Escort Service. 
Td: Off- 59766 ft. 


•••GEN6VA*80’M*GB®VA* *• 

W>Ba»T-5BWCE 4 7WVB 
■OPBf 7 DAYS. Ttt 022/49 56 82- 


'GENEVA 6 WkBSCOWeCnON* „ 

Fist das EsdoM Vf French & W1 
tort 5ema. Gerevg PZB Z1 99 61 


Ww to Jftdwgt* 


ROTTBDAM- 

WMes ton Service. 

Wg&eedft 94. My from /JOcm 
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Escort Sonwg 
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ESCORT 5BMCE 
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U3NDON WOBIE 
Bdurve Frwdi Etcort Swvce 
W 071 724 4625 


• * * AHM0J ■ • ■ « 22 1* 
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fH£U®OTM 


..... B8U558S BAOCAKA •"*' 
Id dos Trawl A Escort Serm for 
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KASHMIR V* MMAN 1 ASMN 

Beouhn tort Ssnice. Ttt London 
071 37D3491 


fSAMCFUSr * )CW * PRIVATE ■ 
Moa sctriitkn tt d Esosri Service. 
T«L 069 - 497401. Credt cards. 
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Cutfa o ccupied 
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tu r um worf tort Service, 
cn* cwrtt Tel 0222/894 16 )9. 
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PtS Pys 

1. Flartda St. (47) 

WHJ 

1436 

1 

X AMaml (8) 

3-0-0 

U4S 


1 Michigan <l> 

2-00 

1529 


4. Washington (1) 

1-00 

1.270 


S Ftorkto tl) 

3-00 

1550 


6. Tennessee 

3-00 

1.107 

11 

7. Oklohama 

1-00 

10*7 


8. Ciemsan 

1-00 

1408 


9. Nebraska 

300 

B99 

13 

IB. Iowa 

3-00 

B64 

14 

11. Notre Dome 

MO 

856 


12. Penn St. 

MO 

715 


IX Auburn 

2-00 

711 

15 

14. Baylor 

3-00 

638 

73 

IS Texas ABM 

1-00 

611 

M 

16. Ohio SI. 

200 

SU 

T9 

17. Georglo Tech 

1-10 

49) 

17 

IX Syracuse 

2-00 

404 

22 

19. Colorado 

1-1-0 

365 

12 

20. Pittsburgh 

300 

350 

24 

71. Houston 

MO 

33* 

10 

22. Southern Cal 

MO 

309 

— 

23. M1sslsSlM>l St. 

300 

303 

25 

24. CaiHarnia 

2-00 

119 

— 

25. Georgia 

300 

116 
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a hot hiuer if not a powerful one. 
having gotten 13 hits in his previ- 
ous eight games. Plunk could not 
cool him down as Reed waited all 
of three pitches to bit one offering 
over the left-field fence. 

Reed's home run came in the 
first inning, just after Plunk had 
walked leadoff batter Wade Boggs. 

Another unexpected power 
source got to Plunk in the fourth. 
Sieve Lyons, also spotting just 
three home runs, hit a solo diot to 
give the Red Sox a 3-1 lead. 

■ In other games Sunday. The 
Associated Press reported: 

, Rangers 4, Tinas 2: Ruben Sier- 
ra extended his hitting streak to 16 
games with a tiebreaking double in 
the fifth inning, sending Texas past 
visiting Minnesota. 

Sierra added an RBI single in the 
seventh inning as Texas won three 
times in the four-game series 
against the AL West leaders. 

White Sox 9, Angels 2: Craig 
Greheck hit his first major league 


grand slam and Carlton Fisk and 
Tim Raines hit iwo-mn homers in 
Anaheim Stadium. 

Athletics 10, Blue Jays 5: Jose 
Canseco hit a grand slam and a 
two-run homer, lying his career 
high with six RBIs and leading 
Oakland in Toronto. 

Canseco's 4 1 home runs put him 
one behind Cecil Fielder for the 
major league lead. 

Brewers 5, Tigere 3: Fielder pu*- 
Detroit ahead in Milwaukee with 
his major league-leading 42d home 
run, but Bill Wegman and the 
Brewers bounced back to win. 

Mariners 14, Royals 7: Alvin Da- 
vis homered and drove in four runs 
and Tracy Jones also drove in four 
as Seattle won in Kansas City. 

Orioles 4, Indians 3: Cal Ripken 
hit a tie-breaking run sacrifice fly 
in the eighth inning and Sam Horn 
hit his fifth homer in eight games to 
lead Baltimore at home. 


New Orleans 
All an io 
LA Rams 
ScnFrenctsco 


PI* PFPA 
1600 68 41 
333 IS 44 
■333 46 61 
J33 62 47 


Detroit T7,Mh*»l 13 
Pittsburgh 20. New England 6 
Chicago 28. New York Giants 17 
PWtadetohlaM. Dallas a 
Washington 34. Phoenlz 0 
Green Bay i&Tomao Boy 13 
Minnesota 17. San Francisco U 
amtanrt K Qnciffiart 13 
Denver 16, Snaffle ID 
Atlanta 12, San Mega ID 

BuOttioZi New York Jets 20 

UKAnmles Raiders lLindkaaPol K8 
New Or tans 24. Las Angeles Rams? 

Monday's Game 
Kansas City at Houston 

CFL Standings 


Casten Dtoislea 

W L T PP PA PIS 
Toronto 7 4 0 419 B3 14 

Winnipeg 6 5 8 306 323 12 

Ottawa 5 * 6 3)9 334 10 

Hamilton 1 10 0 223 371 3 

W toMe r u Division 

Calgary 6 3 0 380 337 16 

Brtl CJmb 7 4 0 MB 1*3 H 

Edmonton 7 4 0 459 3*7 14 

SasAldwm 3 8 6 398 455 6 


Other receiving votes: North Carol mo 91, 
Oregon 71. Atobama *7. UCLA 66. Texas 41. n . 
Carolina St. 29, Air Fora 16. Michigan St. lz 
Cent. Michigan >1. Mississippi A Fresno St. 4. 
San Diego St. 4. Kansas X Missouri X Minneso- 
ta l 


World championships 
luUvtdual Event Finals 
in Indianapolis 

Men 

vault 

1, Ok Yool You. Korea. 9700. x vtieav 
Sdarfeo, Soviet Union. 9M9.3. YutokaAlhoro. 
Jam 9.437. 

Parallel Bart 

1-JlngU China, 9662. 2, leer Kgrobailmki. 
Soviet Union, 962S.XLlnyao Guo, China. 96ix 
High Bar 

) (Me), enunvm U. Qtlnc, and Roil 
Bwecfmer, Germany. 9787. X Vita tv Setwfbo. 
Soviet Union, 977S. 

women 

Balance Beam 

t. Svetlana Boguinstala, Soviet Union. 9.962. 
2. Tatiana Gutsu. soviet Union, 9.950. s (He). 
Betty Okbig. United States, and Lavinla Mito 
soviet. Romiia 9.900. 

Floor Cxerctie 

1 HM. Crfsfing Bon fas, Ronwifa. and Ok- 
sana TtftusaviHna, Soviet Union, 9.9*2. X Kim 
Zmeskal United Slates. 9.9J0, 

Brie-riwii.i ^ 

Philips Cue Results 
In Brotilio 
MM'S Stogies Final 

Andres Comm ()!), Ecuador, Oe4 Jovier 
Sonchez 151. Sea In. W.H6-J. 


A T&T USADirecf Sen ice. 

Y« >ur Express Connection to AT&T Sen ice. 

Culling the* Slates wlu*n uxi rc uvcrsvits 
Ii;j> ix-tvr bi*t‘n Kisicr. All vuti butt- 1 < # Jo is dial 
a nunilxT u> be i.v)nnivtL*d tr» an AT&T Opctut* *r in ilw 
1 1>. Yixi can use \txir.T/XT ('.ailing Can/ m l:iI( i.vilkii. 

.■i'IXTL'SA Direct VnvO'fv avail.ihk- in > >u f 
•Ml i.tninirifs t k-iv art’ m.>iii«.- t >1 1 hem 


AUSTRIA" 

022-903-011 

BELGIUM” 

11-0010 

DENMARK" 

8001-0010 

EGYPT-* 

3S6-OZ00 

FINLAND** 

9800-10010 

FRANCE" 

WOOD 

GERMANY' 

0130-0010 

GREECE" 

00-80D-13TT 

HUNGARY" 

00-36-0111 

IRELAND 

1 800-550-000 

ISRAEL 

177-100-2727 


ITALY" 

172-1011 

LUXEMBOURG 

0 600-01U 

NETHERLANDS* “ 

06- 022-9111 

NORWAY" 

05O-1£O1? 

POLAND-* 

0tQ.4Q0-(mi 

PORTUGAL 

050)7-1*288 

SAUDI ARABIA* 

1 BOO-iOO 

SPAIN 

SP&99-0D-JI 

SWEDEN" 

020-795-811 

SWITZERLAND" 

155-00-U 

tut. 

0800 39-0011 


Ini .hliiiii'.ivil I'MDirrct .wu w uumlnT*. i-r mfuiiiuii.iii .ilimil Ihr :i‘Ui*c. 
fxll H\ - ,ikv i II H 2 *S&nB. ft Jn-n m iV t V , :ill 1 8U0 SThOW Ekl. HO I. .r 

iioir fn .ihl 

", Ve.nl %.;.■■ .ml ili.il i> nir "hifilk 
■ ■ ri'ip'irr » >111 1 >f • **** 

*vfc^-*j , in |H.ifi.iii ”{)■.«! "'T'.iii 1 / — i m 

jujii si , 1 4 nl iijn't •ni'iik-D.irvfw — sat Alotl 
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Nuke That Cow! The Ultimate Nightmare on Elm Street 


W ASHINGTON — I am very 
happy that the Soviei Union 
is solving all its problems. There is 
nothing wrong with every republic 
getting independence. If [here is 
anything to be nervous about, it is 
that the Soviets havejust created 15 


nuclear powers overnight. 
The breakup of the 


ate compensation. Misha says that 
the cow was on Ukrainian territory 
and deserved what it got. 

Gregor is furious. "How do you 
know if the cow was on Ukrainian 
soil? No one has any idea where 
Moldavia ends and the Ukraine be- 


By Richard Harrington 

Washington Post Semite 


N EW YORK - Freddy's 
dead, but there will always 
be an Englund. 

After six "Nightmare on Elm 
Street" films that have earned 
more than S460 million, Robert 
Englund is han ging up his razor 
power-glove along with the bat- 
tered fedora and threading sweat- 
er. He's pulling his punch lines. 
He’s letting his Fright-mask rest in 


The breakup of the U.S.S.R. 
could mean trouble. 

With independent republics 
come borders 


that have to be 
protected. I'm 
talking about a 
Tree Estonia, 
Latvia, Lithua- 
nia, Moldavia. 
Armenia, the 
Ukraine and so 
on. Their fron- 
tiers must be de> 
fended for the 
sake of honor. 



gins. 

Misha the driver replies, “Then 
let's say that the cow was in no- 
man's land. Any tractor can hit a 
cow on neutral territory and not be 
hdd responsible." 

"You have not heard the end of 
this," Gregor warns. 

□ 


pieces. It’s klieg lights out for 
Freddy — the actor is sterminp 


fit 

Bucbwald 


The rub is that the dissolution of 
the empire could create new ten- 
sion between the republics, fol- 
lowed by outright hostilities. 

□ 

This is one scenario. A Byelorus- 
sian tractor driver named Misha 
hits a Moldavian cow called Grisha 
at the border between Moldavia 
and the Ukraine. The Moldavian 
fanner. Gregor, who owns the cow 
is outraged and demands irnraedi- 


The nest thing is that the Daily 
Moldavian Truth puis out an extra 
with the headline, “Ukrainian Kills 
Moldavian Cow. Borders Closed- 
War Bonds Put on Sale.” 

The Ukrainian Tribune comes 
back with its own edition. It accus- 
es the Moldavians of killing their 
own cow to grab territory from the 
Ukraine. 


Freddy — the actor is stepping 
out of the dream world into the 
real world. 


France Acquires 
Works by Matisse 
And Other Artists 


P ARIS — The heirs of Henri 
Matisse have agreed to donate 
36 works by modern masters to the 
French state in lieu of inheritance 
taxes, the French Ministry of Cul- 
ture said on Monday. 

The ministry said Jacqueline, 
Paul and Pierre-Noel Matisse had 
offered works by Cezanne. Rou- 
ault. Dubuffet, Giacometti and 
Miro as well as 25 by Matisse to 
settle taxes on the estate of their 
father, the New York art dealer 
Pierre Matisse, the painter's son. 

The Matisse works, to be shown 
at the Musee National if Art Mo- 
dems in the Pompidou Center in 
Paris are 13 sculptures and 12 
paintings, drawings and gouaches. 

The Cezanne, to be displayed at 
the Musee d'Orsay, is a portrait of 
the artist's wife. 


The following day at the funeral, 
five million Moldavians fill the 
square in Kishinev in an emotional 
farewell to Grisha the cow. 

The president of Moldavia de- 
clares that the cow is the nation’s 
first martyr and orders its picture 
printed on every milk carton in the 
country. The crowd is angry and 
shouts for the death of 10 Ukraini- 
an oxen to even up the score. 

The Moldavians decide that they 
have no choice. They go to their 
atomic stockpile and fuse up an 
intermediate-range ballistic missile 
left behind in a Soviet soldier’s 
footlocker. 

The Ukrainians are furious and 
load a hydrogen bomb onto one of 
their commuter airlines. 


Englund has done what no one 
* — tormented teens and film crit- 
ics alike — has been able to do 
since Freddy Krueger stepped f? 
into America’s consciousness sev- f . 
en years ago in Wes Craven’s ft 
“Nightmare on Elm Street." He 
has killed the burned bogeyman 
whose own killings were always 
much bigger at the box office than 
on the screen. 


At this point, the czar of Byelo- 
russia warns the republics to re- 
solve their differences without the 
use of nuclear weapons. If they 
refuse, he tells them he will fire a 
half-dozen SS20 nuclear warheads 
at both of them. 

The Ukrainian and Moldavian 
leaders fly to Moscow to meet with 
Boris Yeltsin. 

Yeltsin suggests that the Ukraine 
give Moldavia a year’s supply of 
cottage cheese. 

Ukraine complains, “We can't 
make cottage cheese unless you 
give us a cow." 

“I can’t afford to give you a 
cow," he yells. “If I had one. I’d 
milk it for the people of Moscow." 


“One of (he things I'm happiest 
with is that New Line Cinema’s 
going out with a bang, not a whim- 
per," Englund says of the produc- 
er. Til be honest with you — we 
could keep making these every 
three or four years, just for cable 
rights and overseas audiences." 

The possibility that Freddy's 
not dead is probably more fright- 
ening to Englund than any night- 
mare “Elm Street” scriptwriters 
could come up with, but the star 
and New Line seem to agree that 
now is the time to call it quits 
(also, the most recent installment 
grossed only $25 million, half of 
what its predecessor did). 

“6” or “Freddy's Dead: The 
Final Nightmare." opened Friday 
the 13th, of course. After years of 
tight budgets and tighter shooting 
schedules, the “Elm Street" series 
is going out in a $10 million blaze 
of gory, with a 3-D finale that 
includes what Englund describes 
as "Mr. Toad's Wild Ride 
Through Freddy’s Brain." 

Tm glad I'm going to turn 
around in a neighborhood theater 
and see an enure audience wear- 
ing S-D sunglasses,” Englund 
says as gleefully as Freddy might 
spying a houseful of fresh teens. 
“It’s time for a return to event 
filmmakin g, even if it's taw-rent, 
cheap-thrill event filmmaking. 



man on the planet this side of 
Michael Jackson (a 1989 poll of 
elementary school students 
showed Freddy with a recognition 
factor of 90 percent, vs. 50 per- 
cent for Abraham Lincoln and 
Martin Luther King Jr.). 


[his original script], as wdl as im- 
provisation inspired by the cruel 
sense of humor Wes had written 
already in that script." And there 


was all the fan mail pouring in to 
New Line from sudden fans say- 
ing they loved the jokes that had 
been retained. 

“It's amazing to me," he says of 
his popularity. 

And the thought of keeping 
Freddy alive makes his skin itch 
— wlndi may be an underlying 
reason for his departure. For the 
first film, Englund endured sev- 
en-hour makeup sessions and had 
to wear eight pounds of facial 

prosthetics. As the films pro- 
gressed, the time shortened, the 
weight lessened — just a bit — 
and Freddy’s features more close- 
ly traced the actor’s; by “5," he 
even had a double chin. But the 
constant application of makeup 
began to take its toll on England's 
eyes and skin. 


Englund’s also quick to point 
out chat he had a career before 
Freddy, and is already working 
on his post-Freddy phase. 

“What people forget is that dur- 
ing the first two movies, I was 
starring on prime-time television 
in the mmiseries ‘V,’ playing [the 
friendly alien! Willie — that’s 32 
hours of America tuning in.” Eng- 
land's role as "a prime-time adult 
E.T.” was already bringing him 
1,500 fan letters a week and earned 
him an Fmmy no minati on 
The first inkling Englund had 
that something was happening 
came in mid- 1985 in New York. 
He was doing a “Star Trek” con- 
vention in his “Willie” guise, and 
people were wailing in a kmg line 
for him to sign autographs. 

“By then I knew what my ‘V 
fans were," he recalls. “They were 
sort of like that New Yorker car- 
toon — West Village, frizzy 
haired, down-vest characters, sin- 
gle- parent mothers with their 
daughters and backpacks. And all 
of a sudden they changed and 
they became these guys and girls 
in leather vests saying, ‘SSgn me, 
Freddy]' 

“I realized I was onto some- 
thing.” 

It’s not hard to see why many 
teens embraced Freddy. In his 
own way, he was something of a 
fashion plate; he had a genuine 
contempt for rules and authority; 
he was quick with the comic rep- 
artee, quicker still with the cosmic 


The Aacdsxd Pn tot The Wtrfmgba ftw 

Robert Englund steps out of a dream and into the real world. 


We all can't all watch The Last 
Emperor.*" 

Or be the Last Emperor. 

Til take Freddy Krueger to my 
obituary column and I've made 
peace with that," says Englund in 
his hotel suite midway into a pub- 
licity campaign to convince folks 
that this is really The End, that 
Freddy is no Jason Vorhees mak- 
ing four more “Friday the 13th" 
movies after calling No. 4 The 
Final Chapter." 

Englund is a far cry from the 
melting, pizza-face demon he has 
portrayed these past years. Scrag- 
gJe-bearded ana, aside from ms 
proboscis, a lot less imposing than 
his alter ego, be has a handsome, 
vaguely Scandinavian- American 
loot. The prospect of closure and 
an attendant dew of television ele- 
gies on network morning shows, 
seems to energize brim and he is 
even more voluble than Freddy, 
though not as funny. 

There were thoughts of leaving 
“Elm Street" as early as the first 


sequel. But then, of course, Krue- 
ger- Englund wouldn't have be- 
come the burnt toast of assorted 
continents. 


“I can’t describe to you how big 
is in Europe and Japan.” says 


it is in Europe and Japan." says 
Englund- "T beat Top Gun’ m 
Japan, and it's considered a dis- 
appointment only because of the 
extraordinary success of ‘4.’ 

T can remember living on 
french fries and coffee when I was 
a young actor," muses the 43- 
year-old Englund, “and it's still 
very hard for me to turn down any 
round-trip tickets to Europe, let 
alone first-class tickets." 

Even “Elm Street's" scriptwrit- 
ers couldn't have come up with a 
less likely flight path to stardom: 
Career character actor, trained in 
the classics and already some- 
thing of a cult hero from a sci-fi 
television miniseries, works on 
low-budget horror film between 
jobs and five films later finds his 
character the most recognized 


New Kids Top the Lui ^ 
Of Pay for Entertainers . 

The pop music group Nw Kttt 
on the Block has knocked ibe jv 
comedian Bill Cosby oat of 
1 spot ai Forbes magazine’s lifer 
the 40 highest-paid entenainias. The 

aa^99UotaI SI iTmuSon, Forbes 
says in its Sept 30 issue. Corfiy, who 
collects millions every month.;® 
syndicated reruns of the “Ccjfiby 
Show" alone, comes in a dose sec- 
ond. FDs 1990-91 earnings arc pitt at 
SI 13 million, the magazinesajTLThe 
estimates of gross income are based 
cm two-year projections because of 
the lag tune between an entertainer's 
work and compensation for it With 
estimated 1990-91 earnings of- $60 
million, Michael Jackson ranks 
fifth this year, down from second. 
The TV talk host Oprah Whrfrey 
was third with an estimated SSOnal- 
lion and Madonna fourth with 563 
million. - • 
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By the tuneof “4," Td literally 
irt to itch and tingle because I 


put-down, a regular Chatty Cathy 
From Hell who stands apart from 


From Hell who stands apart from 
the unstrung silent types such as 
Michael Meyers of “Halloween” 
and Jason Vorhees from “Friday 
the 13th." The role demanded an 
actor. 

The shift from the dark villainy 
of the original “Elm Street” to the 
Cuis inart comedy of the sequels 
turned out to be a crowd-pleasing 
move, albeit a reluctant one. With 
the fust fflm, says Englund, “no 
one trusted that you could have a 
monster with a personality." 

“I didn’t mind the comedy," he 
adds. “Wes Craven was defensive 
in his denial of the direction, 
though there was a lot of humor in 


start to itch and tingle because I 
knew the glue was corning. I was 
like a dog that knows he's going to 
the vet. it wasn’t fun." 

The Friday the 1 3 th opening 
was a subtle twist on the Krueger 
film -that never got made: 
“Freddy versus Jason,” a battle of 
the bads that only took place in 
television syndication, where 
“Nightmare on Elm Street" lasted 
two years and “Friday the 13ih" 
one, and at cineplexes, when 
“Nightmare 5" opened against 
“Friday the 13th Part VI IT in 
August 1989. 

It would have been very inter- 
esting to see how Freddy got into 
Jason’s dreams — Jason never 
sleeps, be just dies from time to 
time. There were several serious 
meetings between the indepen- 
dent New Line and Paramount, 
but the latter studio, being the 
major, wanted control, “even 
though Jason had already peaked, 
we were ascending and he was 
descending." 

Jason kept descending and 
Freddy started preparing his fare- 
well screech. Oddly enough, 
though. Englund will be reunited 
with Craven in a new syndicated 
series called “Nightmare Cafe." 
Tve come full circle," Englund 
says with a chuckle. “I think that 
somehow Wes and I are linked 
forever.” 

Freddy Krueger knows that 
feeling. 


Miss Hawaii. Carolyn Suzanne 
Sapp, 24, a minister's daughter who 
sang a routing rendition of “Ain’t 
Misbehavin’,” is the new Miss 
America. Miss New York. Mariscf 
Montalvo. 23. was first runner-up, 
and Miss Missouri, Soocee Brora, 
24, was second runner-up. Sapp is 
the fust Miss America from Hawaii 
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“Urga.” a .film about a young 
Mongolian sheep breeder by the So- 
viet director Nikita MidurikoY, won 
(he top Golden Lion award at the 
Venice film festival Portugal's vet- 
eran director, the 82-year-old Ma- 
nuel de Ofiveira, was awarded the 
jury's special prize for “A Divina 
Comedia." set in a hospital for the 
mentally Ql. River Phoenix won the 
best actor prize for his role as a 
young male prostitute in “My Own 
Private Idaho." Tilda Swinton took 
the best actress award for her role as 
the queen in “Edward U." 
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A French court has awarded the 
veteran rock singer Johnny Hafly- 
day symbolic damages of one franc 
(about 17 cents) after a government 
ami- AIDS advertisement compared 
him to a condom, justice officials 
said on Monday. Hallyday, 49, had 
asked the court for one million 
francs in damages from the State 
Agency Against AIDS over a car- 
toon of a contraceptive capped with 
his hairstyle and the slogan: “John- 
ny, the contraceptive tbat pre- 
serves.” 
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pray far in. Son Jude, help of the 
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Ainencns Around to Globe - n open 
to eU mJrwdm*, 8 o rg ow Bo h ow con- 
cerned with ncues offadmg US criaens 
kvmg. working & serwg ebraadi Far 
rtbnnahon on mentorsfxp, service* 
Wrtocfc 9v»i Led* Segdf, FIAAG, 
91. roe du Fbg St Honore. 75008 Ffaru 
France. Tet- 33 1 -42.66.9075. FW 
rx wtnnci roodw w. 33-1-44.18JBL20. 


HOMBWP. SmoD I nretom mow)* 
tngnge. a*s worldwide. Cal Dior- 
teTW(T)4281 18 BT (net* Opera) 


HOTELS 

SWITZERLAND 


WVTOA* MttfT SPECTACULAR 
P frfTHQU SE Nod to Greta Gabos 
wderiront, 200 sqjn. roof terrace, 
amaang sea views. 7 nuns Monaco, 
superb salon, 4 bedroom* 4 bortu, 
prrwrte devrtor in 1920s <Ws vffla, 


NEUOLY 

SUB SBNE - 30 SQJH. STUDIO + 




brierry, targe kwna fireplace. 2 bed 
room, peeking. F3.650.0CO. ( 1 ) 45653519 , 



171b 5ACRE poem fifiract viewi. 
2-roam fiat 6lh (L, short term only. 
F5000. Trifll 4272.4533. • 
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UXBtNE GRAND HOTEL BJROTC 
’***, . Prtiunfl. CNN. Tefe (41) 
41730 1 ill hi (41) 41231 10 31. 


SAINT PAUL DE VB4CE Very W 
noting home on one level, in a nsrf- 
dentrt area. Z500 sam. garden, 
swimming pool. Fri.3OO.O0o LA 
raOmfelE (33) 93 32 66 26. fat 
93 32 63 93. 



Adresser lettre manuscrite. c.v. et photo s/ref. 8038 c 
AXIAL. 27 rue Taifbout. 75009 Paris, qui transmettra. 


POSITIONS AVAILABLE 


SECRETAIRE JURIDIQUE 


fUBTretOUS GRAM3E ECOtE seeks 
6 Ungual Office Assatant Engfah/ I 
French, dynamic, orgon i ad, eryoys [ 
war long m suK<ulturdl envuansnu. 
Tha pat offers red growth apportu- j 
runes. Send CV to MB. tension cf [ 
5todes. ENPC 28 rue des Samts-Pere* 
75007 Am No phone mquriei please. 1 


ATTENTION EXECUTIVES 

NbMymrbumm lawn 
inftntobenal HmnM 


BUSINESS 

OPPORTUNITIES 


BUSINESS TRAVEL 


VACHERON CONSTANTIN 




fr*«te wrikev# mart Aon a 
third ot a million m whn 


Pour ia Direction Generate Europe, S EARLE 
recherche unc secretaire jundtque. 

Charcto d'asstster notre conseiUer jurtdlque 
interna tiona 1. 1 a candidate retenue (25 arts environ) 
sera do laneuematernefleangtatseou partaitement 
biimgue anglais ct possedera : 

- une experience d’environ Sansdansuncontexte 
internaiional (cabinet davocats. cabinet luridique. 
ou service lundiquc d'une entrepnseL 

- la mairrise du TTX. 

- lo sens de Toutonorrue el de rinitiatlve. 

MerCt d’adresser lettre manusenre CV, photo 
et pretentions sous ref 5JHT auti La bora toires 
Searie - Direction du Personnel - S3, me Marcel 
Dassault - 935 1 4 Boulogne Cede.v 


LVMH 

MOO h€NfJ£Srr. LX.ISVjtnT*'. 


POSmO?(ii ^A>TED 


BUNGUAl 

EXECUTIVE SEO^ARY 


EnQfah (Motor Tongucj 
Ru« French 


F894CH CONSUTWG seeks a loiafly 
bon^rd young ItxJy as re ap b un a i . 
Answering clem, contact wflti vfalDr* 
fewres am, ntwW, detkskon. 
Gafl; 1- 423558.10 or write with 
phora. CV and sdcry requronentj; 
HBGfflKB, CLAUDE ef ftrfaen, 12/ 
14 rend Pont de Champs Byiea. 
75008 Paa 


*» tx n ioou an* indnrtry, wfl 
a Aw/ n ffM 
61 3395) bntoro 10 a.*. 


UVE IN SWnZBUAND 

Ws show you haw. 


Apartnwnh hr farefanen fa 
Mon trail x, Varbiur, VJiaart, Layrin 
SAMSA.Et>az 10. 1003 L tswfa 
Switagfand Fcuc 41 21 202370 


TEA VEL SAFELY M NEW TOOK? 
For about to cost of a bnmne. 
we (xovide ou mad low xn forou n jx 
toned escort far penari/bwineM 




■i 

^ ,n 


flmfa i n i ff un n i wM mtJor 
wdtMdy«iwMH»to|i 
It to. tbo n inter and 
moplradoe dotm, and row 
moMapam aawiuflMs 43 
boon. JPfaara abo tofcdfaywur 
addron and tolophono 
moobm-foraorSoo. 


Vauel to NYC & vxMty. Uoanx/Borafad 
by N.Y. State. Cafl f^lfr754to4 


DIAMONDS 


CKHOfiE COMPARES! AI ana* 
JPCB. 1/5 Ouih Strari, Dougka, Ue 
of Mm Td 0624 629529 Fbxt&9a52 


DL4MONDS 


25-35. Hcretanal tyjafibetnons 
lobe secretary to to falematxtod 
Aixit Manager {tSary planning, 
Pavel arruxjeuwfls, typing) aid 
eceoagnefly assot to finance 
& Traatury Mwogsr. He duties «d) 
mdude improvement of Engfcsh texts 


RANDSTAD 


Specwfandn 


BUSINESS SERVICES 


iwnusiw HaKTouS^ 

KUNGUAL MaiCf 




BUSINESS 

OPPORTUNITIES 



m h m 


drafted by Fvendi people. 
OrgonBed, dyrnne ana of chexrM 


Expanding iteillh-relatad 


nature, to w* have s uffi et aU 
assurance Bid docretcm to hendfa 

iVuiRiixiifc I 

conoomoa luaDsn. rrononc 
in word pracesong and preferably 
cne spreodtoei cppbctocn. 
Shonfxsid appreesmd 


EXECUTIVE SECRET AXY 20 yean ex- 
' penenc*. native French, fluent Emfiih, 
: German, some Spomsh seeks ds* 
j pesten Te) ten 1 -4594 6256 


HONG KONG COMPANE5 
ONLY VLS. $250 


FOB LOANS 

$550,000 - $15,000^)00 


seeks for its Head offied in MontfrCario a Director's 
Ass^iart/Oiflce Manager.Ttie asstgnemeni will consist 
ir. being the personal secrtfaiy/assistam to the Presi- 
dent with managerial and liaisons functions with other 
employees. Essential qualities are: intelligence, good 
communication skills at til levels, organisation, excellent 
presentation Fluency m Italian, French, English is 
necessary. » is required considerable past experience 
in high level secretarial posts. The company offers 
interesting remuneration conditions, proportional to 
demonstrated capacities, management (cadre; level, 
and career opportunities. 

FTease sei^ lu'xMrrttw terr^, ptwto and C.v. to 
Item M oiimo. N o 1759 * n» das feteMCMOOO MONACO 


Fkox seed your acptaAan 
TO LVMH. Cxotew CoSri. 
30 ave Hoche 75006 PaBS 


TO OUR 
READBtS 
IN 

SWITZERLAND 


; HK cempenw ere kfad far dang 
busneu m Asa • w ebevtors. 
law «t, low prafifa - toy am bi , 
opwxifad fara trarai. W* too 
kwxparorate lml«L hi# of Mrs* 
Gaxttov, Turta, BV) ric. 


S<rtfWBPTrait lafam qliuni d, 
BmtiTL 55 Ccmnht 14, CflOtral, 
Hong Xaag. Tib +852 850 4422 
Fate +852 850 5311. 


On vidble prapc&jta 5JLQC 
Guarartos in 21 Banking day* 

□na imuwt nnoncGi 
Carina axaenena of 15 ym at 
MaaNGTOI«OUTT5LIDt 
IV WA15MCHAM, 
STJOfcMSWDOOpAitX, 
LOMXMNVafiSH. 
lit 071-483 1604 
Free 071-586 34SB. 


YOUR BBT BUY 

Sngfa tkmonds at vtofasefa eras by 
ortfanng (fired from Aitova to 
worlds most mponmi arttonewi 
ratet Gm tfianandi fa to w 
tafai bty far fawsfnwm, fry y^. 
ew inent 





Wo Rev 


'-'i • 'fi 




•• . .. 


Write annrf far free price tutor ad. 

JOACHIM GdfeeiBN 


".'■i'V. fJtpOK'tiirU) 


KAMANTEXPORT BVBA 
Ertafafitod1928 

yto n l 4i 8-2018 Antwwpv 




MCS WtreWATWNAL 
Hos ifMwikrtc opcfnyi <n Amwican 
eowpomes hr En^sh nator fatigue 


BiUNGUAL SECRETARIES 

With wd prane tetog knewfadg*. 
Temporary and pematteM 
posmon avadcUe. 
Coflton (1) 42 B9 Z7 85 


PO$mO>S AVAILABLE 


POSITIONS AVAILABLE 


AUNBtVE 


INTLOBSANBATTONsedopartteiw 

keytofflto tiered (Wotcrt W* data , 

bow experience. Rurrt Engkdv good 

Cmv* >>Wed. Send (Mtoton with ||x*&»H,.go*ral KcraKnarduH* 


EngfaK 8< 

wnfarms. 


SESS far AMBHCAN 
FIKM5 n PAB5- 
, Durdi or German 
•ledge of French re- 


CV fa UN&*-l£0. Tour Wrabeau, 39- 
‘1 tux AntJre Crfraen, 75739 Ifara 
- 15 


5dbry Ff7JB0. Send CV w 
on IncrnoHnaf Inc, 68 0 
Hupo. 751 16 Fora 


TeL (I] 47 61 76 76. 


U s never been 
eotier 
to subscribe 
and save. 
Just contact us 
at our Zurich 
office. 
Phone; 

(01) 481 7200 
Fax: 

(01)4813288 


OFFSHORE 


P^DP 0 "* 1 j* ol (Mrpox) fadudng 
battoig and mswenet Wfe offer X 
}*« profaspond axpenence world- 
wtds Brochure on reewe*. 

ASTON CORPORATE MANAGFM94T , 


, TEL THE WOMB 
FASIBI AND OEAFS I 
Hunderb of faxes per hour 
with your fam (ltd anxtos 


SERVICED OFFICES 


I* 0S21 626 »f 0624 625 126 


Europe's premier *4e«fia newswue 
and far braadcoS artwork. 

Pres rrteaie* newfattert etc. 
Speacfaed daWtoon fata 
fato Fto TAM rt 133-1) 4 52643700 
(Tel: (33-1) 48783832} Am. 


WHY ROT SPACE 
WHEN YOU CAN RENT 



AN OFFICE IN PARIS 

Office and ol the office wuw — 
avcflabfa long or tort farm aft 


ipipilpiiiiiili 



' 4 ' A 


hjV- Klo* 


mm. 


START YOUR PlffiUSHMO ■yrtlfflTi 
ofl f fl« Odmhes n Fnr 

Bwem cotrttxs.'fiifly dmefapad with 
ISSS^HS. Ei ? D 9 n ‘ byaut, 


EXECUTIVE SBVKBl HgMy dJed 


X&tei iX wpridmde matog l*r, **! 
Urteli i ro odtmhp tuvey, u far tdo 
far USS250jOQQ. If inns ev«d, pfaaw 
vrte fa to Edrar P.oTS Sia 
AAnqtaa Teuax. USA 760944310. ] 


u lakes mere Aon space 






to nm on dSeo' 






A£]M»NG 5RVKX N FAK& 




S r.?' - Wf"** 

■ :r\. ■ • • 

v u :., 
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